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WONT, POWER [Dom. Testile Dividend 
Covered Last Year 


Memories of Earlier Troubl , 
PLAN SCHEME vod on =. 3 ld Dose PROFIT SHOWS 


Most Optimistic of Business Observers Are Those 
Who Recall Difficulties of Other Times 


READJUSTMENT 


Statement May be Forth- 
coming in Month or 
Later — 


HEAVY OBLIGATIONS 


Current Plant Operations on 
Better ‘Basis — Improve 
Quality and Lower 
Costs 
From Our Own Correspondent 


MONTREAL.-— Consideration is 
given to a plan of reorganiza- 


b 
on | tion for Fraser Cos., one of the prin- 


fine paper makers in the Do- 


cipal 
the! sataioh, as well as one of the largest 
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lumber operators in the Maritimes. 

‘Publication of the 1930 report re- 
vealed the necessity of making major 
adjustments in order to place the 
company on a sounder operating and 
financial basis. The collapse of the 
United States fine paper market and 
the weakeried position of the lumber 
market, together with heavy inven- 
tory losses, in lumber resulted in the 
company reporting a deficit of over 
$4,000,000 for the year. 

Liquidate Lumber Stocks 

Since the beginning of the current 
year steps have been taken to liquid- 
ate the company’s large lumber 
stocks. The market, however, con-. 
tinues unsatisfactory. Shipments of 
Soviet lumber to the English market 
have curtailed exports from the 
Maritimes, while the American 
market not shown’ the 
usual. seasonal improvement. The 
same state of affairs applies to the 


domestic market. 

In view of the unsatisfactory con- 
dition of the lumber market, woods 
operations last winter were kept 
down to a minimum. The cut of 
logs was especially limited, though a 
fair sized pulpwood cut was made. 
i wood — — at a ower 
ow price, which is expected to make 
for. a substantial improvement in 
pulp costs later on in the year. 

Mill Operations Good 

The Restigouche pulp mill is oper- 
ating at ful capasioe and the qual- 
ity of its product is showing marked 
improvement from month to month. 
Thé com jogue paper mill 
at Madawaska is operating at ap- 

80 per cent capacity. 
short..of full capacity. Quality of 
product all the way thron h shewe 
a a ree rom 
year operating costs are con- 
stantly being reduced. 

, No ons Yet 

Though the reorganization plans 
have been given considerable thought 
definite conclusions have not yet been 

» and it will be a month or 
more before any announcement is 
made by the management. 

From current operations it is an- 

ere eee ee wilt be hae 
of company’s earning power. 
While it is recognized that condi- 


| tions at present are far from normal 


depressed it is quite the 
xs us thing for the economic 
a ‘theorist to declare that private busi- 
) @xtension of some such substitutes 
aK. i Severmmtentst control of business, 
e! m and communism 
» In the larger sphere of world 
; @ffairs, the post-war economic o- 


a f . * bess has fallen down an to urge the 


_ what might be termed 

'» idealism. Nationalism has broken 
@ down; international . co-operation 
“@  .@lone can. save the work, it ‘is 
a spool. And the change-over is to 
Ea e the form of abolishing tariffs, 
». eentralizing gold reserves in an 
“@ international bank, forming interna- 
ae I.cartels to control production 
_-@ ~~ «4nd world pools to sell agricultural 
3 products. 
a” * » » 
@ F-HE business world is looking for 
_ the answer to its present troubles 
«and no good can come from offering 
@ purely idealistic remedies, incapable 
@ = of practical application. A certain 
“@ ~=s Broup of British economists, believ- 
@  @s in free trade, oppose a protective 
. for Britain because Britain is 
@ = She last stronghold for their theories. 
. = y would barter Britain’s immedi- 
@ = Ste prosperity for an ideal that may 
® “be achieved in time but certainly not 

©. Within the five years which Sir 
‘ee rge Paish has fixed as the long- 
mh : possible life still remaining to 

ee rotectionist system. 
@ © There is nothing fundamentally 

| Wrong with co-operation in business 

©f co-operation between nations. But 


the reo committee wil 
have a minimum basis upon which to 
work, which should ensure the new 
plan being drawn up on lines which 
will place the company in a sound 
position. 
Obligations are Heavy 

With definite improvement in op- 
erating. conditions, the principal 
pone oe a management 
is. in placing its ,finances upon a 
sound basis. At tlie end of last year 
the company had loans totalling over 

(Continued on page 3, col, 5) 


Mont. Island 
Power Plans 
For Extra Unit 


From Our Own Correspondent 
MONTREAL. — Preparations are 
being made for the installation of 
the seventh unit.in the Back River 
lant of Montreal Island Power Co. 
t will be recalled that this company 
brought four units into operation in 
November, 1929, and an additional 
two after the turn of the year. 
Ultimate plans of Montreal Island 
Power call for the installation of 10 
units with a maximum capacity of 
12,000 h.p. and a minimum of 7,000 
h.p. each. To this end a dam two 
miles wide was constructed across 
the Riviére des Prairies, together 
with a power house 650 feet long. 
The company is jointly controlled 
by Montreal Light, Heat and Power 
Consolidated and Power Corp. of 
Canada, the former carrying on the 
management and supervision, while 
the latter handles the engineering 
work, The company’s output has 
been contracted for by Montreal 
Power over a period extending be- 
yond the length of the bonds, namely, 


‘Workable schemes of co-operation | 1957 


Sell Donnacona Board 
Through Gypsum, Lime 


From Our Own Correspondent 


Pais grow out of a competitive in- 
| @ividualism and a reasonable nation- 
® lism. The world, in the ultimate 
@ «= Shalysis is going to be brought back 
®  %© prosperity by the combined hard 
| Work and common sense of millions 

® ~~ 6f individual business men and by the 
™ Combined good government and 
Sctions of many nations, each work- 

to set its own house in order. 
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» RUSSIA’S NEW 
» DICTATORSHIP 

Bs BIT of information from Russia 
oe which is more illuminating than 
| Many columns of interpretations by 
- Official tourists or of speculative dis- 
> ¢ussion by academicians is the an- 
F Rouncement from Moscow that the 


Government. suddenly. has. advanced | p 


* prices of speculative commodities 50 
Sper cent as a means of reducing the 
: / Currency inflation. ‘ , 

~ The mere fact that the power 
» €Xists in the hand of a government 
» to determine general prices which 

(Continued on page 2, col. 3) 


MONTREAL. — An arrangement 
has been entered into whereby Gyp- 
sum, Lime &. Alabastine (Canada) 
will handle the distribution of Don- 
nacona Paper Co.’s new insulating 
wallboard. This is a move of impor- 
tance to both companies, Donnacona 
receiving a retail distribution 
through some 7,000. dealers, while 
Gypsum, Lime adds what should 
rove to be a profitable new line to 
its already long list of products. 

Production of wallboard is a new 
venture for Donnacona, a subsidiary 
of Price Bros. & Co.. In the early 
part of 1929, it was decided’to con- 
struct a mill for the manufacture of 
a high grade insulating board, hav- 


Midweek found the stock markets 
holding—with United States Steel at 
a new low for decades, with C. P. R. 
at par and International Nickel sell- 
ing at only slightly more than the 
eee prevailing before the great 

ood ore-body was developed. The 
best opinion as to the near future of 
the market is as good as, and no 
better than, the worst. The prog- 
nosticators have ceased to commit 
themselves. 

The picture generally is one of 
gloom but here and there are indi- 
cations of improvement. Once every 
few days a corporation report is fa- 
vorable, but the great majority are 
reporting lower earnings than last 
zou The reduction in the Federal 

eserve rediscount rate to the low- 
est point in history.is intended ul- 
timately to help, but the benefits, if 
any, are months away. The repo 
betterment in department store sales 
in the United States is noted as in- 
teresting but not conclusive. Isolat- 
ed instances of higher earni 
two Canadian examples are Tuckett 
Tobacco and De Forest Crosley—are 
insignificant factors in a market 
such as this. Business executives 
who have a comparatively good 
month or quarter say little about it 
for fear they must eat their words 
later. In January there were fairly 
definite opinions that business would 
improve in the fall, and caution as to 

redictions for sp and summer. 
ow a note of caution is creeping 
into the discussions as to business 
prospects for fall. , 
No Early Strength 

From all of this it is evident that 
there is insufficient confidence to 
carry stock prices upward to any 
considerable. extent in the near 
a rego the sn ger - a pow: 

poo pport s in the 
Montreal market is no more than a 
sture which, at the best, can be ef- 
ective only in keeping the patient 
alive until he can persuaded to 
exercise his own recuperative péw- 
ers. In the circumstances, the 
safe opinion which can be expressed 
is a repetition of one which has ap- 
often in these columns—there 
no need for the investor to hurry 
a Oe ancl is H I 
ore e ‘u 
Prior to the panic in 1929, the 


th 
blindest oemies ca from the 
mig mm epg athe. elder 


iz:| WHEAT MOVING 


DESPITE FACTORS 
_ THAT 


U. S. Dumping of Thirty- 
Five Million Bushels 
Affects Canada 


From Our Own Correspondent 

WINNIPEG.—A movement 
of wheat in international trade, a 

eater volume of shipments from 

orth America, and a ter vol- 
ume from Canada than been ex- 
perience for many months, contrib- 
uted during the first half of May, 
toward a more hopeful situation in 
the wheat market. 

, World shipments for two succes- 
sive weeks were at the rate of nearly 
twenty million bushels, against a 
previous average for the year of little 
more than fifteen million bushels. 
This is a reflection of the fact, now 
reasonably well established, that 
European stocks of native wheat are 
running low, and that importing 
countries are likely to import at a 
considerably higher rate for the bal- 
ance of the season, coupled with the 
fact that the Orient, because of low 
prices, continues to take large quanti- 
ties of Australian wheat, due to low 
prices. 

New Buying Off 

These shipments were the result 
of buying that had taken place some 
weeks earlier, buying that had al- 
ready been reflected in the markets. 
Actual new buying, while such ship- 
ments were in progress, did not con- 
tinue at a corresponding rate, but 
substantial shipments both lifted the 
burden of a good deal of wheat from 
the market, and tended to a greater 

degree of confidence for the future. 
anadian sales, while at a satisfac- 
tory rate, would have been much 
larger except for the emergence of 
large shipments from the United 
States, after that country had been 
ractically out of the export picture 
or a long time. The United States 
Farm Board and its subsidiaries, 
with something like two hundred mil- 
lion bushels of old crop wheat on 
their hands, in spite of disclaimers 
of any attempt at cumping wheat 
abroad, proceeded to do that thing 

(Continued on page 3, col. 4) 


ing a daily capacity of 150,000 
square feet, or 55 tons. 

The mill was completed early in 
1930 .and brought into production 
during the first half of the year, Ow- 
ing to the time necessary to bring 
the mill into operation and placing 
the product on the market, earnings 
from this division did not figure 
largely in the 1930 income account. 

o date domestic sales have ex- 
ceeded expectations; while foreign 
sales have been slow but promsing. 
With the new arrangement entered 
into with Gypsum, Lime, anticipa- 
tions are that sales in 1931 will play 
an important part in improving the 
earning power of Donnacona. 
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groups—whose memories were vivid 
as to 1921, and who often recalled 
the sad days of 1907, 1903 and 1893— 
were prone to shake their heads at 
talk of new eras and the disappear- 
ance of the business cycle. It speaks 
well for the charity of these men 
that they so seldom have reminded 
the chastened younger generation 
that the voices of experience were 
unheeded. 

Undoubtedly, the most hopeful in- 
dication that the outlook is better 
now than it has been for some 
months, is that these men whose 
memories and business experience go 
back a generation are now the most 
optimistic group in the financial 
community. And as most of them are 
men of substance as well as experi- 
ence, their optimism at this time 
might be a beacon shining in a dark 
skyline. 

Depressions Always Pass 

It was forgotten in 1928 and 1929 
that excessive expansion always had 
been followed by depression. It is 
apt to be forgotten now that previ- 
ous. depressions have always been 
succeeded by periods of prosperity. 
There are various fundamental situa- 
tions which must be corrected before 
P ° rity can be wholly restored, 

u 


the correction is being achieved. In 
some other quarters the situation 
may get worse before it is better; 
yet so long as humans consume 
goods, a trend toward balancing de- 
mand to supply must exist, though 
statistically it is not evident. 
Canada Has Certain Future 
Canada has a certain future. There 
must be faith that the world will con- 
tinue to progress. Those economic 
experiments which are disturbing 
the orthodox will fail if they are un- 
sound, and, if they are sound, the 
world will benefit by their success. 
_ We will not pass from depression 
into prosperity as one would 
from a dark room 


will be slow, even imperceptible, for 
a time and the sun will be high in 
the heavens before many realize that 
there has been a dawn. Thus it has 
been in the past. 
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Wheat Prices Up | | 


The definite upswing which has 
occurred in wheat prices in recent 
months is encourgging news to 
Canadian business. The chart plots 
the Dominion Bureau of Statistics 
official index of No. 1 Man. North- 
ern during 1930 and 1931. 


Large Increase 
In 1931 Sales 
Of Kelvinator 


Kelvinator of Canada, accordin 
to a statement issued by the genera 
manager, F. S. McNeal, has had a 
73 per cent increase in unit sales 
of electric refrigerators during the 
first seven months of the current 
fiscal year. The company now occu- 

ies the strongest financial position 
t has had since its formation. 

Sales in April were up 48 per cent 
and this increase continued on into 
May. The factory is two weeks be- 
hind in filling orders although two 
10-hour shifts ate being run. There 
has been an increase in shipments 
to Western Canada in spite of the 
severe depression in the West. Com- 
mercial business with grocery, but- 
cher and chain stores shows an in- 
crease while installations into build- 
ings being erected have now become 
a matter of course in the electrical 
refrigeration business. _ 

The profit and loss deficit at the 
end of 1927 of $145,250 was reduced 
by September 30, 1930, to $40,113 
but $98,103 of this reduction was 
made in 1930. Preferred dividends 
have been paid under the guarantee 
of the pagent company, Kelvinator 
Corp., of Detroit, from the beginning, 
but apparently the U. S. company 
will soon be relieved of the necessit 
of implementing its guarantee. Fif- 
teen quarterly dividends have already 
been paid. . 

Results of Kelvinator, Ltd., of 
England are now consolidated with 
those of the Canadian company. It 
is understood that results have been 
encouraging. 


Elect Two Directors 
Eastern Trust Board 


From Our Own Correspondent 
MONTREAL.—Eastern Trust Co, an- 
nounces the election of George Hender- 
son and John Bassett to the board of 
directors. . 
Mr. Henderson is one of the leading 
industrialists and manufacturers in 
Canada, his principal connection bein, 
resident and general manager o 
randram-Henderson. Mr. Bassett is 
uies-praciéent of Gazette Printing Co., 
on 
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HEALTHY GAIN 


Return for First Four 
Months Ample for 
Dividends 


$2,300,000 SURPLUS 


Growing Importance of  In- 
vestments Seen in Interim 
Report on Earn- 
ings 


From Our Own Correspondent 

MONTREAL, — Earnings applic- 
able to the common stock of Mont- 
real Light, Heat & Power Consoli- 
dated for the first four months of 
1931 were more than double actual 
requirements, according to an offi- 
cial statement made by the company. 

Between January and the end of 
April last, the income account show- 
ed an increase of some $95,000 in the 
electrical department and approxi- 
mately a similar increase in the gas 
division. Miscellaneous earnings, 
which include income from invest- 
ments, showed an increase for the 
four ron over san" mane 

of over 000, 

Fics ibae three sources of rev- 
enue Montreal Power had an aggre- 
gate increase in net earnings for the 


ur months of 000, as com- 
pared with the seen nati a year 


ago. 
Double Dividend Need 
After fixed chatges, which were 
somewhat higher this year 
the bond issue made late in 1930, 
there remained available for divi- 
dends some $4,300,000 or substan- 
tially more than double the actual 
x rements of $2,072,000. 
his left a surplus after fixed 
charges and dividends for the four 
months of this. year of some $2,300,- 


Reassure Shareholders 
The statement followed upon a 
recession in the market value of the 
company’s common stock and, was 
designed to reassure shareholders 
= there was . fundament- 
wrong company, 
feagucedls as its : was 
on the se; 


fat etlcaey of agund meth | fow Canadian 
ods. will make the work. eet 


’ namely, $50 a ‘share. 

the company received 
a strong response to its offer of 
stock to ee i som with 
the shares offered to shareholders, 
the company allotted approximately 
993,687 shares. 


Much Stock Allotted 

Of this number, 405,500 shares 
were subscribed to by ‘shareholders 
and have since been paid for in full, 
bringing the number of shares out-. 
492,042. The bal- 

1 not be paid for in 

full until July, 1932, when it ranks 
oats with other s for divi- 


den 
Plenty of Capital . 

As a result of this campaign Mont- 
teal Power will Seative in the 
neighborhood of $50,000,000. Part of 
this money will go into plant exten- 
sions and improvements. The pro- 
gramme for this year calls for an 
outlay of $3,300,000, of which $1,500,- 
000 is set aside for additions to the 
gas pian A new modern gas holder 
s already over half completed at 
Hochelaga which, wi 
10,000,000 cubic feet, will be, the 
largest structure of its kind in 


anada. 
To link this holder with the gas 
lant at LaSalle, about 30 miles of 
igh pressure mains will be laid and 

booster stations constructed. 

Electrical additions include a new 
substation at the Cedars plant and 
another at St. Lambert, while about 
$500,000 of additions will be made 
to the substation at Atwater. 

Invest New Money 

Other plans will absorb several 
millions more of the new money, but 
by far the greatest proportion will 
be available for investment. Though 
no details are available, it is under- 
stood that the company has made 
important additions to its investment 
portfolio in a widely diversified list 
of well seasoned securities. 

At the end of last year Montreal 
Power had $96,100,564 invested in 
the securities of an interest in 
subsidiary and allied companies—less 
depreciation reserve. Cash on hand 
and call -loans totalled 
$6,500,000. 

Outside Investments Heavy 

Of its total assets of $132,322,572 
at the end of last year, however, the 
company had $29,443,209 invested in 
the securities of enterprises other 
than those in which it has a direct 
interest. It is considered that upon 
publication of the next annual report, 
this item will show a sharp increase, 
due to the heavy commitments made 
this year. 

Anticipated Good Report 

Provided that the showing made in 
the first four months of this year is 
maintained throughout the balance 
of 1931, the annual financial state- 
ment should make good reading for 
the 60,000 odd shareholders. The 
income account for last year showed 
net profits of $8,943, available 
for dividends and a surplus after all 
charges of $3,085,805. 

Comparing this to the showing 
made in the first four months of 
1931, namely, $4,300,000 available 
for dividends and a surplus after all 
charges of $2,300,000, it is apparent 
that Montreal Power will present & 
stronger statement for 1931 than 
was the case in 1930, if'income from 
operations and investments are 
maintained during the. remaining 
months of the year. i 
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Member of Audit Bureau of Circulations 


From Our Own Correspondent 


_ MONTREAL. — Despite difficul- 
dey ns 2 peeks taht pues lk etepeatel 
as a whole year it is repo 
from an unofficial source that Do- 
minion Textile Co. was able to cover 
its common dividend requirements in 

the fiscal year ended March 31, 

| The financial statement should be 
-available in June and is expected to 
reveal a strong cash position, Earn- 
ings in the previous fiscal period 
were equal to $6.06 a share on the 
common,stock on which a dividend of 
$5 a share been paid since 1926. 
oon stock was split three for one in 


The gain recorded in 1929-1930 


April Business Gains 


in in The Financial 

index of business 

This is the third 

consecutive monthly increase, but 

the gain is tem by weakness 

in basic ind , which indicates 

that the gains may not be sustained 
in subsequent months. : 


ENDING MAY 31 
TO SHOW GAINS 


Net. Profits Expected to 
Exceed Slightly Results 


32. 
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Gold Stocks Hold Well 


was due to increased interest and 
profits on sale of investments which 
more than offset a decline in sales 
and net earnings from operations. 
Interest on investment included prof- 
its from the company’s two tire fab- 
a Be s which experienced a 
satisfactory year. 
Current activities of Dominion 
Textile Co. are understood to-be at 
a com tively low rate. The com- 
pany has benefitted in common with 
other cotton manufacturers sche: 
operation of the Dumping Act; 
eneral decline in business, however, 
ns found reflection in plant opera- 
ons. é; 


BANKS SCOUT 
~ DARLING PLA 


See Empire as Dumping 
Ground for World’s 
Silver 


DROP GOLD STANDARD 


Plan Would Mean New 
Money Unit as Standard 
With Fixed Price for. 
Gold, Silver 


LOBLAW YEAR |= 


stabilize silver on an : 
basis. He pointed out that it was 
difficult enough to maintain mone- 
tary stabilization on a one 
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Stock Pureha 


Government At 


1980 is 
company’s 
by the Departm 


metal | 
(gold) basis, without ‘the further 


complication of bi-metallism i any 
kane or form. << 


In regard to Mr. Darling himself} similar 


(Continued on phage 2, col. 5) 
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In Weak Security Market 


Drastic recessions recently 
throughout almost the entire list of 
stocks traded in, has in shown 
the dividend pa gold stocks as 
better able to resist the onslaught 
than almost any other class of com- 
mon stock. 

The strength shown by the golds in 
an otherwise weak securities market 
is testimony to the high regard 
which investors become to hold this 
class of investments. While it is true 
there have been signs of weakness 


Stock Market 


20 INDUSTRIAL STOCKS 


MONTHLY 
Jan., 1930, to April, 1931 


MARKET RECORD 
Industrial Stocks High 


8 Bank Stocks 


Week of May 19 
Week of May 12 
Month of May, 1930 


10 Public Utilities 


Week of May 19 ....cesess «s 73 
Week of May 12 coe 76 
Month of May, 1930 .cccccee 101 


in the golds, the possible explanation 
is that due to the wave of recession 
in other stocks, there has been a 
forced liquidation of some of the 
gold to protect these other invest- 


ments. . 4 
Sony Apparently Good 
Anyone who studied the cur- 
rent position of Ontario’s dividend 
paying gold mines knows that in al- 
most every instance expansion plans 
are under way or have just been 
completed that will make for in- 
creased earnings. ‘ 
There is an apparent in 
the gold stocks at the present time 
that is not com ble with other 
common stock investments. Their 
ore reserves in every i are 
such that present m pro- 
grammes and those planned can be. 
maintained for some years at 
Costs are declining as commodity 
prices decline. Marketing problems 
are non-existent. This preferred posi- 
tion is attracting investors that 
heretofore have not regarded tie 
golds as eo required secur- 
ity or stability, but it is now recog- 
nized they occupy an unique position 
in an othtrwise bee -turvy market. 
Average ield High 
It cannot be denied that many of 
the favorite gold stocks have 
well discounted, on the strength of 
their anticipated earnings, yet the 
resent yields of the six leaders, 
ome, Hollinger, Lake Shore, Me- 
Intyre, Teck-Hughes and Wright- 
Hargreaves are 9, 9.65, 5.4, 4.41, 8.21 
and 3.5 per cent respectively, or an 
average yield of 6 2/3 per cent. While 
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this yield has not in the past been M 


regarded as sufficient for gold mines, 
it is regarded as satisfactory, con- 
sidering the security offered. 

Many United States investors are 
now turning their attention to On- 
tario’s golds, for the reason they 
cannot see a like security and yield 
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in other classes of common stocks, | Insurance 


with the same chances of increased 
earnings in the interval, pending the 
return of stabilized conditions. 
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Hello! 


How's your old 
STRAW HAT 


Well, if you have one at 
all we will wager it isn't 
sufficiently presentable for 
‘this bright new season. 
Particularly when you can 

a brand new one in 
the Store for Men for as 
little as 


$1.65. 


Street Floor 


tomar SIMPSON tiaras 


, disappear during a riod of reduced. pro- 
duction, what | the plant basis? 
[/akeak tibtex (hoes tases are to bo found ealy in Vice- 
- “Phe application of Austin's analytical engineerin 
Beets ae ma 
ther outstand ss of The Austin 


to en roe 


n —_ ED IN ; 
ae cats obligation. Ask for ‘folder 
~ "THE AUSTIN COMPANY, LIMITED 
ie be area th . 
- ENGINEERS ef Gd BUILDERS 
$F CANADA PERMANENT BUILDING 
PHONE: WAVERLEY 249¢ 


Remi iting 
Money 


We sell Drafts, Money 
Orders and Cable Remit- 
tances on all parts of the 
world. 


Private wires between 
Teronto, Montreal and New 
York and strong connec- 
tions in foreign countries 
enable us to quote lowest 
possible rates. 


You are assured careful, 
quick and economical ser- 
vice On your transactions. 


DOMINION 
~ BANK » 


Established 1871 


60 BRANCHES 
IN TORONTO 


Consult the Manager 
of our nearest Branch. 


SALES DOUBLE 
FIRST QUARTER 


Increase Nears 150 Per 
Cent to Date Over 
Last Year 


From Our Own Correspondent : 

MONTREAL.--Sales of Canadian 
Celanese during the year to date are 
nearly 150 per cent in excess of those 
in the same period last year. No 
figures on earnings have been pub- 
lished but in view of the satisfactory 
financial statement covering opera- 
tions in 1930 there is indication that 
preferred dividends are being cov- 
ered despite the fact that prices 
have been reduced. 

The company has completed the 
actual construction end of its ex- 
pansion programme, but the work of 
installing new looms, twisters and 
additional equipment is still proceed. 
ing. New hands are being trained 
and completion of plans on hand will 
necessarily be a gradual process. 

Has Large Pay Roll 

About 2,000 persons are presently 
employed in the company’s big plant 
at Drommondville Operations are 
being carried on at capacity, that is, 
24-hour shifts, while the benefits of 
expansion presently being under- 
taken are not yet properly reflected 
in production and sales. 

he market for celanese, it is 
stated,.now appears to be definitely 
established in Canada; the product 
is being sold. on its own merits. New 
designs and. lines are constantly 
under consideration; the increase in 
sales-is indicative of the foothold 
.which celanese has obtained in the 
textile industry. 

Underwear Now Manufactured 

Deere from manufacturing flat 
goods, Canadian Celanese is also 
making- up several lines of piece 
-goods at its plant. Hosiery has 
been added to carat and equipment 
installed is capable of turning out 
thousands of socks and stockings 
weekly. The company is also turn- 
ing out underwear:of celanese. 

- Fo a lesser extent the company is 
| marketing its own yarn for weaving 
_in outside plants, Wabasso Cottons, 
for instance, is a substantial con- 
sumer of celanese yarns which it 
weaves on its own looms at Three 
Rivers. Sales of yarn, however, con- 
stitute but a minor part of Canadian 
Celanese activities. 

Retain Proper Perspective 

The gains in sales and earnings of 
Canadian Celanese, however, must 
be viewed in their proper perspec- 
tive. Though the company’s ability 
to make marked headway in these 
difficult times is encouraging it must 
be remembered that present prog- 
ress marks the culmination of five 
years activity, four of which were 
not attended by appreciable profits. 

In 1926 construction of the original 
— was commenced and though 


abrication of imported yarns was | 000, 


begun in the following year it was 
not until 1928 that the manufacture 
of yarn started. Sales were neces- 
sarily at a comparatively low figure; 
the company had to start merchan- 
dising operations from zero. 


NATION’S BUSINESS 


(Continwed from page 1) 


ple must pay for ordinary 
is an impressive object 


its 


feabte. That extraordinary power 


ly cannot be adapted to any 
| habits of thought in which any Cana- 
| dian, British or American minds ever 
have been schooled. 
| The dull and formal statement 
that the thing has been done in 
| Russia, however, not only comes as a 
| matter of official routine, but it re- 
veals the further fact that this power 
is exhibited by an executive decree. 
No debate or vote in any parlia- 
mentary body preceded it. e czars 
at the height of their power were 
not able to make effective laws for 
the control of prices in this man- 
ner, yet there are liberal, well- 
ae people who try to persuade 
/ themselves that Soviet Russia repre- 
; sents a reversal of the tyrannical 
conceptions of government ' with 
which czars were associated. 
« * * 


ROM the viewpoint of business 
interests in other countries, how- 
ever, the political meaning of such 
an act is secondary to the question 
of its effect on industry and trade. 
Under the Soviet financial system 
the state bank may issue notes 
secured up to one-fourth the amount 
by precious metals and foreign cur- 
{ rencies and three-fourths by mer- 
chandise, bills of exchange and other 
uments. The industries, which 
are controlled by the government, 
ledge their assets in. return for 
oans, which are made in the form of 
notes, and the proportion of these 
to metal reserves naturally has in- 
creased with the'demands for rapid 
industrial expansion under the Soviet 
policy. The treasury, also, issues 
notes ep. fe 75 per cent of the bank 
notes. The limit originally was 50 
per cent, but it was increased a year 
ago and may have grown to still 
larger proportions since then. 

Thus the Soviet financial system 
rests on a steadily increasing amount 
of inflated paper and the output un- 
der the demands of the five-year 
plan has been enormous, In the be- 
ginning the declared intention was 
to permit a _ limited inflation 
to finance the five-year plan. 
The Soviet system, however, 
by abolishing private property, has 
cut off ordinary sources of revenue 
raised by taxation. Levies on work- 
men, who are paid only in govern- 
ment paper, can turn only such 
paper into the treasury, and the 
steady confiscation and collectiviza- 
| tion of property has not meant the 
j accumulation of money, such as 
could be obtained when there were 
bank vaults to be looted. 

o: fe) @ 


| 

‘THE five-year plan, therefore, has 
been accompanied by a mass in- 

flation, The new order means that 


Expected in Few Days 


A plan for thefeorganization 
ofthe capital structure of Can- 
ada Power & Paper Corp. will 
be announced within a few 
days, it is 

A security holders protective 
committee was formed some 
weeks ago arid since then vari- 
ous proposals have been dis- | 
cussed, with a view to scaling 
down the fixed charges and pre- 
ferred stock dividends of sub- 
sidiary companies. 

It cannot be learned at this 
stage whether or not the hold- 
ers of first mortgage bonds on 
constituent companies will be 
asked to accept a reduced rate, 
lay ome ‘ or _ otherwise. 

hese bonds are the underly- 
ing obligations of the operat- 
ing properties. Preferred stocks 
of these constituent companies 
rank next and the 6 per cent 
debentures follow the pre- 
ferreds. ‘ 


this has reached such proportions as 
to compel the Soviet financiers to 
check it. The increase in prices is 
accompanied by an abandonment in 
part'of the card ration system. The 
people, nevertheless, must. continue 
to buy mainly at government shops 
and they must pay about 50 per cent 
more in paper roubles than they 
have been paying. The government 
must expect simply to destroy these 
roubles, as there is no other way by 
which the process would decrease the 
inflation, but the roubles previously 
had a buying power which barely 
was sufficient, whatever the quan- 
tity, to procure enough food to sus- 
tain life. With the buying power 
greatly reduced by the advance in 
rices, the population inevitably must 

brought nearer to the starvation 
point than ever. 

The people have been carried 
through the winter, and the opening 
of spring doubtless is expected to 
bring eatable vegetation and other 
resources outside the supplies pur- 
chased atthe government stores. 
Russia’s ponslenen is 80 per cent 
rural, and the voices of the city 
workmen are about the only ones 
heard under the present régime. The 
possibility of going on for an in- 
definite number of years, however, 
is negatived by the very devices 
which the Soviet leaders adopt, such 
as this increase of prices, to meet 
emergencies that continually are dis- 
turbing their calculations. 


LOBLAW YEAR 
ENDING MAY 31 
TO SHOW GAINS 


(Continued from page 1) 
but the qenepenty has other profits 
which it is able to reckon only once 
a year. If these miscellaneous prof- 
its equal the total of last year and 
they have been quite constant in 
most years, this should bring the 
total net earnings to about $1,200,- 


Loblaw Groceterias Co. had a 
strong working capital position on 
May 351, 1930, and it is rather ex- 
pected that that position will be 
shown even stronger on May 31, 
1931. There have not been bank 


*l advances since 1928, and the com- 


pany’s financial statement will-prob- 
ably show it in receipt: of interest 
from call loans as contrasted with 
1928, when it owed money to the 
bank. Its cash position was very 
stro on May 31, 1930, and it 
should be higher now if call loans 
are included. 

Building Warehouse in Buffalo 

The company’s position, which is 
strongly entrenched in Canada, will 
be helped when the subsidiary com- 
pany, Loblaw Groceterias, Inc., at- 
tains success sufficient to permit it 
to pay dividends. The American 
subsidiary has 119 stores in the 
United States, 75 in the Chica 
district and 44 in the Buffalo dis- 
trict. Its Buffalo stores are under- 
stood to be doing well and its Chi- 
cago stores at least to be breaking 
even. The company is building this 
year in Buffalo a modern warehouse 
to take care of the growing business 
in that city. In Chicago the com- 
zens has already a large warehouse 

ully seats of looking afte? a 
evester usiness than is yet being 
one. 

The Canadian company owns 2,841 
preference shares of $100 par value 
of the United ‘States company and 
28,600 no par value shares of com~ 
mon stock. No ‘dividends are yet 
being paid, and it is scarcely likely 


“You Made a Success 
of. Me”-‘y-:6 5 


Thus comments ~one client who at- 
tributes. his change from a groping 
failure to a happy success to voca- 
tional suggestions revealed .by an 
analysis of his handwriting. 
You, too, may need. vocational advice. 
A scientific study of your handwritin 
can do much to direct you to the week 
for which you are best fitted. 
SEND IN A SAMPLE 
of your own handwriting (10 or 12 
words and signature—in ink preferred) 
for a complete report on your voca- 
tional ability, character and health. 
Fee returned if you are not satisfied. 
All reports rendered in strict con- 
fidence. Splendid references avail- 
able from numerous business and 
professional men who have found 
these reports correct and very 
valuable, 


FEES 
Single analysis .... $5.00 ($3.00 
without health report) 
Group analysis 
Terms by arrangement 


Expert examination of documents for auth- 
enticity, forgeries, legal reports. Terme on 
application. 


F. D. JACOB 
BOX 701, OTTAWA 


PSYCHO-GRAPHOLOGIST TO THE 
DOMINION GOVERNMENT 


eo? “@ + 


Notice to Brokers and Investment Houses 


We are able to offer an exceptionally fine brokera office at 
reduced rent, having four private offices, general off “ anaes 
with counter, cashier's cage and grill, large vault, and Board Room 


with most modern type of board 


service. Possession Ist of Jun 


ready for Trans Lux -ticker 


e or July as required. Location 


Bay Street. Inquiries treated as strictly confidential. 


McWILLIAMS & BROUGHALL 


25 King Street W. — Elgin 4183 


that any will be paid this year. The 
operations of this company are to 
be ae more as an interesting 

ibility for the future than as 
fikely to be of immediate monetary 
benefit to the Canadian company. 
The operations of the United States 
company are of chief interest to 
many shareholders, who intend a long 
hold in the hope that shares of the 
Canadian company will eventually 
be made more valuable by success 
achieved in the United States as well 
as by growing success from Can- 
adian operations. 

Those who are hoping that even- 
tually the United States subsidiary 
will contribute materially to rev- 
enues of the Canadian company are 
somewhat disturbed at the moment 
by anti-chain store legislation in 
some of the United States, Last 
week stocks of chain stores declined 
sharply when the Supreme Court at 
Washington held that the Indiana 
chain store law is valid in taxing 
individual stores of chain store com- 
panies very much more rigorous 
than privately owned individual 


stores. 13 

Stocks of chains operating princi- 
pally in Western and Southern 
states were affected most. Anti- 
chain store legislation has made no 
headway on the Northeastern sea- 
board. The Buffalo stores of Lob- 
law’s would therefore not be the sub- 
ject of anxiety and it will be hoped 
that Illinois will not follow Indiana’s 
example. 


BANKS SCOUT 
PRACTICABILITY 
DARLING PLAN 


(Continued from page 1) 
it was pointed out that in spite of 
the fact that he is a director of the 
Midland Bank, little or no attention 
has been paid to his scheme in Great 
Britain. Reference was also made 
to the fact that about fifteen years 
ago he sponsored a scheme to fix the 
price of sterling which proved to be 
a failure, Several bankers expressed 
the hope that something would be 
done to stabilize silver but were 
sceptical of anything that smacked 
of bi-metallism, One executive who 
has been studying the matter care- 
fully for some time inclined to the 
belief that restoration of stable con- 
ditions in China would do more than 
anything else towards stabilization 
of silver. It was noted with some 
interest that China within the past 
few days has taken the first steps to 
create a gold monetary unit with 
which to collect her customs duties, 
and that this is taken as an indica- 
tion that China is definitely awake 
to the need of eventually adoptin 
the gold standard. India, it is recalled, 
has already, under British guidance, 
adopted a gold regime as far as her 
imports and exports are concerned, 
and while silver is still an ideal mone- 
tary unit for internal and domestic 
use in the East, it was thought that 
this plan should be extended in India 
and China until such time as a com- 
plete change to the gold standard 
can be effected, 
Has Genesis in 1917 


Mr. Darling says his schems had 
its genesis in 1917 when he issued a 
paaes entitled “Bank of British 

mpire,” which outlined a plan for 
an Empire Bank to conserve the 
aes Id resources. Such a 

woul tee - sole anor a ow 
rency in mpire, wou Pp 
accounts for all banks in the Empire, 
would consolidate and handle the war 
debt, would control and be the sole 
custodian of gold, and so forth. The 
booklet- was issued with the idea of 
tting constructive criticisms as to 
ts practicability, according_to Mr. 
Darling, which explains why he did 
not submit it to the Cunliffe Cur- 
rency Committee, as was suggested 
- nar Law at that time. Says 

r. Darling, “I doubted whether the 
Cunliffe Committee “possessed the 
necessary sympathetic breath of 
view to help forward a scheme 80 
radical in character. Nor did I then 
feel sufficiently sure of myself with 
regard to certain aspects of ‘the 


£° | scheme to submit to a fire of cross- 


examination.” 

Subsequently, Mr. Darling says, he 
was able to devote more time to the 
scheme and by 1923 had whittled the 
plan down to an issue of Empire 
treasury bills with a gold backing, 
convertible into the currencies of the. 
participating countries. At the in- 
stigation of the New Zealand gov- 
ernment this scheme was pla on 


Keeping 


the agenda of the 1923 Imperial Con- 
font and a sub-Committee a 
es which cross-examined Mr. 

arling. “But,” says Mr. Darling, 
“as the British Treasury and at least 
one of the Dominions were deter- 
minedly averse, not only to this, but 
to any scheme other than a simple 
return to the gold standard, the re- 
sult was a foregone conclusion. 

New Plan Broader 


The present plan, which, as already 
noted, is outlined in a phiet “The 
Rex,” is a broader scheme including 
an element of “new bi-metallism” in- 
tended to solve not only the financial 
problems of the gold standard units 
of the Empire, but of the Far East 
as well, The new monéy unit “Rex 
would not be composed of either gold 
or silver or an amalgam of the two 
metals, but would be merely a4 
“money of account,” or a money In 
which a super-bank of the Empire 

ould keep its accounts. . 

"The bene ter Ay few tae 
ers, these being the currency-issu 
banks or wequmente of the Domin- 
ions. A balance for each country with 
the Bank of Empire would replace gold 
for all reserve requirements and the 
bank would be prepared to buy gold 
and silver at a fixed minimum. price 
paying for it in Rex by crediting one 
or other of its customers with the 
proceeds. The minimum. price sug- 
gested for gold is one Rex for 113 
grains of fine gold, which is the gold 
content of a sovereign. Silver would 
be stabilized with gold on a 20 to I 
basis. The sovereign would cease to be 
coined and all Empire countries would 
therefore abandon the gold standard 
in favor of the “Rex” standard. 


Purpose of Bank 

While monetary gold stocks of the 
Empire are stated to be only about 
£250,000,000 as compared with £860,- 
000,000 held by the U.S.A., and £380,- 
000,000 held by France (1930 figures); 
the strength of the Empire would lie 
in its annual production which is esti- 
mated at 70 per cent of the total world 
production. This, it is said, would be 
conserved for tha exclusive use of Em- 
pire countries and instead of having @ 
shortage as now, there would be ample 
gold for the use of Empire countries. 
Savings im use of gold would also be 
effected through inter-Empire™ clear- 
ings. This gold lever, would be the 
most powerful economic lever’in the 
hands of any world power but would 
be used not for merely selfish ends but 
for the primary and supreme purpose 
of rehabilitating silver and restoring 
world economic equilibrium. | 

The old bi-metallism, explains Mr. 
Darling, was based on the coinage of 
the two ‘metals. It was thus concerned 
with a given fixed weight of gold and 
a given fixed weight of silver con- 
verted into coins which therefore: be- 
came legal tender, so that debtors had 
the option of ~ aying im either metal. 
Thus if any dit erence arose in the 
value of the metals, the debt would be 

aid in the cheaper and Gresham’s 
amous law would be brought into 
play, whereby bad money would drive 
the good out df circulation, whereupon 
the relatively dearer metal would be 
exported and melted’ and exchanged 
for cheaper. This would bring into 
play the joint standard which restored 
equilibrium, 

The new bi-metallism fundamentally 
changes the picture, says Mr. Darlig. 
With the passing of the gold sovereign, 
a fred weight of gold and a substi- 
tutfon of Rex as the standard by which 

old is measured, gold, according to 

r. Darling, becomes a commodity for 
which the minimum price for one Rex 
is 113 grains, but for which no maxi- 
mum has been set. “This puts the bank. 
in a very strong position with its 70 
per cent of world gold output, and. it 
can in addition reduce demand by 
raising its price and so, protect its 
stock. The price can be sed at any 
time and before the Bank’s -stock is 
seriously diminished. The lew of 
Gresham does not apply.” : 

The ratio which Mr. Darling would 
establish is 20 ounces of silver to 1 
of gold, which would give silver a yalue 
of 47d. per standard ounce or approxi- 
mately 2% times its present. price. 
The monetary silver of the currency 
note reserve of the Government of 
India would be taken over, which would 
take “Rex 87,000,000,” and the great 
objective of the bank would he to 
maintain equilibrium between gold and 
silver on a 20 to 1 ratio. “It will have 
attained its object on the. one 
hand, there is world confidence in the 
ability of the bank to maintain the 
value of silver and, on the other, it is 
a free silver seller of gold at its, mini- 
mum price of 113 grains per rex.” 


REGENT KNIT 
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$5.00 


Cool — 


When the day is warmest and the sun is blazing 
hot—that is the time to try and keep cool. 


Tress hats made in England from fine quality 
fur felt, are ideal for warm weather days. Choose 
your Tress from the various shades of grey and 
fawn at Eaton’s—Sizes 654 to 714. 


MAIN FLOOR—QUEEN STREET 


H.G. Stanton" G. A. Upjohn’ = J. H. Bales A. Grant B 


H. G. STANTON COMPANY ~ 
Members Toronto Stock Exchange 
STOCK BROKERS 
- Send for a copy of our Market Letter 4 
Enquiries and Orders by Mail invited 
ROYAL BANK BUILDING Telephone Elgin 
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PENMANS LIMITED 
General Offices: Paris, Ontario | 5 


Manufacturers ee po 2 ae 
KNITTED UNDERWEAR, HOSIERY, and OUTERWEAR’ = 
Mills at: Paris, Brantford, London, Waterford, Ontario; ‘ 
Coaticook and St. Hyacinthe, Quebeg 17 


f 
WCF. 424508 


Selling Agents to the Wholesale Trade: s i> 
to eee ee ee Be is Baal 
Retail Trade: ; 
* "Montreal, Quebec, Toronto, Ottawa, London, Hamilton, Halitas, Baint J 
4 iss : j , : ay 
ao Eimited, Calgary, Winnipeg and Vancouver. oe 
"Great and Ireland: Liddell & Mitchell, Glasgow, Scotland. 
Taylor & Shelmerdine, Manchester, Eng. ee ag tants 


7L a 
8. Elliott & Co., St. John’s. 
Indies: Wilson & Johnstone Ltd., 

amaica. 
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LOOO MILES 
to the FILLING with SAFETY 


Trust and Loan} 


3 


Booklet — } 


JUST OFF THE PRESS} 


The Financial Post has just published a new 
survey of Trust and Loan company stocks in book- 
let form, showing the market record and yield of 
the various stocks—and an introduction that will 
help guide the investor in choosing the most 
desirable of the companies in which to put his 
money. This new booklet sells for 25c. 


[n a period of declining stock prices, such as the last, 
the average price of nine Trust and Loan stocks 
listed on the Toronto Stock Exchange was only 
1.2 per cent below the level prevailing a year 
previously. In that same time, the average of 
‘eight bank stocks had declined 4.6 per cent, ten 
public utilities had declined 11 per cent and twenty 
important industrial stocks had declined an aver- 
age of 21 per cent. 


The earnings on capital of the companies reviewed 
in this booklet average 9.5 per cent—the average 
dividend paid is 6.7 per cent. © 


Learn of these fine stocks 


—_—o ee ee rm ee re ee ee |e ee re ee ee es es ee 


THE FINANCIAL POST, 

158 University Ave., 

Toronto. 

Please enter my name for: 

FR cecccsctscods copies of new Trust and Loan Booklet at 25¢, 


( The Financial Post—$5.00 a year (52 issues). 
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Notice is hereb Leen that 
& Dividend of PER ~ 
. for the current quarter, 
being at the rate of TWELVE - 
PER CENT. PER ANNUM on 
-up Capital Stock of 
ration, has been de- 
» glared, and that the same will 
be payable 


THURSDAY, THE SECOND 
DAY OF JULY 


next, to Shareholders of record 
at the close of business on the 
: th day of June, 1931. 
By order of the Board. 


WALTER F. WATKINS, 
Secretary. 


> Toronto, May 13th, 1931. 


SARNIA 
ICHAIN LINK 


Sgvgs fase ee ie | WHEAT EXPORTS [FRASER COS. 


Sales in Early Part of May 
Also Show 
+ Gains 
From Our Own Correspondent 


MONTREAL —Operations of 
Amalgamated Electric Corp. in 
April are reported to have shown 
an improvement over those of the 
same month last year while busi- 
ness, in. the early part of May is 
stated to have been on an encourag- 
ing basis. Plants are operating at 
around 70 per cent of capacity. 


This betterment bears out predic- Borde: 


tions of those associated with the 
company who anticipated an im- 
provement after the smoothing out 
of various difficulties which followed 
consolidation of the component prop- 


erties. 
. Affected By Construction 


The company manufactures a wide 
line of electrical units and devices, 


sales of which are stimulated by me. Prod. Regd 


constructional activity. Earnings in 
showed a falling off as com- 


pared with the previous ten months | Ge 


amounting to $75,750 as against 
$181,920. 

Within the past six months, how- 
ever, it is understood that various 
cuveting changes have been effected 
which have enabled the company to 
hold its own despite business condi- 
tions. Rigid economies were placed 


in effect at the end of last year, new 


sales policies introduced, while 
changes in the tariff are expected 
to work in favor of the company. 
The preferred dividend was pas- 
sed recently to enable the company 
to conserve its cash position. At the 


|| end of 1930 working capital totalled | 5; 


$763,362 with a ratio between cur- 
= os and current liabilities of 
to 1. 


SUN TRADING 
SHOWS DROP 
END OF 1930 


(Continued from page 1) 
shares of the Borden Co. for a total 
price of $981,683. ; 

Among the sales of stocks durin, 
1930 was 14,780 common shares 0 
Brooklyn Union Gas Co. for which 
$2,517,779 was received, exceeding 
the value at which the-shares were 
held on the company’s books b 
$950,104. Next in order of book pe ~ 
it was 35,464 common shares of New 
England Tel. & Tel. Co., which real- 
ised $4,822,803, showing a book prof- 
it of $683,938. ther large sales 
included. 40,800 common shares of 
Standard Brands Inc., the amount 
cerenves ne son is6 peiag 51088 aes. 

pro ; 13, common 
shares Vacuum Oil Co., sold for $1,- 
209,305, sho an excess over 
value of $90,744, and 36,000 com- 
mon shares of F. W. Woolworth Co. 
which realised $2,325,696, book prof- 
it, $21,500. r 

Write-offs of stocks during 1930 
were confined to 1,533 shares of 
Chicago, North Shore and Milwaukee 
Railroad. Co. held on the books at 
$55,139 (par value, $153,300) which 
were written-off to unlisted assets, 
and ie ers shares of Indi- 
ana, Col ia and Eastern Traction 
Co., par value, $675,000, written off 
as valueless. 

Ford “B” Exchanged 

An item of interest appearing in 
the abstract is a transaction involv- 
ing the exchange of 5,356 shares of 
Ford “B” vo stock formerly 


| } | held by the Sun Life, for 8,034 shares 


of class “A,” the basis of exchan 
being 1% shares of class “A” for 
each class “B” share. 

anne are lists of stocks, show- 


A 
ing both preferred and common sep- 


| arately, of purchases and sales dur- 


ing 1930, the last. column giving the 
amount of transactions taking place 
from July 1 to December 31, these 


STOCKS PURCHASED IN 1930 
(by Sun Life Assurance Co.) 
Preferred 
Price pd. Amt. bt. 
(full yr.) final % yr. 
, Stock Shares $ 
Internat. Match. 25,500 1,985,353 562,026 
Middle W. Util. 105,607 10,894,851 69 cocee 
Shell Un. Corp. 1700 70,843 
Total, pref. stk. 12,951,047 
Common 
Air Reduct’n Co. 600 
Allied Chem. & 


107,317 
120,635 weeeeeee 


2,754,679 $21,065 
1,290,869 234,862 
5,128,745 1,076,160 
000 


? errreee 


Light 16,901 
Amer. Tel. & Tel. 37,058 
Amer, Tobacco . 
434,354 
489,063 
981,683 
101,270 
435,292 

716,742 
666,033 
304,060 
660,178 


568,773 


Brazilian Tract. 2,500 
Brit. Amer. Oil 24,800 
Burroughs Adding 

168,190 
101,350 
414,511 
$8,055 
122,723 
252,600 


« 62,385 
84,452 


5,915 
. 2,000 
Detroit Edison . (9,178) 
Dom. Textile .. 716 

180,351 

19,850 
Intl. Petroleum . 5,500 “78,070 
Int, Tel. & Tel. (16,864) 218,960 


& Myers 11,550 cocFee 


59,285 59,285 
2,603,852 2,603,852 
315 


57,500 eerteeere 
623,385 


* 691,100 
14,808 
39,800 
2,028,181 
45,039 
774,242 
740,719 

28,694 

19,000 
879,577 
832,927 
183,117 
348,840 


800,269 . 
316,189 


762,277 . 
26,312 26,312 


266,052 apsscee 
$36,596,395 $7,076,648 
number of shares is 
calculation has been 
of shares sub- 


National Biscuit 5,750 
Nat. Cash Reg. 9,800 


7,187 
78,659 
21,000 
28,694 
86,573 

presses 
eeeeeee 
peseees 


erceeee 


rights and fractional shares ha 
ted. Shares acquired by stock dividends are 
also omitted. : 
STOCKS SOLD IN 1930 
(by Sun Life Assurance Co.) 


o 

432,388 

270,675 270,676 

33,857 17,551 

Oriental Press .. 333 11,405 11,406 
Brooklyn Un. Gas 14,780 2,517,779 = ...e006 
Edison lil 27,597 nee 


4,822,803 4,822,802 
1,045,236 eserves 


89,263 
91,806 


Yu coceces 18,000 . 672,627 


Stand. Gil of Ohio * 10,180 

U. 8. Steel .... 1,000 181,710 

——— Oil ... 13,300. 1,209,305 
es! 


27,404 
2,325,696 Se eeres 


174,202 = aveeeee 


$13,943,440 $5,554,828 


ENGLISH ELECTRIC COMPANY 
: OF CANADA, LIMITED 


THE CANADIAN CR 


AND ITS SUBSIDIARY 


OCKER-WHEELER COMPANY LIMITED 


CONSOLIDATED BALANCE SHEET, DECEMBER 3lst, 1930 
ASSETS: CURRENT ASSETS: 


_ Cash and Call Loans: 


WESSHS COE e es Se OSEEOSOMECC OEMs Cee Sees secesoese 


Cash 
_ Call loans ( 


Seeeeceseeseeeeeeeeeeosteeseeeeese , 


! 


$134,041.36 


$ 734,041.36 


Investments, at cost ee 28,883.60 
‘Accounts receivable, less reserve for bad and doubtful 


eetoeeeeeereeeeeeeeereereree 


accounts 
Rew materials, work in progress and 


DEFERRED CHARGES: 


Unexpired insurance premiums, ete. SSCS CSER SHS EHCHHR EME EEF eeMieseeeetese 


CAPITAL ASSETS: 


Land, buildings, plant, patent rights and goodwill 
Balance, January Ist, 1930 ewes 
Add—Net additions to plant during the year..... 


LIABILITIES:>—CURRENT LIABILITIES: 
Accounts payable and accrued liabilities 
Dividend on Class “A” shares (paid Jan. 15, 1931) ....ceccceees 


eeeeeeeeeeeeeee 


comeaceeee 


210,124.95 
220,509.66 “s 
$1,193,559.57 


10,047.79 


2,141,694.83 
24,708.80 
2,166,403.63 


$3,370,010.99 


98,591.40 
30,000.00 


i14,674 |* 


PAY; 
oe 


THE FINANCIAL POST _ 


IN NINE MONTHS 
GAIN STEADILY 


Volume is Up 60 Per Cent 


Though Value Declines 
8.7 Per Cent 


_ Exports of Canadian wheat dur- 
ing April continued to be greater in 
volume than in the corresponding 
month of 1930 and was therefore in 
line with ‘the trend shown through- 
out the current crop year. The early 
opening of the navigation season 


on the Great Lakes and of the Port | 296. 


of Montreal has given a further im- 
petus to May shipments that is not 
noted in any degree in thé April 
figures, 

The exports of wheat during the 
first nine months of the current crop 
year totalled 166,170,668 bushels 
valued at $122,612,685 as compared 
Tist 103,441,374 bushels valued at 

134,343,573 in the ‘corresponding 
paren of the previous year. Voleses 
andled increased by over 60 
neg but value declined some 8.7 per 
cen 

The volume of exports in the past 
three years to the end of April ive 
been as follows: 


Wheat Exports, Monthly’ by Crop Years 
< eg 1929-30 1928-2: 


us. Bus. Bus. 

++ 17,689,228 10,156,266 25,057,171 

19,262,624 7,409,809 26,922,776 
+» 29,784,275 20,721,853 43,687,219 
++ 81,217,624 22,444,896 75,416,597 
+ 22,280,897. 15,960,792 
+. 9,608,852 4,994,054 
+ 10,296,608 6,732,826 
++ 12,995,567 11,592,472 
- 4,680,769 3,428,406 


; | 9 mos. total 


vol. . 166,170,668 108,441,874 284,744,826 
yiee -$122,612,685 $134,848,573 $310,349,865 
a: 


y 
(bus.) ceeeeee 13,466,884 27,078,205 
While exports of wheat have in- 

creased as compared with last year, 

flour exports have fallen off since 

December, 1930, in comparison with 

the corresponding months of the pre- 

vious year. The volume for the nine 


.| months’ period however is still ahead 


of the eee. period of the 
1929-1930 crop year by some 6.4 per 
cent although value has dropped to 
$22,493,197 from $29,712,498, a decline 
of some 18.8 per cent. 

: Volume of exports has been as fol- 
ows: 

Wheat Flour Rupes. Monthly by Crop Years 

19 1 1929-30 1928-: 


Bbls. 


326,67 


et a abit aod abe 
UC i.e . , 1 , 
May (bbis.) essesed 3,1 906,651 

The chief gain in flour exports has 
been to the United Kingdom which 
has taken 1,961,762 bbls. as compared 
with 1,656,869 bbls. in the correspond- 
ing nine months of the previous crop 
year. Exports to other countries 
increased only 9,000 bbls. to 3,300,746 
bbls. While exports of wheat have in- 
creased to most countries including. the 
United States and the United Kingdom, 
the chief increase has been in other 
countries, 

In the current crop year the United 
Kingdom has taken 58.6 per cent of 
to wheat exports as compared with 
68.6 per cent in the corresponding 
period of the previous year while the 
exports to other countries, exclusive 
of the United States, have increased to 
36.6 per cent of the total exported from 


*|26.8 per cent. 


WHEAT MOVING 
DESPITE FACTORS 
THAT UNSETTLE 


(Continued from page 1) 


**** | by selling, at much less than replace- 
«| ment cost, about thirty-five million 


bushels of hard red winter wheat in 
store at ocean terminals. 


Cuts Canadian Price 
_ The purchasers were a syndicate, 
in which some of the great interna- 
tional dealers in wheat were included. 
The price, while not definitely made 
ublic, was understood to be on the 

asis of approximately 61 cents a 
bushel at ocean ports, or about seven 
cents under the prevailing price of 
Canadian wheat of normally corres- 
ponding value, and at least thirty 
cents a bushel under the price basis 
at which such wheat has been pegged 
in Chicago by Farm Board opera- 
tions. Apparently the syndicate has 
been able to make immediate sale 
abroad of at least a large portion of 
such wheat, as indicated by large 
quantities put afloat. 

It now appears that the Farm 
Board have quite definitely abandon- 
ed any intention of attempting to 
sustain prices in the United States 
during the next crop year by further 
purchases, being at the same time 
willing to carry their current accum- 


SRS te Re Vara 
TeX A» Yes 5D) ached 
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READJUSTME 


(Continued from page 1) 


$5,000,000. On top of this ormpeny 
made arrangements for a speci 
loan of $4,000,000, secured - 
000,000 of general mortga, ds, 
which falls due in July next 3 year. In 
addition there are the three year 
notes, totalling $3,500,000, ich 
mature on the same date. 

The liability of these three items 
runs over $13,000,000, for which 
some arrangement will have to be 
made to take care of them before 
maturity. Current liabilities at De- 
cember 31 last amounted. to $1,163,- 


It is not possible at the moment to 
say what nges will be effected in 
the capital set-up of the company. 
At the end of last year. Fraser Cos. 
had outstanding $8,202,000 of first 
mortgage bonds; $6,000,000 of 6% 
oer cent debentures; $3,500,000 of 

% per cent convertible three-year 
notes; $1,900,000 of Restigouche 
first mortgage bonds; and $4,000,000 
of notes, secured by a general mort- 


per gage bond. There is in addition 403,- 


shares of common stock, the 
shares being of no par value. 


The problems confronting the man- 
agement at present include the work- 
ing cove 0 saraeeaate to — rea- 
sonable proportions; providi for 
the ae of the three- ear notes 
and special loan of $4,000,000 falling 
due on July 1, 1932; liquidating the 
bank indebtedness and providing ade- 
quate working capital, 

The ca of these obligations in 
a way satisfactory to all concerned, 
is a task of major importance. Those 
in close touch with the affairs of the 
organization, however, are of the 
opinion that the readjustments can 
be made in such a way that the com- 


ANALYSES 
AND TESTS 


ARE THE ONLY 
STATISTICS THAT 
MEASURE THE 
QUALITY AND 
SERVICE VALUE OF 
YOUR _ PRODUCTS 
BEFORE THE USER 
FINDS THEM: OUT. 
THE “LABORATORY 
IS YOUR PROVING 
GROUND. 


MILTON HERSEY 
COMPANY, LIMITED 


INDUSTRIAL CHEMISTS 
AND ENGINEERS 
MONTREAL - WINNIPEG 


constantly. A 
mellow tobacco 


will again be placed on a strong 
ooting. 

Meanwhile the market value of the 
securities has depreciated. The com- 
mon stock has a negligible value, 
while the mortgages, debentures 
and three-year notes are selling at a 
discount. Interest is still being paid 
on the mortgages and three- 
notes, but payments on the d - 
tures were suspended on April 1 last. 


H. J. Child is Chairman 
Montreal Curb Market 


MONTREAL.—H, J. Child, of Child 
& Co. has been elected chairman of 
the Montreal Curb Market, Mr. Child 
succeeds A. S. Cassils, of at & 
Cassils, who‘has filled the position of 
chairman for the year. 

In addition to Mr. Child’s election, 
the entire slate was elected by acclam- 
ation as follows: vice-chairman, L. R. 
Cooper; secretary-treasurer, Grant 
Johnston; board of management, Ray- 
mond Allan, W. D. Chambers, L. S. 
Colwell, R. H. Dean, Henri Geoffrion 
and C: N. McCuaig; trustte for the 
gratuity fund, F. &. Mathewson. 


Associated Oil Meeting Called 
Associated Oil & Gas Co. has called 
an annual meeting of shareholders for 
June 5 next, at Calgary, according to an 
official notice accompanying the 
annual report. 


-\rHE VAST. MAJORITY DEMANDS GI 


’ 


fNILLETTE’S 
overwhelming 


leadership — steadfastly — 


held through the years 


conclusively proves the — 


unmatched perfection 
of the blade that shaves 


It Pays to Pla 
Perennials — 


Do you wish: your family. 
have a perennial income? 
Let us help you arrange it. = 


gh 39 te 
PsA ga! ae 


i” 


and ahead tod 


the world. More than a hundred million 
men definitely prefer Gillette. This 
sweeping acceptance makes it the 


\ $ " 4 . 
Gillet 1 


ulation almost indefinitely in order 
to keep its sale from injuring the . ; ; 
price structure. But from the stand- 
point of physical handling it is neces- 
sary to get at least some of the old |: ’ 
wheat moving, if channels are not os 
to be clogged. : 
wer Acreage Seen 


In Western Canada crop prospects 
until the last few days continued to 
be unsatisfactory because of mois- 
ture conditions, but rain and snow at 
the beginning of the week proved a 
bearish influence affecting —_— 
larly May and July futures. A reduc- 
tion of acreage planted in Western 
Canada is confirmed by all reports 

0 


A GREAT 


- 


A GREAT 


: which to put his $ 128,591.40 as seeding draws to a close, a reduc 
i hi li ibl to seven 

pone 7 RESERVE FOR DEPRECIATION: poscvcesebivetniphedbichtiehansee  GUNSRSS or eight per cent of lat year's sree TIRE NAME 
AN! : : n terms of probable crop the reduc- 
ars pane ne hie ees CAPITAL D SURPLUS: tion is lees significant, since land 


ist and Loan $2,570,096.65 


Exchange was only 
prevailing a year! 
me, the average of | 


As at January 1, 1930.... 


ADD—Profit for year endirig December 31, 1930, after 
providing for income tax, but before providing for de- 
1d 4.6 per cent, tén preciation on buildings and plant ......+++s++se+++ $220,929.41 


percentandtwenty . ‘ LESS—Provision for depreciation ...sscccsceseseces 40,000.00 
d declined an aver- q a ; stndlaenenian 
4 . $180,929.41 


‘ DEDUCT—Dividends on Class “A” shares.......2++2 120,000.00 
re 


TOTAL CAPITAL AND SURPLUS eeeteeeeeeeemeseeeeecomeseeoe 


MADE UP OF— : 
Cap 1 Surplus SSSCHCSSSSSEHSSESSSSHHSSSHEHEF eeeeeewMeseeeeeeeetes 
Profit and Loss Seeeseseeweeeeeeeeeseeseeeeeeeeeseeeeeetetece 


REPRESENTED BY— 

40,000 Class “A” shares without nominal or par value 
(Authorized 50,000 shares) callable at $55.00 a share 
on 30 days’ notice, 

40,000 Class “B” shares without nominal or par value 
(Authorized 50,000 shares). 


left unseeded is mostly that not sum- 
mer-fallowed last year. Under fav- 
orable moisture conditions, or with 
prices promising a good return on a 
small yield; most of it would prob- 
ably have been seeded, for a long 
seeding season has given farmers a 
chance to get in the crop. Under 
prevailing conditions it is preferred 
to leave such land for summer-fal- 
lowing this year, or possibly, should 
there be rain, to the growing of a 
crop of feed. , 

In the face of large supplies of 
wheat still available, the technica! 
position of the market has been some- 
what remarkable’ with May wheat 
selling practically on a par with July 
at some times, and at others at a ve 
small discount, instead of at a full 
carrying ae under as might have 
been expected; while at the same 
time deliveries through the clearing 
house have been reduced to 
small proportions, in spite of com- 

aratively small demand for wheat 
in position at the head of the lakes. 
It reflects to a considerable extent 
an improvement in the actual posi- 
tion of supplies, with supplies of 
Canadian wheat in the east reduced 
to small proportion, and a consider- 
able part of the Canadian surplus 
held either in farmers’ hands or in 
country elevators. .The hedging of 
the latter is now in the July option. 


The finest and strongest tire that Seiberling has ever 
built is writing the record of its own greatness on the 
roads of the world today. __ 

Under driving conditions that demand the utmost of 
tire endurance and ability, the new Seiberling Spe- 
cial Service Balloon demonstrates the extra value 
assured by these super-mileage tires. 

Its longer life, its freedom from trouble, its surer 
tractive power; all trace back directly to the exclusive 
features of Seiberling tire construction—deeper tread 
—more traction—longer wear. 

This is the tire that best expresses the complete and 
progressive mastery of tire building so long identi- 
fied with the name of Seiberling. 


JOS. A. LOBRAICO 


_Toronto Distributors — Two Stores to Serve You 


Batteries 
Vulcanizing 
We will buy the unused 
mileage in your old tires, 
Obtain our prices. 


60,929.41 


companies reviewed 
$2,631,026.06 
SS 


r cent—the average 


$2,150,000.00 


ine stocks 481,026.06 


ST del i 


2,631,026.06 


$3,370,010.99 
—= 


; R. A. STINSON, Director 
Approved on behalf of the Board: {GoRDON F. PERRY, Director 


oi ore f the English Electric C f Canada, Limited and its subsidi 
ts o e Eng ectric Company 0 a a, m an subsidiary, 
Tae Coane ew heder ony 9 nd for the year ending December 31, 1930 and have obtained all the infor- 
Mation and explanations which we required; and we certify that, in our opinion, the above Consolidated Balance Sheet 
as at December 31, 1980, is properly drawn up so as to exhibit a true.and correct view of the state of the companies 
affairs according to the best of our information and the explanations given to us and as shown by the books of the 


Sete PRICE, WATERHOUSE & CO., 
TORONTO, April 29, 1931. Chartered Accountants. 


nd Loan Booklet at 265¢. 


} issues). 


~~) senerohasiecoaeitasy OT . re 
seeereneeee io — a 
(cor. Maitland) 


Phone KL 316}-2 


1147 Danforth Ave. 
Phone GL. 4770 





‘Southern Canada - 
__ » Power Sets Pace 


MONTREAL —In the period | 
between 1915 and 1930, 100 


’ while employment is 
given to 20,000 workers, to 
-whom salaries. and wages 
totalling et are paid. 

The growth of company 
has kept pace with the expan- 
sion its territory, as evi- 
denced oy ee fact tt Se 
capacity of its power 
has increased from 12,( Le 
in 1916, to 80,000 h.p. in 1930. 
Investment in plant and Tr 
ment has increased ten-fold, 
from ay to $30,000,000, 
while annual output has 

ump from 14,000,000 to 

000,000 kw.h. The number 
of municipalities now 
by Southern Canada Power 
—— 120, compared to 50 in 
1915. ‘ 


< N. B. POWER BOARD 


DRAWING UP PLANS 
WIDEN TERRITORY 


of aE 
steel; New Network of Lines to 


Distribute Power from 


new pit 


stati in the Minto area 


irection opposite to that 


Open New Area 


“Between Fredericton in the west 


FIRM and Moncton in the east, for a dis- 


‘STORES SURPLUS 


d wells, which will result in a 

01 diture of $430,000. The re- 
ser of ‘gas in the Bow Island field at 
sent is estimated at 7,000,000,000 


¢e feet. 

i Bow Island field formerly a 
ry with its entire supply 
ral gas. It is connected to that 
a pipe line 170. miles in 
eth. It has been possible to uti 
pe line to convey Turner Valley 
rom the field 25 miles south-west 
“Calgary, where large quantities of 
‘have been going to waste, to Bow 
and for storage in the first experi- 
mt of the kind conducted in Canada, 
Bow Island field has 29 wells into 
ich the gas can be forced under 

ssstre for storage. 


ney, Glace Bay Rly. 


to be Sold at Auction | 


From Our Own Correspondent 


‘public auction under foreclosure order, 
m dune 5, 1931, at Sydney, N.S. ‘The 
assets of the parent company were sold 
Under a similar order .on April 29. 
~ Sydney and Glace Bay Electric Rail- 
way has outstanding $113,000 of 5 per 
a first mortgage bonds on whith 
Bt was defaulted in July, ‘1980. 
% pal and ipterest was guaranteed 
As pe Breton Electric Co, which held 
$220,000 of its subsidiary’s bonds, in 
addition to those held by the public. 
» Sydney and Glace Bay Railway owns 
~2an interurban line 19 miles long be- 
~ tween Sydney and Glace Bay: This has 
been hers by Cape Breton Electric 
> since 191 under a 99 year lease. 


Southern Canada Power Sell 
- Large Number of Appliances 


From Our Own Correspondent 
ONTREAL.—Sale of electrical ap- 
ances. has advanced in importance 
today it is recognized as a major 
ieans of increasing the power load 
Zactor of retail distributing companies. 
ern & Power has been par- 
fly active in fostering therch 
‘ ~ and the following record 
ing the period from 1918 to 1930 
the many uses to which elec- 
is dei gat for purposes other 
: § * 


li 
er 


an- 


‘of ximately 100 miles, 
tance 0. ee y il. be 


jn | Bellanca pho 


Completes Year of Activity 

Air traffic at the customs air harbor 
at St. Hubert, near Montreal, showed 
substantial increase in the year ended 
March 81,,1981, as compared with the 
previous year. Customs returns show 
1,482 aeroplanes inward and outward 
bound as inst 473 in the year ended 
in 1930. Increases are reported in 
passengers to 1,765 from 1,451; pieces 
of baggage to 1,790 from $24; express 
‘parcels to 2,093 from 231 and bags of 
mail to 8470 from 7,845. Value for 
duty of aeroplanes and parts imported 


Tite | was $200,611 as against $567,437 the 


previous year. 


APPRAISALS 


North-east Canada Holds 


Takes Over Contract With 
Commercial Air- 
ways 


From Our Own Correspondent 

MONTREAL.—Canadian Airways 
has extended its activities still 
further by entering into an ar- 
rangement with Commercial Air- 
ways of Edmonton. The latter 
company inau ted in December 
1929, regular air mail service 


between Fort McMurray, Alta., and| M 


Aklavik, .N.W.T., at the mouth of 
the Mackenzie River. 

It has been explained that the 
assets and liabilities of Commercial 
Airways have not been assumed, 
but, by arrangement with the gov- 
ernment, its air mail contracts have 
been taken over. At the same time 
Canadian Airways has purchased 
four of Commercial Airways 
Bellanca aeroplanes and one Lock- 
heed. 


Penetrate Arctic Circle 

Extending nearly 1700 miles up 
the Athabaska, Slave and Mackenzie 
rivers, planes of Commercial Air- 
ways have penetrated 300 miles into 
the Artic Circle to ony letters and 
express to Aklavik; trips formerly 
made by dog teams in the elapsed 
time of 70 days are now completed 

by plane in 48 hours. 
ian Airways, through its 
western divisio estern Canada 
Airways, is active in the prairie 
During 1930, estern 


Canada 
Airways carried 12,036 


ys 
rae and 772,113 pounds of 
Commercial Airways, which has 


now lost its identity, transported 
49,386 pounds of mail in: 1930, on 
its northern air route. Its operations 
be undertaken by the 
Canada lines of Canadian 
Airways and various economies in 
ot pene : Jan Tmt 
nce Inception 
_ Canadian Airways have made 
steady progress in development of 
an im t trunk lime organiza- 
tion. ior to November, 1930, two 
main routes were in operation— 
Western a Airways in the 
west and Aviation Corp. of Canada 
in the east. 

A merger of these two organiza- 
tions was effected in 1930, and the 
Canadian National and Canadian 
Pacific Railways purchased a sub- 
stantial stock~ interest. in the new 
company—Canadian Airways, 


Can. Vickers Launches 
First of Six Bellancas 


From Our Own Correspondent 

MONTREAL.—Canadian Vickers has 
completed and launched the first 
raphic seaplane of a 
Government order of six similar air- 
craft. The other five machines will be 
launched within the next month. 

These six planes were ordered by 
the Dominion Government early last 
winter for use in aerial mapping and 
photographic work for the Department 
of Civil Government Air Operations. 
Bellanca Aircraft of Canada arranged 
to have the airplanes built entirely 
in Canada and the contract was award- 
ed to Canadian Vickers under license. 

The machines will have whee] equip- 
ment for conve®sion to land planes. 
The 300 h.p. Wright engines were as- 
sembled at the plant of Canadian 
Wright, Ltd., near Montreal. 


Gatineau Power Co. 
Lighting Sales Gain 


From Our Own Correspondent 

MONTREAL—Gatineau Power Co., 
subsidiary of Canadian Hydro-Electric 
Corp., reports consumption of electric 
ene for lighting and appliance use 
as being 16 per cent greater in March 
last than in the same month a year 
ago. This increase was greater than 
in either of the two penne months 
of this year over the corresponding 
months of last year. 

Gatineau Power Co. is completing 
4% miles of distribution line on Ile 
Perrot. The line will be connected with 
its system. 

Among the important new custom- 
ers of the company is the Lucerne-in- 
Quebée development at Montebello. 
The subdivision area adjoining the 
hotel, where rustic cottages are being 
erected in harmony with the surround- 
ings, is also served by the distribution 
line of the company. 
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Great Industrial Promise 


BY CAN. AIRWAYS Enormous Power, Mineral Wealth and Workers’ 
Climate of Laurentian Plateau Foundation 
for Prosperous Section 


With enormous power, great min- 
eral wealth, and a workers’ climate 
—Northeastern has a foun- 
dation for one of the most prosper- 
ous sections of the world of the 
future, according to a bulletin issued 
by Arthur D. Little Ine., well-known 
industrial chemists of Cambridge, 


ass. 
Geologically unique on the Ameri- 
can continent is the great Lauren- 
tian Plateau of Canada, an enormous 
and inexhaustible reservoir of hydro- 
electric power, and thus a major 
factor in the future of industrial 
North America. In spite of tempor- 
ary periods of over-production or 
lack of adjustment, the bulletin says, 
the importance of this power re- 
source looms greater th every 
advance in electro-chemical manu- 
facture and distance transmission of 
power. 
Vast Drainage Area 

From the St. Lawrence to Hudson 
Bay, stretch thousands of square 
miles of elevated i 


form height undgrlain by the oldest 
rocks known—more continuously 
than any other area in the Western 
Hemisphere. Worn almost flat by 
erosion, uplifted and then eroded 
into valleys, these valleys in turn 
dammed by deposits of glacial 
débris, the present drainage area 
comprises a system of natural reser- 
voirs and barriers ideally adapted to 
hydro-electric development. At the 
headwaters of the Maurice, for 
example, a relatively small man- 
built barrier stores 175 billion cubic 
feet of water in a vast wilderness 
reservoir that has not yet been com- 

letely measured or mapped. At 

hawinigan Falls, near the mouth of 
the St. Maurice River and below the 
plateau proper, is the first of the 


great Laurentian power sites to be| pes 


developed commercially by ‘the 
Shawinigan Water and Power Co., 
and about 300,000 horsepoWer has 
been installed there. Below it is 
La Gabelle with approximately 150,- 
000 horsepower, and above it. Grand 
"Mére with nearly 200,000 horse- 
power. Six more large plants aver- 
aging 100,000 horsepower each are 
projected farther upstream in the 
wilderness, and the first is now 
under way at Rapide Blanc. 
Farther west, on the Liévre River, 
the Maclaren Power and Paper Co. 
has two new power installations, one 
of them under construction, averag- 
ing approximately 100,000 horse- 
power. The waters of the Gatineau 
start on the Arctic divide near the 
headwaters of the St. Maurice. On 
this river the Canadian Interna- 
tional Paper Co. in the last decade 
developed three plants with a 
capacity of over 500,000 horsepower, 
within thirty-five miles of Ottawa. 
Power in Ontario 
From the Arctic divide the Abitibi 
River flows north down the Arctic 
slope to James Bay. Here the 
Abitibi Power & Paper Co. has 
developed power at Iroquois Falls 
and at Twin Falls, used principally 
for wood grinding, and seventy miles 
north at Island Falls exists one of 
the several interesting Canadian 
power projects producing electricity 
for generating steam for industrial 
purposes, where white coal is cheap- 
er than black. Thirty miles north 
of Island Falls, within a hundred 
miles of James Bay, a great canyon 
with sheer rock walls 170 feet high 
topped by a hundred feet or more of 
less precipitous embankment, forms 
the setting for a dam 260 fect high 
and another huge development to 
produce some quarter million horse- 
power. The foot bridge across this 
spectacular Abitibi Canyon stretches 
a hundred and forty feet above the 
water. There are other plants on 
the Arctic py Reed. supply- 
im& paper mills with power and elec- 
tric steam, but they are small for 
me, for example, is of 
50,000 horsepower. 


INVESTIGATIONS 


Industrials — Public Utilities — Natural Resources 


AFTER the FIRE—? 


| T HE only evidence of your property values 


is a charred mass of ruins. 


The equity of your settlement depends upan 
your ability to prove the identity and the 
value of the property destroyed. Assertion 
and unsupported estimate will not withstand 
the acid test of adjustment. 


In a Canadian Appraisal, you have a cata- 
» logue of values so established as to command 
acceptance solely on the strength of their 
provability. 


CANADIAN APPRAISAL 
COMPANY LIMITED 


MONTREAL 


TORONTO 


WINNIPEG 


Far east of the Abitibi on the 
plateau is a great natural basin in 
which Lake St. John, 30 miles wide, 
serves as an excellent reservoir for 
a number of rivers, and is drained 
by the Saguenay River. The Sague- 
nay in forty miles drops 340 feet, 
and on it the Duke-Price interests 
built the Isle Maligne plant, with a 
capacity of 500,000 horsepower in 
one power house. Of this amount 
100,000 h wer is sent to. Que- 
bec, 130 miles across wilderness. 
Here aerial photo hs were of 
great assistance in locating the 
transmission line. Only 100 feet of 
the head is used by the Duke-Price 
plant, and the balance is being devel- 
ae by the Aluminum Company of 

anada, Ltd. which has a huge 
aluminum plant at Arvida, where, 
with power developments now under 
construction, a million horsepower 
will be harnessed. What was form- 
erly an isolated French farming 
community is becoming an impor- 


th | tant industrial district. 


East of the Saguenay, along the 
north shore of the Gulf of St. Law- 
rence, are many other rivers with 
great possibilities, and yet farther 
east of the Hamilton River in Labra- 
dor, with enormous but unmeasured 

ential power. Buried deep in 

brador are the Grand Falls, re- 
a by the few explorers who 

ve survived the journey as sur- 
passing Niagara. Utilization of 
Grand Falls power is no more un- 
reasonable than enay projects 
appeared a few d és ago. 


Develops Ottawa River 

Adjoining the Laurentian Plateau 
are other power sites of significance 
—on the Ottawa River a quarter 
million neers is repo under 
construction by the Royal Securities 
Corp., while on the St. Lawrence the 
Beauharnois site, entirely in Canad- 
ian territory, is under development 
by private investment; a site is 
said to offer as much power as all 
the international section of the St. 
Lawrence about which there has been 
so much public discussion in the 
United States. Several million 
horsepower awaits developments in 
the St. Lawrence alone. 


Utilize Rich Resources 

Canada has many resources de- 
pendent upon power for their fullest 
and best utilization. Within a hun- 
dred miles of the Abitibi Mills at 
Iroquois Falls are three great min- 
ing districts—the Porcupine gold, 
the Kirkland Lake gold and the 
Rouyn-Noranda copper districts, and 
farther south is the Sudbury cop r- 
nickel mining district. The Abitibi 
power will divided equally he- 
tween electric steam at the mill and 
the great Sudbury mining district, 
200 miles ‘to the south. 

Canada is already first in nickel, 
second in gold, a leader in copper, 
fourth in sixth in zinc; has 


other metals and many non-metals, | G 


as well as some coal and petroleum. 
New mining areas are 
pected, for instance, the .Chibou- 
au district north of the St. 
aurice, where diamond drills are 
being delivered by airplane. 


pros-| w. 


SEEK PERMISSION 


FOR POWER LINES 


Beauharnois Getting Ready 
to Make Deliveries to 
- Ontario 
From Our Own Correspondent r 

MONTREAL.—Application has been 
made to the Quebec Public Service 
Commission by Beauharnois Light, 
Heat & Power Co., subsidiary of Beau- 
harnois Power Corp., for authority to 
construct two 220,000 volt transmis- 
sion lines to Quebec-Ontario border for 
delivery of 250,000 h.p, to the Hydro- 
Electric Commission of Ontario. 

The application sets forth that the 
corporation wishes to construct the 
transmission lines to run on towers an 
average of 1,056 feet apart, through 
Beauharnois and Soulanges counties to 
the Ontario line, which it will cross in 
the Riviére A Beaudet district in the 
Parish of St. Telesphore. 

Build Telephone Line 

Accompanying the application for 
the power lines is also one for a tele- 
phone line. : 

Power is to be delivered from the 
Beauharnois plant, near Melocheville, 
P.Q., via the 23 mile line to the border 
and thence to a sub-station outside 
Toronto. 

The route of the line projected 
brings into the case the Quebec De- 

artment of Highways, the Canadian 
ational Base weyee the New York Cen- 
tral Railroad, the Bell Telephone Co. 
of Canada, the Canadian Light and 
Power Oo., all having properties to be 
crossed by the Beauharnois wires. 


UNITED TOWNS CO. 
PLANS EXPANSION 


Newfoundland Electric Con- 
* cern Proposes New 
Facilities 


From Our Own Correspondent 

MONTREAL.—Plans are bolas con- 
sidered by the United Towns Electric 
Co. for the construction of a substa- 
tion on Bell Island, Nfid., with suffi- 
cient capacity to care for the light and 
power requirements of the island. 

Subsequent to the company’s taking 
over the franchise from the Wabana 
Light & Power Co., Dominion Steel & 
Coal Co., had reduced by 2 cents the 
cost of power supply, and this has been 
passed on to the consumer as from 
April 1 last. The former price was 12 
cents a kwh., the new’ price being 10 


cents, 
Plan Further Cut 

When distribution from the main- 
land is reorganized, through the New- 
foundland Light & Power Co., further 
substantial reductions will be made 
in light and power rates. 

The telephone system of United 
Towns Electric Co. will also be reor- 
ganized, the telephone exch§nge being 
situated in the new substation. The 
exchange will be equipped with the 
latest switchboard, similar to those 
already in use in St. John’s. Orders for 
this equipment have already been 


placed. 
Avon River May Acquire 
Mills Power 


Sheffiel 


From Our Own Correspondent 

MONTREAL.—Avon River Power 
Co., subsidiary of Nova Scotia Light 
& Power Co., may acquire the Sheffield 
Mills Light & Power Co. The Nova 
Scotia Board of Public Utilities has 
approved the 

ills Light & Power to transfer its 
assets and undertakings to Avon River 
Power. 

The latter company recently acquired 
the municipal plant of Middleton, N.S. 
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Southern Canada Power 

1981 1930 


$ $ 
188,388 181,759 
72,778 66,471 


115,610 116,288 
DUD cs vesceisce 1,408,662 1,387,283 
ot 528486 470,695 
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ee « for the discriminating buyer— 
that is the man who understands 
boats and appreciates fine lines which 
mean speed and satisfactory perfor- 
mance under all conditions . . . 


»+sthe strongest possible construction 
(without unnecessary weight)- which 
means years of satisfactory [service. 


This man will buy a 
"Sea Duck” every time 
—because he knows 
he is getting the best 


value on 


from the standpoint of 


the market 


CY 


design, construction 


Sales Office: 485 McGILL ST. 


NATIONAL STEEL C 
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Magdalen Island Fishing Industry , Islands lest year, 2,710 men ani 
All told, persons were employed { women. The number was slight 


3,024 
in the fisheries of the Magdalen! greater than in 1929. 
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and finish, speed, real comfort and 


seaworthiness. 


Before buying an’ outboard motor- 
boat inspect the “Sea Duck” fleet of 
five models. You will find one to suit 
your purpose. 

“Sea Ducks” are built of the finest 
materials in the largest plant of its 
— kind in Canada 
fully equipped with 
$1,000,000 worth 
of up-to-date wood- 
working machinery 
for the production 
of standardized boats. 


TRADE MARK REGISTERED 


Priced, $140, $180, $210, $320 and $400 


Place your order now and so insure delivery when the boating season starts. 
Send for Illustrated Leaflet and Catalogue 


NATIONAL BOAT BUILDERS REG'D 


MONTREAL, QUE. 
Subsidiary of 


AR CORPORATION, LIMITED 


Plant: HAMILTON, ONT, 


Hamilton, Canada 
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| Newbold C. Jones 


4 Supplies 
Belting for Every Need 


_ N. SMITH BELTING WORKS 
: 138-140-142 York St. 
to, Can. 


Between Municipality 
and Investment Banker 


States, Provinces and municipali- 
of the United States and Canada 
the investment bankers. For over 


financial newepapers com- 
During 1980 it carried ten 


times as much as its nearest com- 


petitor. 


Daily and Weekly Editions. 
THE BOND BUYER 


Since £891 ~ 


“The Authority on Manicipal Bonds” 


67 Pearl Street New York, N.Y, 


Brian Hewerd 
John D. Macpherson 


| Micherd F. Angus Sydney C. L. Scobell 


— JONES 
HEWARD & 


Members : 
Montreal Stock Exchange 


PRIVATE WIRE CONNECTIONS 
Montreal - Toronto © New York 


~ 


"249 St. James Street, Montreal 


HArbour 6131 * 
foronto Branch: 38 King St. West 


HOTEL, Cricaco 
Under Blacketoes Managenont 


Hodgson Bros. 
_ & Dunton 


Limited 


_ INVESTMENT 


Co. 


| cover loss ineurred by 


News Investment Markets 


MARKET 
IS DOMINATED 
BY REFUNDING 


$250,000,000 Conversion 
Loan Passes Objective 
By Wide Margin 


B.C. SELLS BONDS 


Interest in High-grades 
Stimulated While Second- 
grades Lack 


Appeal 


With distribution of the Dominion 
of Canada Conversion Loan well past 
the stated objective of $250,000,000 
‘and indications pointing to issuance 
of the full authorized amount of 

500,000,000, Canada can be said to 
have passed the initial step in the 
refunding ‘of the war loans with 
complete success, With the subscrip- 
tion lists closing on May 23, exchange 
is still progressing in good volume 
both by individual investors and by 
corporations. It is understood that 
the total is being swelled by insur- 
ance companies which have had their 
investment on deposit in various 
parts of the country involving collec- 
tion of their bonds from different 
sources in order that exchange could 
be transacted at one time. 

Municipalities have largely with- 
drawn from the bond market pend- 
ing the completion of Dominion re- 
funding activities and there have 
been no important sales in the past 
week nor is there any great amount 
of new issues in immediate prospect. 
It is anticipated, however, that vol- 
ume will increase during June before 
the usual midsummer slackness. The 
only issue of major importance for 
which tenders have actually been 
called is that of an $8,000,000 loan 
sought by Newfoundland. It is 
understood that Windsor may come 
into the market shortly with bonds 
to the amount of some $900,000. 

British Columbia has sold $7,524,- 
000 of 4 per cent bonds at what is 
regarded a very favorable price. 
The transaction was carried on quiet- 
ly and two blocks of bonds were sold 
to a syndicate headed by Fry, Mills, 
Spence & Co. On a block of $4,324,- 
000 4 per cent 80-year bonds the 
reported price was 92.51 for a cost 
basis of 4.455 per cent; while $3,000,- 
000 4 per cent 5-year bonds brought 
98.68, to cost the province 4.29 per 
cent. Both issues are payable in 
Canada and New York. 

It is stated that only once in the 
past’ 20 years has 
ceived such a high price for long- 
term bonds. The exception was an 
issue of $1,000,000 4’s, sold in 1927, 
on a cost basis of 4.42 per cent. The 
current long-term issue was for the 


is 


urpose of refunding a short-term| F. A 


oan floated in May, 1930, on a cost 
basis of 4.40 per cent. The current 


short-term bonds were to convert | treas. 


treasury bills outstanding to cover 
road work, building “construction 
and improvements to the Pacific 
Great Eastern Railway. 

For the third consecutive week 


there has been marked strengthen- | 2° °e"* 


ing in Dominion and Dominion 
guaranteed bonds, while provincial 
issues have either firmed or have 
maintained their position. The sea- 
soned public utilities have also ex- 
hibited a somewhat stronger tone, 
but the industrial issues have gen- 
erally been weaker due largely to 
lack of confidence in the industrial 
situation and lack of any definite 
sign of a business improvement in 
the immediate future. Earnings 
statements and action taken in re- 
gard to dividends offer small hope 
that the general run of industrials 
will show improvement in earn- 
ings during current year as com- 
ot with 1930. 
average investor appears to 
find little appeal in the second grade 
bonds at the present time due to 
unsettled conditions, but an increas- 
ed interest is reported in the strictly 
high grade obligations. A plausible 
explanation of this is that due to 
Dominion refunding activities in- 
vestors have been awakened to the 
possibilities of the trend of interest 
rates continuing downward and have 
come to realize that rates prevail- 
during and since the war are out 
of line with the general level over 
a more extended ea From this 
viewpoint the yields to be obtained 
on Federal, provincial ad municipal 
obligations are still attfAactive, while 
such issues assure a minimum of 
risk which cannot be dis-associated 
from an industrial enterprise. 
— 


Extend Coverage of Policies 
Extension of policy contracts to 
¢ riot or civil 
commotion and damage from impact or 
aireraft, without additional premium 
deposit, has been announced by Boston 
Manufacturers’ Mutual Fire Insurance 
Co. Action was taken by the directors 
on the recommendation of the execu- 
tives of the company, and all policies 
are bound to include the additional 
liability without attachment of formal 
riders or payment of additional prem- 
ium. 


the province re- | % 


Gatineau Power 
Sets April Record 


From Our Own Correspondent 

MONTREAL, — Despite ru- ° 
mors to the effect that the 
company was suffering from 
a shortage of water, The Fi- / 
nancial Post is reliably inform- 
4d that Gatineau Power Co., . 
subsidiary of Canadian Elec- 
tric established a new output 
record in April. Contrary to 
the report, Gatineau Power has 
not used to date its top reser- 
voir, while an additional 2,500,- 
000 cubic feet of water is be- 
ing stored daily. All units are 
operating. 

Last year Gatineau Power 

roduced 2,269,977,000 kw.h. 
This compares with 2,037,100,- 
000 kw.h. in the preceding year. 
The system’s peak load in 1930 
was 545,495 h.p. up from 
504,400 h.p. in 1929. 


Dominion Park Season 
Depends on Weather 


From Our Own Correspondent 

MONTREAL.—Dominion Park Co. has 
opened its amusement plant in Mont- 
real for the current season; many and 
varied are the attractions which the 
management promises to the pleasure- 
seeking public, The weather, however, 
is a factor over which the management 
has no control and it is fine weather 
which plays the most important part in 
@ successful summer for the company. 

Weather conditions surrounding Do- 
minion Park Co. in the last fiscal year 
ended October 31, 1930, were particu- 
larly adverse. Consequently general 
revenue amounted to only $19J,173 as 
compared with $236,451 in the preced- 
ing period. After all deductions the 
loss for the year was $10,695 as oppdsed 
to a profit of $14,586 in 1929, which 
included a distribution of $2,000 in 
dividends. No payment was made on 
the stock last year. 

The $400,000 of capital stock is listed 
on the Montreal Stock Exehange but 
seldom makes its appearance in trad- 
ing. 


Bond Tenders 


May 22, Newfoundland—$8,000,000, 5 per 
cent bonds due June 30, 1956. Interest pay- 
able Jan. and July 1. Payable at the office 
of the Minister of Finance and Customs, 
St. John’s, or at the Bank of Montreal, St. 
John’s, or at par of exchange at the follow- 


ture taxes including income tax 
Newfoundland. Peter J. Cashin, Minister of 
Finance and Customs, St. John’s, Nfid. 

de la Madel 


‘i 961. Capital and interest 

at Banque Nationale at Montreal, Quebec, 

Three Rivers or Cap de la Madeleine. R. 

Morissette, clerk. 

5 p.m. May 29, Peterborough, Ont.—$347,- 
cent sinking fund debentu: 


000 4% per res 
dated June 30, 1931 and payable June 30, 
Payable at Peterborough City Trust Co. 


16,000, 5 
me 1, 1931 


or’ Montreal; $75,000, 6 


1951; capital and interest payable at Banque 
Nationale at 
ving, aqueduct and sewer bonds, 


tionale at Quebec or Montreal. P. E. 
dy, sec.-treas. 

8 o'clock, June 2, Village of Belle River— 
$8,500, 6 per cent waterworks debentures, 
dated June 1, 1981, redeemable annually w 
in 20 years, from 1982 to 1951. Mederic For- 
get, clerk. (See announcement on page 8). 

June 15, New Waterford—$100,000, 544 per 
cent 20-yr. debentures, dated May 15. da. 
Hinchey, mayor. (See announcement om page 


8). 
10 a.m., May 23, Windsor.—Separate ten- 
ders are asked for eacle of the following 


blocks of bonds: 
20-ins. dated Dec. 1, 1929. 

$ 67,137 5% 20-ins, 
$ 18,500 444% 10-ins. 
$365,667 416% 20-ins. 
8 18,951 4 
$209,615 4 
6 12,677 5% a 

In addition the corporation is 
re-sale the following bonds: 

$6,000, 5%, due Dec. 1, 1933; $4,000, 5%, 
due Dec. 1, 1933 ; $4,000, 6%, due Dec. 1, 1934; 
$1,000, 5%, due Dec. 31, 1981; $31,000, 5%, 
due Dec. 1, 1985 ; $6,000, 59, due Dec. 1, 1983. 

Bonds are all payable at Windsor. M. A. 
Dickinson, city clerk. 


Bond Sales 


& Co., McLeod, Young, Weir & Co, 
Gouinlock & Co. and Victor W. Odlum 
& Co., has been awarded $4,324,000, 4 per 
tent debentures dated May 15, 1931, and due 
May 15, 1961, payable Canada and New York 
at 92.51; cost basis 4.455 per cent. Public 
offering is being made at 7 to yield 4% 
per cent. In addition to the 30-year bonds, 
the syndicate also purchased $3,000,000 4 per 
cent, 5-year bonds at 98.68; cost basis 4.29 
per cent. 

A syndicate headed by Dillon, Read & Co, 
which included Dominion Securities Corp., 
Wood, Gundy & Co., Can, Bank of Commerce, 
Royal Bank and A. E, Ames & Co., also ten- 
dered for the bonds. 

COUNTY OF HALIFAX 

Dominion Securities Corp. has been awarded 
an issue of $67,000, 5 per cent debentures of 
the county of Halifax, due June 1, 1961, at 
105.08; cost basis 4.64 per cent. Bids are 
reported as follows: 

1 Dom. Securities Corp. ..-..seesees 106.08 
2C. H. Burgess & Co. .....-se00s « 104,038 
3 J. M. Robinson & Sons 104.00 
4 Royal Securities Corp. ......++ eee 108.85 
5 Eastern Securities Co. .....sees0 « 103.79 
6 Nova Scotia Bond Corp. 

7 Johnston & Ward 

8 Gairdner & Co. 


Brown 


“| was, therefore, reduced, with 


CON. INVESTMENT 
DEFERS DIVIDEND 
ON SENIOR STOCK 


Big ‘Management Trust 
inds Revenue Falling 
Behind 


From Our Own Correspondent 


MONTREAL.—Directors of Con- 
solidated Investment Corp. of Can- 
ada have deferred the quarterly pre- 
ferred dividend ordinarily payable 
at the beginning of next month. 
There is $10,000,000 of preferred 
stock outstanding, on which the divi- 
dend of 5 per cent is cumulative. 

In making the announcement it 
was pointed out that the percentage 
of bonds held by the company had 
increased to approximately 32.66 per 
cent of total book value of invest- 
ments as of May 15, 1931, compared 
with 21.47 per cent as at December 
31, 1930. he percentage of total 
book value in common ‘stocks had 
decreased to approximately 48.69 
per cent as compared with 54.24 per 
cent as at the end of last year. 


Security Has Depreciated 


According to the annual report the 
market value of securities owned 
by Consolidated Investment ge 
after taking into consideration the 
amount at the credit of the invest- 
ment reserve, showed a depreciation 
from book value of $10,416,093, or 
28.47 per cent of the total assets. 
Since that time there has been a 
further decline in value, accompan- 
ied by a decrease in revenue from 
interest and dividends, indicating 
that the preferred dividend will not 
be fully earned during the current 


year. 

Consolidated Investment Corp. of 
Canada came into being early in 
1929. It is an investment trust of 
the management type. Public financ- 
ing took the form of $15,000,000 of 
first collateral trust 4% per cent 
bonds, and $10,000,000 of 5 per cent 
cumulative redeemable preferred 
tec of the par value of $100 a 
share, 


\ietvinetenmeeineinietes 
Bobin, Jones & Whitman 
Report Off Season in 1930 


From Our Own Correspondent 


MONTREAL.—Robin Jones & Whit- 
man, operating a trading and fishing 
business in Quebec and t ? Maritimes, 
report a loss of $44,011 oh operations 
for the year ending March 31 last. This 
amount added to the two quarterly pay- 
ments of dividends on the preferred 


payable | stock of $25,440 reduces the profit 


and loss balance from $70,730 to §$1,- 
278, This compares with net profit for 
the year ending March 81, 1930, after 
payment bond interest, of $85,052. 
A. E. Jones, president, states that the 
loss may be attributed to the very poor 
catch of cod-fish in the Gaspé and Bay 
Chaleur districts, which was @nly about 
half of a normal year. “The purchas- 
ing power of the communities served 
conse- 
quent falling off of our sales ‘of gen- 
eral merchandise,” he adds. “Another 
cause has been the very low prices at 
which Norwegian, Icelandic and British 
dried fish have been sold in foreign 
markets, due to the very large catch 


*|secured by Icelandic fisherman. Poli- 
ber- | tical and financial troubles in Brazil, 


where currency is worth about 65 per 
cent of values ruling a year ago, have 
seriously affected the demand from 
that country. It is encouraging, how- 
ever, to note that the Iceland and 
Norwegian fisheries for the season of 
1981 are reported as being so far only 
about one-half of last year’s figures, 
so that competition from these coun- 
tries should be less severe in the 


future.” 


Newfoundland to Sell 
$8,000,000 Tax Free Bonds 


From Our Own Correspondent 


MONTREAL.—Newfoundland is seek- 
ing tenders for $8,000,000 of 5 per cent 
25 year bonds or sterling equivalent at 
4.86 2-3 per pound. re will be 
received at the Bank of Montreal in 
London, New York, Montreal and St. 
John’s, Nfld., up to May 22. 

The bonds will be free from all pres- 
ent and future taxes, including in- 
come tax payable in Newfoundland. 


Bond Redemptions 


Bond Issues— 
Rate Due Redeem. Price 
4%% 1962 tNov. 1 106 
Brazeau Collieries ... 7% 1935 *July 1 105 
Cascade Water 


POGUN ccaciss. 414% 1940 {May 1/32 100 
Buffalo & 


Ft. Erie 
*7% 1955 Junel 107 


Pub. Brid 
Wabasso Cotton .... *6% 1947 Junel 105 
6% 1940 Sept.1 110 


West Kootenay Pr. .. 
6% 1943 June15 104 


Do. 
Ogilvy Realty .... 644% 1952 Junel 
Imperial Realty .... *6% 1946 July 1 
B.C. Electric 5% 1944 June 15 
Nashwaak Pulp .... %6% 1936: July 1 
Mont Louis Seigniory *6% 1944 Junel 
Stock Issues— 
Standard Brands *7% pref. “A” July 1 
Foreign Istues— 
Kingdom of Denmark *6% 1955 Aug.1 
Hungarian Land Mtg. 
Institute 7%4% .... July1 100 
Rep. of Panama .. 544% 1953 Junel 102% 
Polish Syn. of Ger- 


many Ser. “C” 16%4% 1958 July1 102% 
*Called in part. 
+Or before. 


B.C. Telephone ... 


% 


THE FINANCIAL POST 


W. A. BEST FINANCES 
TO BUILD CANNERY 


First Mortgage Bonds Of- 
fered With Rights and 
Stock Bonus 


Financing is being undertaken by 
W. A. Best, Ltd., in the form of $100,- 
000 of 6% per cent first mortgage sink- 
ing fund bonds to pay off a mo 
of $17,000 and to build a cannery. The 
company owns some 70 acres of town 
garden lands and four greenhouses and 
glass-equipped hot beds covering ap- 
proximately seven acres, at Welling- 
ton, Ont. 

With the new cannery the company 
proposes to engage in specialized can- 
ning in a tariff protected, non-competi- 
tive field. The business of the com- 
pany will consist of greenhouse pro- 
duction of tomato and other plants; 

arden production of staple and fancy 
Tuits and vegetables; production and 
sale of seeds; the manufacture and 
sale of tomato pulp; distribution of 
fertilizers and other products of Can- 
adian Industries Ltd., and plant and 
roduce contracts with Prince Edward 
ounty farmers and for outside ship- 
ment. The company has acquired the 
business and undertaking of W. A. 
Best & Sons which was established for 
23 years. 
The details of the current offering 


are as follows: 


$100,000 
W. A. BEST LIMITED 

6%4% First Mortgage S. F. Gold Bonds 

Dated: May 1, 1931; due May 1, 1946. 

Interest Payable: May and November 1, at 
the Canadian Bank of Commerce, Toronto, 
Belleville, Trenton, Picton and Wellington. 

Deno tions: $1,000, $500 and $100, 
coupon bonds with privilege of registration 


as to principal. na 
‘trar ransfer 3 
Trusts & Guarantee Co., Toronto. a 
Redeemable: In whole or in part, at option 
of the company, on 60 days’ notice at 103.50 
to April 30, 1982; and ter at a prem- 
jum of % of 1 per cent less for each succeed- 
year to maturity. 
ng Fond: Cumulative, annually from 
May 1, 1934, @ sum equal to 1% per cent of 
par value of all bonds issued plus interest 
on bonds p’ ly redeemed. A life insur- 
ance policy for $100,000 will be carried on the 
life of K. G. Bes 4 hypothecated with 
trustee as additional security. The sinking 
fund plus cash surrender value of life insur- 
ance policy at maturity of the bonds will, 
it & estimated, be sufficient to retire 60 per 
cent of the total issue. 

: Bonds will be a specific first 
closed mortgage and charge on all oy 
of the seal pecterte and plant of the com- 
pany situated at Wellington, Ont. 

Capitalization: On completion of financing. 
Authorized To be Issued 


64%% Ist mitge. s. f. 
bonds vee $100,000 $100,000 
Common, n.p.v. .... 50,000e8h.  %39,518 sh. 
*Including 2,000 shares held for sale and 
bonus with bonds. 
Offering: $100,000, May, 1931, at par with 
a right to purchase one share of common 
stock at $10 with each $100 par value of 
bonds and a bonus of one share of common 
for each share of stock so purchased, 
K. F. MacLaren & Co. 


OGILVY REALTY 
ISSUE MORTGAGES 


Montreal Departmental Store 
Property Bonded for 
$1,250,000 . 


From Our Own Correspondent 


MONTREAL.—Nesbitt, Thomson & 
Co, has @ public offering of $1,250,000 
of 5% per cent first closed mortgage 
bonds oa Ogilvy Realty Corp. This com- 
pany owns the property and buildin 
occupied by Jas. Ogilvy’s Ltd., dne o 
the largest departmental stores in 
Montreal. 

Particulars of the isaue follow: 

$1,250,000 
Realty Corp. 
5%% first (closed) mortgage PF. bonds 


Ss. F. 
Dated fl 1, 1981; due April 1, 1061. 
Capital — Authorized To be issued 


$ 

First (closed) mtges. 1,500,000 1,250,000 
6% deb. notes 1,500,000 1,000,000 
Com. stock, $100 pa 675,000 °675,000 

* All owned by Jas! A. Ogilvy’s Ltd. 
wns corner property in Mont- 
real at St. Catherine and Mountain streets, 
consisting of about 383,683 square feet and 
five story steel and concrete, stone-faced, 


fireproof building. y 

Lease—Property has been leased for twenty 
years from April 1, 1981, to Jas. A, Cgilvy, 
Ltd. The annual rental, which will bé an 
operating is sufficient to pay bond 
interest, sinking fund, maintenance, taxes 
and insurance. 

Security—Secured by a first mortgage on 
the immovable properties and fixed assets, 
and further secured by deposits with the 
trustee of the lease of such property to Jas. 
A. Ogilvy Ltd. 


Sinking Fand—Commencing April 1, 1982, 
estimated to retire more than two-thirds of 
the bonds by maturity. + 

Insurance — Building and equipment in- 
sured against loss by fire for more than 
$1,250,000, made payable to the trustee for 
the bondholders 


Offered—Nesbitt, Thomson and Co., at 94 
and accrued interest (plus transfer tax) to 
yield over 6 per cent. 


FREDERICK G. TODD 


920 Castle MO 
Mareuttie 9617 


S.A. Morrison & Co. 


INVESTMENT 
SECURITIES 
BANKERS 


Northern Ontario Bldg. 
330 Bay St., Toronto 2 


EXECUTORS, TRUSTEES, 


Newfoundland Power , 
Sales Record Gajn 


From Our Own Correspondent 

MONTREAL, — Power sales of New- 
foundland Light & Power Co. to the 
Wabana mines of Dominion Steel & 
Coal Corp. have recently been in- 
creased. It is reported that prelimin- 
ary service, which has been in opera- 
tion since the first of the year, has 
been satisfactory. 

Eventually the mines will be sup- 
plied with power generated at the new 
hydro plant of Newfoundland Light at 
Pierre’s Brook. Construction of this 
unit is going forward according to 


schedule and initial production of 1,500 
peeengene is expected to be available 
u . 


J 

Dominion Steel & Coal has eon- 
tracted for the ultimate capaci 
5,000 horsepower and the steam 
at Wabana may eventually be closed 
down when the full load of hydro 
power is available. Submarine cables 
8% miles in length carry the current 
ever to the Wabana mines on Bell 
Island. 

The rate revision effected by New- 
foundland Light & Power in February 
is stated to have found reflection in 
increased consumption in St. John’s. 
Domestic rates were cut to 5% cents 
for the first 50 kw.h. as opposed to a 
seouaee. Sone of 10 cents per kw.h, up to 

w.A, 


Alma Mater Society Bonds 
Being Retired at Rapid Rate 


The Alma Mater Society of the Uni- 
versity of British Columbia has re- 
tired $11,500 of an issue of $35,000 6 
per cent 15-year bonds issued in 1929 
as against sinking fund requirements 
of slightly over $3,000, according to an 
announcement by Pemberton Son, 
Vancouver, Ltd., which underwrote the 
issue, 

The bonds were sold to provide funds 
for a students’ gymnasium and are 
secured by an annual fee which the 
society collects from each full-course 
student in the university. With interest 
requirements substantially lowered 
through redemption of almost one-third 
of the amount issued, retirements of 
the issue are expected to be acceler- 
a 


DOMINION OF CANADA 
1931 CONVERSION LOAN 


A Two-Fold Benefit 


The 1931 Conversion Loan bene- 
fits both the country and the in- 
dividual investor. | 

It aids the country by maintaining 
the high standing of the national 
credit, and by reducing maturing 
obligations to manageable propor- 
tions, and the investor by enabling 


HANSON B 
INVESTMENT BANKERS 


255 St. James Street, Montreal 
TORONTO 


OTTAWA 


The International = 
MODEL A-6 SPEED © RU | 


for bonds of the Dominion of Canada 
1931 Conversion Loan, without expense to 


total of $1,084,000,000 tc 
deemed in 1931-1934, 
action is advisable. 
Full information and official - 
cation forms on request. 
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ADMINISTRATORS 


Guardians, Transfer Agents, 
Bond Mortgage Trustees 


Savings Department 
Real Estate Department 


CHARTERED TRUST 
& Executor Company 


34 King St. W., Toronto 
132 St. James St. W., Montreal 


a 
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Summary of Week’s Annual Reports 


A brief analysis of common stock earnings per annual statements received since last week’s issue. Earnings per 
share are shown in brackets when they are before depreciation or income tax, or both, as indicated against “net 
income.” The market price is the close on Tuesday this week, or last sale. Company name in bold type indicates listed 
stocks. The net income shown, is before preferred dividend, if any. 


Common share 
Net income earnings Curr: dividends 
930 1 1930 1929 divd. 1930 1929 
1,247,629 50 128,826 614,078 
359,813 . b.10 aa 26,976 250,632 
223,994 1.61 80f 465,760 223,994 
412,168 d 31, 


46,757 
159,943 159,943 
29,410 


455,952 
300,830 180,830 
1,007,123 


310,296 

2,042,025 2,042,025 6 oon ots 
17,8380 481,185 2 17 (15.00) 

Photo-Engravers Feb, 88,660 95,696 3.19 * 35,696 22% Bid 8 8.51 
Robin, Jones-Whitman Mar. d44,012 78,052 h4.83 can hg eke 


1,782 
; *Correcting last week’s analysis. a—Taking into consideration dividend provisions governing 2nd pref. and 
208 | common. b—Based on cash income only, after all charges. c—Includes profits from sale of securities (loss in 1930, 
$5,668) d—Loss or deficit. f—Plus 20 cents extra payable June 1, 1981. g—Maximum amount applic. to class “A” 
shares under participating provision would be $2.94 for 1930 and $2.98 for 1929. h—After deducting full year’s 


dividend on preferred, but not arrears thereon. 


WEEKLY RECORD OF FINANCING IN CANADA 
SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Date Sold Sold To Maturity 
May Royal Financia! Corp. ....... 1951 
Dominion Securities ........+ 1961 


A 3-ton, high-speed truck with 5 forward sbee 
full-floating rear axle, and extra-heavy 
' construction in every part —ss | 


‘peel ee) 
) 4 iOLF BALLS 


Mkt. 

times 

earn, Yield 
24 5.00 
"4% 4.64 
"8% 7.69 
"7% 9.30 


Surplus after 


Brief Specifications 3-tom 


Wheelbases: 140, 156, 170, 190, or 270 
Piao 
re 


Tear supports; 


Year . 
ond. TERE is the 
Feb. 28 
Dec, 
Mar. 
Dec. 
Dec. 
Dee. ¢ 
Dec. 
Dec. 


Dee. 


Company sen i : as 
610,765 10 + sie and 
151,976 aaa 

577,554 
581,427 
158,873 
d121,012 
180,929 
963,688 


690,953 
15,575 


; Canadian Canners* 
| Can. Power & P. Invest, 
Consol. Industries 
Cons. Invest. Corp. 
F Consolidated Press “A” 
} Easy Washer 
English Electric “A” 
Intnl. Proprietaries “A” 
ere St. Paul & 


. .$.S.M. Rly. 
Muirheads Cafeterias Feb. 2 


7.52 3.00 92¢ 
4.49 2.60+. 25 99,416 


690,953 
715 
28,660 
d69,452 


Cin 2 toms thes oobe ne faves froes load, sow, » ee 
transmission. Four-wheel brakes make it easy to com = 


Capital: $1,000,000 


Complete 
Trust Service 


covering 
Wills and Trusts 
Mortgage Loans 
Real Estate and 
Investment 
Registrar and Transfer Agents 
Safety Deposit Vaults 
THE 
EASTERN TRUST 
COMPANY 
Head Office — Halifax, N. 8. 


Saint John, N.B. St. John’s, Nfld. 
Charlottetown, P.E.I. 


MONTREAL 
212 St. James Street W. 


macy Distance 


Accuracy 
istency Durability 


5S speeds forward. jeer 
Ste ee 
Final Drive: F. doubhe-recte:- 
ee koe ae 
Frame: Pressed-steei channel type, with 
middle sectian. 


Seringy: Seoiclina, rng ead mew 


Tires: 3427 front, 347 dual rear, pnew- 
aill-eteel, spoke-type 


‘12 113 (80) 


2.95 


mounted on 


Ee, Amount Price Basis 

Vernon, B.C. «+++see0s 

County of Halifax 
Provincial — 

British Columbia 


INTERNATIONAL HARVESTER COMPANY 


HAMILTON of Canada, Limited CANADA 


WESTERN BRANCHES—Brandon, Winnipeg, Man.; Calgary, Edmon bridge, Alte.¢ Weyburn, 
N. Battleford, Regina, Saskatoon, Swift at, Xorkten, Kenutnenes i Gtareateh B.C. * i 
EASTERN BRANCHES—Hamilton, London, Ottawa, Toronto, Ont.; Montreal, Quebec, Que.; St. John, N.B. 


4,324,000 
3,000,000 


92.51 4.455% 
98.68 4.29% 


1961 
1936 


4% 


4% 


Fry, Mills, Spence & Co., McLeod, Young, 
Weir & Co., Bell, Gouinlock & Co., and 
Victor W. Odlum & Co. ........eceesceese 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
Bond Issues— Date Issued Offered by Rate Due 
WW. A. Best Ltd. ...ccecceeeeees May K. F. MacLaren & Co. 2... csecccccccceesion 61%)% 1946 *$100,000 100.00 : 
Igilvy Realty Corp. «s+-eees+> APT... +++s> Nesbitt, Thornson & Co, ......2.--Feseeeeees 514% 1951 1,250,000 94 6% 
*For each $100 par value of bonds subscribed carries right to subscribe for one share of no par value common stock at $10 per share 
and for each share so purchased there is a bonus of one common shure. 


Amount Offered Yield 
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_ BE WELCOMED 
formation of a new- Tariff 
will be gen-| not attempt to take advantage of 


States by local conditions and by 
the higher efficiency of workers, but 


business and national affairs in that a high wage policy is impossible 


for Europe. 
The Americans are not prepared 
to cast overboard, at the instance of 


sub-! European economists, their beliefs 


and policies in regard to maintain- 


teling high wage scales as the assur- 


ance of a high standard of living. 
This determination is at the back 
of the stubbornness of United States 
tariff policy in the face of world- 


back. of such pronouncements as 
that of Secretary Mellon last week 
when he declared that business 
might again be brought to a balanced 
condition without any reduction of 
wages. 

These are theoretical viewpoints 
and not the less valuable for being 


‘ |so. But they must be considered as 


referring to wages in relation to the 


T BRITAIN,| cost of living. That real wages 
Britain./ must be maintained in Canada and 
, |the United States is universally 
Yeansoox. |conceded among business men and 


no one wants to deflate the worker’s 
standard of living. But high hourly 


: Munee, |Tates of wages combined with short 


hours do not make for high incomes. 


better off with more hours of work 


prices for selected |at a scale lower than his present 


scale, but a scale that is high when 
the reduction in the cost of living 
is considered. 

Across the border the expectation 
of keen observers is that the present 
tates of wages will continue to be 
adjusted downward; that union labor 
will accept the situation as inevi- 
table; particularly if employers do 


the situation to reduce wages unrea- 
sonably; and that the whole adjust- 
ment will be accomplished without 
serious labor disturbance. If this is 
inevitable one may question, then, if 
prominently-quoted expressions of 
opinion in favor of the maintenance 
of existing wage scales are not 
merely setting up resistance points 
that will make the adjustment more 
difficult all around. 
* Such practical industrialists as 
Gerard Swope, president of General 
Electric, are giving better leader- 
ship. Mr. Swope considers that the 
duty of business today is to do less 
talking about wages and standards 
more studying of the 
regularizing employ- 


panies to do. Planned 
up of employment stabil- 


of a social responsibility properly to 
use human material are at the basis 


"J of regularizing employment. - 


- MILITIA A BUILDER 
OF CHARACTER 
[as reduction in the appropria- 
tions for militia expenditures is 
inting to men who have been 
in touch all their lives with 
done by the Can- 


| There are many forces at work to- 
day in Canada to set class against 
class, race against race, province 
against province, and there are deep 


* | underlying forces working to disrupt 


the British Empire, This country 


task ‘today.needs' every force that will 


promote understanding, unity and 


~ | loyalty. 


The training given by the militia 


‘lin personal discipline cannot be ex- 


aggerated. The neglect of discipline 
over one’s personal action is shown in 
the tremendous growth of unneces- 
sary accidents, nearly all of which 
are caused by lack of discipline on 
the part of the person responsible. 


# Tariff Board is the way to effect | Vet the terrible toll of life, limb 


this improvement. 


and property damage that is exacted 


‘éstablishing a Tariff Board, Mr. by failure to observe the rules of the 


iett would do future generations 


road is only one phase of lack of dis- 


of Canadians a good turn if he would cipline in national life. 


_ refrain from making purely political 
to give his Board, 


would - endeavor . 
at. businesslike |{°T ,th® inadequate sums quoted by 


The Canadian militia will/go on, 
Parliament will be supplemented by 


or judicial complexion that, would | contributions from public ~ spirited 


encourage succeeding governments 
to maintain good men in office and 
keep the Tariff Board.- so far as 
possible, out of the spoils system. 


STEADY EMPLOYMENT DUTY 
OF INDUSTRY 


business men who will give of their 
time and money to maintain the 
city regiments in any event, but in 
the long run such contributions 
should not be relied upon to carry 
on a work that is primarily a na- 


X70 the discussion of wage rates | tional duty. 


there have -been thrown some 
ideas that threaten to make a work- 
ing out of. this problem. difficult. 


PUBLISHING BUSINESS HAS 
ITS RACKETEERS 


European economists have directly "THERE is hardly any class of 


© challenged the high wages theory of 


business nowadays that has not 


prosperity: on this continent. They|some interlopers who view it as a 
blame high wages'in the United |racket, Even the publishing business 
 States—and this would apply equal-|is not exempt—never has been for 
ly in Canada—for much of the eco-/that matter..The number of publi- 
nomic trouble the world is now ex-|cations, weekly, monthly or annual, 
periencing. High wages stimulate |that depend upon modified forms of 
consumption they admit; but high | graft is legion. 


wages, they say, also stimulate the 


A favorite ‘publishing racket is to 


creation of capital and its invest-|/get out a high-class social maga- 
‘ment in producing machinery, Thus |zine or register of leading business 
- it tends in’ the end, they say, to|men which will very kindly use the 


rather than correct over- 


ing either to pay for advertising 
space or to purchase several] hun- 
dred extra copies at a fat price. 

It is amazing how gullible even 
hard-headed business men can be on 
occasion. There are publications 
that have a circulation restricted 
entirely to those who have paid the 
price for personal publicity in them. 
We recall one publication that was 
designed to advertise the resources 
of Canada on the occasion of a 


_ gver-mechanization and mass pro-| visit from the Prince of Wales 


Europe would One presentation copy, beautifully 


men did not know this. They thought 
that they were subscribing to & 
worthy publication which would be 
circulated to the extent of many 
thousands of copies, and provide 
Canada with some useful develop- 
ment publicity. Unfortunately, in the 
case of such publications the sub- 
scriber rarely has any opportunity 
of knowing whether or not the con- 
tract has been fulfilled. He sees-his 
picture in print, and he gets a copy 
of the paper, and he does not stop 
to consider that that may be all that 
has been done by the publisher. 

The publishing business is just 
like any other business—a job for 
specialists prepared to make a prof- 
it through giving uniformly good 
service on a continuous basis, There 
is plenty of profit in the publish- 
ing business for thosg who give it 
the same attention and have the 
same regard for their customers and 
the general public as is assumed by 
concerns such as Eaton’s or Simp- 
sons’s in the merchandising field, 
Imperial Oil or British American Oil 
in the refining field, Canadian Pa- 
cific Railway in the transportation 
field, etc. Business men should not 
encourage cheap-skates operating 
rackets in the publishing field. They 
are wasting their own money, and 
contributing to the toll which the 
minor forms of fraud exact from 
commerce every year.) . 


GOVERNMENT BONDS ARE 
, ATTRACTIVE 


a City of New York recently 
sold $52,000,000 of bonds at a 
cost. price to the municipality of 
2.99 per cent. This is the lowest 
net interest cost on record since the 
city’s incorporation in 1898. Yet the 
Dominion of Canada is offering to 
holders of its war bonds a yield for 
a period of at least fifteen years 
and possibly for twenty-five years, 
of 4% per cent. While for reasons 
of United States taxation, etc., Am- 
erican city bonds are likely for 
many years yet to sell at lower yield 
bases than Dominion of Canada, the 
fact that New York financing is at 
the lowest cost in thirty-two years 
is highly significant. It indicates 
the fundamentally strong trend of 
the bond market. It would not be 
surprising, although this is not to 
be construed as a definite forecast 
to that effect, if Canadian govern- 
ment bonds settled down close to a 
4: per cent yield basis within the 
next two years, On this basis those 
who exchangé their bonds at the 
present time for the new issue would 
enjoy a substantial profit. ‘ 

The offer made by the Dominion 
Government is exceedingly attractive 
and is one that investors can not 
well afford to pass up if they are 
Kolding the, older issues now to be 
converted. 


WHEN BUSINESS SPEAKS AND 
SAYS NOTHING 
Is IT impossible to determine what 
is the majority viewpoint of busi- 
ness? S 
Last fall The Financial Post ex- 
pressed the opinion that the numer- 
ous resolutions passed by the Can- 
adian Chamber of Commerce lacked 
substantial value because they were 


a. composite representation of many | »j. 


conflicting views and were vague 
in implication. They signified less 
the viewpoint of the main body of 
business men than the concessions 
made to minority groups. 

Following the annual meeting of 
the United States Chamber of Com- 
merce similar criticism of actions 
taken at that meeting are heard. The 
Annalist, of New York, argues that 
the U. S. Chamber would be better 
to divide on a two-party basis so 
that it could vote on the stand it 
should take on various matters and 
at least be definite when this was 
decided. 

In a larger sphere, the Interna- 
tional Chamber of Commerce meet- 
ing in Washington fell into a simi- 
lar trough of innocuity when it came 
to express the opinions of world busi- 
ness men. Business men from dif- 
ferent countries were hopelessly di- 
vided on such questions as tariffs, 


war debts, etc., and, while this was t 


clearly recognized the conference 
nevertheless felt impelled to pass a 
resolution on each of these and other 
matters, well knowing that the reso- 
lution would have to be meaning- 
less if it was to offend no one. The 
congress fell into another ditch 
when certain resolutions, that had 
the private approval of business 
leaders even of the United States, 
were altered out of shape when it 
was discovered that the administra- 
tion did not want them passed. This 
led the New York Journal of Com- 
merce to remark that if world ques- 
tions can not be frankly faced by 
a congress meeting in the United 
States it had better meet elsewhere. 

It will be remembered that the con- 
gress of chambers of commerce of 
the British Empire that met in Eng- 
land last summer failed to face 
frankly the question of the tariff 
policies of the Empire. 

The chief value of such gatherings 
as the four referred to is in bringing 
together intelligent and _ well-in- 
formed authorities whose views 
frankly differ, giving them an op- 
portunity to weigh the merits of the 


| respective arguments offered on 


each side and giving the average 


photographs of those who are will- | citizen, who follows their proceed- 


ings an opportunity to know the 
pros and cons of important business 
questions through reading the 
speeches in the press. But when 
conventions, by tacit consent of the 
leaders present, decide that sacred 
cows shall not be put on display, 
the whole proceeding is apt to be 
as significant as the bowls of in- 
visible gold fish that appear in 
clever merchants’ windows on April 
First. Better no resolutions at all, 
oe bromidic concessions to one and 
a 


scripts 


just three hundred years ago 
Europe embarked on an orgy of 
speculation the like of which has 
peably never been seen either 

fore or since, accordi to a 
brief article in the May edition of 
the National Revenue Review pub- 
lished at Ottawa. cause of the 
trouble, which finally developed into 
a grave financia is, was the 
beautiful and modest tulip which 
now adorns the gardens of most 
Canadian homes. 

“The tulip was first brought into 
Europe late in the sixteenth century 
from Constantinople by Counsellor 
Herwart of Augsburg, Bavaria. These 
beautiful specimens quickly caught 
the fancy of the gardeners of Amster- 
dam, and from there interest to all the 
surrounding countries. This was about 
the year 1600. As the demand increased 
prices rose. Every person of wealth 
wished to have some rare tulips to 
display; it became a badge of good 
form, People of modest means aspired 
to a tulip bed, and finally the very 
poor. By 1634 what is known in history 
as the “tulip craze” was in full swing, 
and for three years it pe across 
Europe. The best known varieties were 
listed at large sums; a single bulb of 
the Admiral Liepkin sold for 4,400 
florins, the Admiral Van der Eyck sold 
for 1,260 florins, a Childer for 1,615 
florins, a Viceroy for 3,000 florins, 
while the most precious of all, the 
Semper Augustus easily brought 5,500 
florins. 

“As competition amongst collectors 
and traders increased speculators 
joined in. Soon tulip prices were listed 
on the stock exchange and the public 
rushed in. As one writer put it 
“nobles, .citizens, farmers, mechanics, 
seamen, servants of both sexes, even 
the poorest, dabbled in tulips.” Homes 
were mortgaged, valuable property was 
exchanged for a handful of bulbs. One 
trader in the Netherlands is known to 
have given half of his fortune for a 
single bulb, while another man paid 
100,000 florins for 40 bulbs. 

“Some idea of the extremes to which 
the obsession was carried may. be 
gained by the following transaction: — 
one bulb of the Viceroy tulip was 
taken by a certain merchant in 1635 in 
exchange for the following commodi- 
ties; 2 lasts of wheat (a last is about 
4,000 pounds), 4 lasts of rye, 4 fat 
oxen, 8 fat swine, 12 fat sheep, 2 hogs- 
heads of wine, 4 tons of beer, 2 tons of 
butter, 1,000 pounds of cheese, 1 com- 
pists bed, 1 suit of clothes, 1 silver 

rinking cup.” 

“For three years this flower held 
undisputed sway; the prosperity of 
nations depended upon its continued 
seenestie. This was especially true of 

olland which entered into the culti- 
vation of tulips on a snes scale, and 
became very prosperous. Living condi- 
tions over a large part of Europe were 
changed, necessities of life incréased 
in value, lucrative businesses were 
negle wealth was being computed 
in terms of bulbs. Then, as suddenly 
as it had started, the bulb bubble 
burst. The market for tulip bulbs 
vanished almost overnight. Thousands 
of people who had sacrificed their 
homes, their lands, their livelihoods, 
awoke to the realization that all they 

ossessed was a few worthless 
lowers. Financial chaos resulted, and 
general bankruptcy appeared inevit- 
able. Public meetings were held, and 
the people appealed to the government 
to save the situation. Little, however, 
could be done. Widespread destitution 
followed, and another chapter was 
oe on the age-old subject of specu- 
ation.” 


RREST of certain individuals in 
Montreal on the charge of mak- 
ing counterfeit coins illustrates a 
ges ever a in a recent dispatch 
rom New York. The writer draws 
attention to the present low price of 
silver and the danger of counter- 
feiting silver coinage. In the old 
days, he continues, the counterfeit 
dollar or half dollar could be easily 
detected by the time honored test of 
the coin down on the 
counter. With silver at its present 
price, however, it would be possible 
to turn out ae silver copy of a 
coin that would not merely sound a 
more melodious note than a —— 
coin but would even pass the acid 
test of being bitten. A spurious 
half dollar, the dispatch says, could 
be made at a cost of about 13 cents 
for the metal at present prices, or 
37 eae below the face value of the 
co 


ROM a Chamber of Commerce 

somewhere in Australia—it would 
not be quite the thing to be more 
definite—The Financial Post has 
received a letter. The letter was 
addressed to The Financial Post, 
Toronto, Newfoundland. 

This question is: is this a compli- 
aot to Toronto or to Newfound- 
an 


N executive was recently asked 

for his ideas on the business 
depression in general. He replied 
hat as far as possible he kept his 
mind from such subjects since there 
were men whose business it was to 
solve those problems. He continued 
that his business was primarily to 
sell bonds. For this he was well paid 
and today, more than ever, he found 


|that he should devote his thinking 


to furthering his own business. 

Another man, an engineer, was 
approached with similar questions. 

e paused for a moment to look up 
from his blue prints and remarked 
that at the moment he was engaged 
in building a bridge at a cost which 
would allow maximum efficiency 
with a minimum expenditure. To 
this end, he said, he must devote all 
his efforts as many other men, under 
the stress of competition, were 
endeavoring to build better bridges 
than he was. Consequently he pre- 
ferred to confine his worries to his 

articular line of business. Doubt- 
ess, he remarked, there were cer- 
tain individuals whose business it 
was to study world economics; his 
business, as he had said before, was 
to build bridges. 

Though it is distressing that two 
responsible men should take so 
little interest in the business depres- 
sion it is quite possible that the 
bond salesman will sell so many 
bonds and the engineer will build 
such excellent bridges that they will 
both become quite prosperous. 


New Books 


“The Fall of Prices” 

A study of the movement of prices 
that attempts frankly to analyze the 
influence of gold and money supply on 
business is contained in a smett book 
just published by John A. Todd, princi- 
pa of the City School of Commerce of 

iverpool, and a well-known writer on 
economic subjects. Mr. Todd is an 
agnostic on some current theories 
regarding prices. Nevertheless he 
recognizes the weight of authority be- 
hind the theory that the general level 
of prices is at the mercy of a casual 


A GREAT many people will regret 
the announcement that another 
leading university no longer will 
require Latin ‘and Greek for the 
degree of Bachelor of Arts. Such a 
change breaks with a very long 
tradition in education.. While it does 
not mean that the study of the 
classics is to be abandoned no doubt 
the numbers pursuing these courses 
will decrease. : 
Because Greek and Latin had 
long ago become stabilized they 
afforded a common bond of _under- 
standing among scholars. Profici- 
ency in these studies required real 
mental discipline. Being 
tion of much of our own language 
and much of our thought, as well as 
many of our political and_ social 
institutions, a familiarity with the 
language and history of Greece and 
Rome has been considered a nec- 
essary preparation for exact schol- 
arship. It is difficult to imagine 
genuine science even without these 


ee. 5 
odern languages and the sciences 
rovide a medium for a different 
ind of mental discipline. They have 
the appeal of being immediately 
practical. But broad scholarship, 
when it seeks for the source of 
things, for the idea of liberty and 
law, for many of the spiritual im- 
pulses of life, must still turn to the 
classics. 
$ se. ¢ 
Aw through the ages people have 
been seeking some material 
security outside themselves. It has 
not yet been found. There is a 
possibility that the quest is a delu- 
sion. a 
Great nations have arisen and 
sought safety in mighty armaments, 
great men have sought safety in 
riches. Alliances among nations 
and combinations among men have 
striven for the same goal. Always 
some other nation, men, alliance or 
combination has arisen that was 
stronger. No ype go power, no 
riches can boast of much antiquity. 
Neither men nor nations have found 


permanent ‘security in material 


power. 
The nations of Europe are now 
attempting to apply this same 
system in their search for security. 
e same thought is working down 
among individuals the world over. 
They all want some assurance that 
no matter what happens some 
power outside themselves is to 
protect them from all evil conse- 
quences. league is to be a 
guaranty for nations and some 
obligation of society is to furnish 
support for individuals. While 
much could be done the plans pro- 
appear very doubtful. In the 
end the security of nations and men 
must be sought within themselves 
by observing the command to do 
justice, love mercy and walk humbly. 


A: WORLD conference on silver 
would do no harm and might do 
some good. Like so many other 
commodities silver has been cheap- 
ened by the increased use 6f machin- 
ery and invention in its production. 
This process has been going on for 


Obviously a metal that/ be 


fluctuates so much in values is. not 
well adapted to be used for a unit 
of value of money. But as a token 
of exchange it is exceedingly con- 
venient. t use might possibly be 
increased. Some method of control 
similar to the pene system for 
sugar may well be considered. 

ut all such plans are but tem- 


fact of nature, namely, the world’s 
annual gold production. He is inclined 
to feel that the whole supply of money 
is of more importance than the supply 
of gold itself, and he includes as 
money not only currency but credit. 
From this point he proceeds to 
ae the supplies of currency and 
credit instruments in various coun- 
tries, but chiefly in the United 
Kingdom, and to trace their influence 
upon the level of prices. 

Possible cures for the serious 
world-wide decline in prices, that has 
upset international economy, are 
discussed, incluging economies in the 
use of gold, the use of silver, cheaper 
cheques, and the promotion of inter- 
national old and credit movements. 

Mr. Todd sees no justification what- 
ever for abandoning the gold standard. 

While written chiefly from the 
standpoint of Great Britain, the vol- 
ume is very illuminating in its study 
of price movements. 

“The Fell of Prices” is published by 


Oxford University Press, 126 Univer- | 


sity Avenue, Toronto at 75 cents. 


As Others See Us 


The Greatest Public Service 


The Blue Bell (staff magazine of 
Bell Telephone Co, of Can.): Said The 
Financial Post in a recent editorial, 
“The greatest public service that any 
business can perform is to be a success 
—to earn profits.” 

The aim of our company, as has been 
set out again and again, is to produce 
earnings that will assure the best 
possible telephone service at all times. 
and make certain the continued finan- 
cial integrity of the business—these 
things and nothing more. Speculative 
profits or earnings beyond those re- 
quired for the purposes above are 
simply not in the picture. 

Of course it is obvious that the best 
possible service is quite out of the 
question apart from the continuous 
and wholehearted co-operation of 
avery Bell worker. It simply can’t be 

one. 

“The best possible telephone service 
at the lowest cost consistent with finan- 
cial safety” sums the matter up 
concisely. 


Other People’s Views | 


* National Bank Opposed 

Ottawa Citizen.—Last Wednesday’s 
debate on George Coote’s motion for a 
national Canadian bank brought out 
plenty of criticism. Conservative op- 
qoseuee argued that it would be of no 

enefit to Canada to: establish a 
national bank. 

A central bank in Canada, like the 
Commonwealth Bank in Australia, or 
the Federal Reserve plan in the United 
States, would be only one step in the 
direction of national banking.. But it 
would be opposed as stubbornly as 
though it meant going the whole way. 
There would be sound reason for oppos- 
ing it, too, because it would do Tittle 
or nothing to make Canada’s abun- 
dance more available to the Canadian 
people as consumers, 

“Nationalization” of banking would 
merely mean changing the ownership. 
The bank directors would perhaps be 
changed, but there would be no change 
of banking peer to increase purchas- 
ing power. There has been no such im- 

rovement in Australia nor in the 

nited States. The effort is hardly 
worth making, 


rary makeshifts. When too much 
cooan effort goes into prod 

one commodity we get what we 

oversupply. We do not need to study 
that supply for it is areas ample. 
What we really need to is how 
to produce more of other commodi- 
ties by those who are now idle. The 
basic problem of the world is to 
draw off those people who have 
been engaged in overproduction into 
some form of new industries whose 
output can be exchanged for the 
present oversupply. A conference on 
that subject would be of funda- 
mental jmportance. 

s+ ¢ 


S the returns are published from 

many concerns employing a 
large number of wage earners 
it Rechents apparent that the pol- 
icy announced by lead manag: 
ers of industry that they would take 
care of their employees in prefer- 
ence to their stockholders is being 
observed. When the operations for 
three months show no profit it is 
apparent that the receipts have gone 
to pay the two great items of labor 
and taxes. The remarkable feature 
of this result is that there have 
been so few decreases in the rate 
of wages in extensive industries. 


We have had unemployment on 8 
total and partial scale but this is 
the first acute depression of such 
duration where there has not been 
a radical reduction of wages. To a 
greater ~ extent than ever before 
people have been taken care of and 
the property of the amg has 
borne fhe expense and loss. We are 
not yet organized so that this sys- 
tem works to ection. That will 
take time. But the principle has 
been recognized and Eoswea more 
effective than in any past - 
ence that the wage earners hold a 
preferred ition in time of de- 
pression. Those who have made this 
possible are entitled to a great deal 
of credit. 


OME friends of France and well 

wishers for eee stability and 
prosperity in Europe will be dis- 
appointed that Briand was de- 
feated in his effort to be president. 
That sentiment does not involve any 
criticism of the man who was 
but is based on the f 
Briand was a great infl 
better international und 
and good will. His defeat seems to 
be a repudiation by the French gov- 
ernment of his foreign policies and 
suspicious nationalism which they 
nar regretted in others. 

ore becoming altogether 

simistic it is well to await idee 
ments. Sometimes fate takes charge 
of a situation in ways. 
The election of brought 
a similar reaction. It is now appar- 
= oor ee force of <= and 
oyalty have s ported Republic 
inva wear teal le by a pronounced 
liberal. The world ir 


vernment for a vote of confidence 
in his policies he has had it. He will 
supported by these influences at 
Geneva. France, moreover, has a 
marvellous way of recovering herself. 


CALVIN COOLIDGE. 


Conversion Loan 
Quotations 


Requests for market quotations or 
orders to buy or sell Dominion of 
Canada 1931. Conversion Loan 
Bonds will have our immediate — 
attention inthefollowing maturities: 


Nov.1,1946-56 Nov.1,1948-58 
Nov.1,1947-57 Nov.1,1949-59 


A. E. AMES & CO. 


Mentreal Vancouver Victoria New York Londen, Eng. 
gag 


Brantford Roofing Co. 
BOUGUT SOLD = QUOTED 
BUNNELL, HITCHON, 
HENDRY LTD. 
BRANTFORD, ONT. 
” f 4 


- MAGIC BAKING POWDER 


ROYAL YEAST CAKES 
GILLETT'S LYE. 


Quality Products of 


ea 
ee, 
oa 
7 


STANDARD. BRANDS LIMITED 


A Canadian corporation o 
fresh food 


Fleischmann’s Bakery Products * Fleischmann’s Yeast for E 


Magic Baking Powder ¢ Gillett's' Lye * Royal Yeast Cakes — 


Chase & Sanborn’s Tea and Coffee — abe ansce 


<< SHIRTS - 
PYJAMAS AND SHORTS 


finely-textured “Luvisca” Shirt and Soft Collar and 


A CTION is easier, readier — when you wear a smooth, 


Shorts. The same smoothness in “Luvisca” Pyjamas 
makes these. the best-preferred night-attire. Silk is no more 
silky, or capable of the same untiring service. And for all their 
smartness, the widely-varied colourings are sun- and laundry- 
fast. Styles and sizes for all. 


SOLD BY ALL LEADING STORES 


If any difficulty in obtaining please write Mr. F. B. Foster 
_ (Room 409), 455, Craig Street West, Montreal. 
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MUST GO LOWER 
TO BRING ACTION 


Reduction to Date is Less 
Than That of General 
re. Prices 


-That construction costs have de- 


| clined only about 14 per cent since 


inn in Canada 

a: red by the Dominion 

a of Statistics index, continued 

’ downward trend in April and 

‘mow almost 24.5 per cent below 

} peak of 98.5, reached nineteen 

ths ago in September, 1929. The 

st interesting feature of the cur- 

figures, however, is not that a 

r small decline of .6. points 

ms recorded from the M 1931 

ru but that nee of the pri- 

groups, small gains were re- 

nded a may point the way to a 
aneral improvement °in the pri 

actu For instance vegetable 

oducts rose 1.3 points; the index 

of Canadian farm prgducts moved 

agher, as did raw and manu- 


goods, - so the index 


eclines were 


September, 1929, while general prices 
have declined over 20 per cent and 
that there is room for a still further: 
drop in construction costs before 


definite recovery in the industry sets | 


in, is pointed out in_ the current 
monthly review of the Bank of Nova 
Scotia, which discusses the outlook 
for the construction industry. The 
industry in Canada has not suffered 
to the same extent.as it has in the 
United States, and’in the Western 
provinces the period of expansion was 
longer and volurhe has been com- 
paratively well sustained. 
Construction in Canada during the 
past three years has resulted in an 
expenditure of $1,500,000,000, an av- 
erage of $10,000,000 a week, and to 
this, extent C jan industry is 
bound up with the programme of 
new construction. While volume of 


Commodity Prices: 


THE FINANCIAL POST 


Wholesale price index down to 74.5 in 


April from 75.1 in March. 


Iron and Steel: 


Orders booked fail to indicate increased 


demand in near future. « 


Foreign Trade: 
cent. 


Car Loadings: 


Exports in April down 33 per cent from 
April, 1930; 


imports down 29.7 per 


Volume off 6.3 per cent from previous 


week; cumulative total, 16.6 per cent 


Employment: 


below 1930, 
Industrial activity is now well under 


the spring. peak. 


Stock Market: 


Leaders suffer 


rice recessions and hit 


new lows for 1931. 


Credit: 


Success of Federal conversion loan may 


stimulate confidence. 


Week's Highlight: 


April statistics show gains, but pros- 


pects of business advance are poor. 


Business Statistics Up 


v 


United States 


Annalist’s index at 103.9 registers ninth 
consecutive weekly loss. 


Steel production seems Atabilized for 
time being at about 47 per cent of 
capacity. 


Foreign situation holds no indication 
of increase in trade relations. 


Cumulative figures for 1931 are 18.7 
ort oo below volume in same period 
0 . 


Possible “improvement in next few 
months indicated by manufacturers’ 
survey. b 
With no business pick-up in imme- 
diate prospect prices lack support. 


Federal Reserve Bank, N. Y., reduces 
aaa for fourth time in three 
weeks. 


Further declines in commodities proves 
disturbing element to business. 


| Wcibeen Wheat 


FOREIGN TRADE 
DROPPED 31.5 P.C. 
FROM LAST YEAR 


April Figures Show Ex- 
ports Down 33 ne and 
Imports Off 29.7 p.c. 


Canadian foreign trade during 
month of the current 


7 per cent. Total 
a value of 
with $123,- 

is is the lowest 


crease in volume. Aside trom wheat, , ! Bes ee 
w was e In. greater - 2 a ; 
ith MONTREAL + 214ST. JAMES S: &: 


eg all st the joie iene 
0 a decrease in vo ore TORONTO - 219BAY STREET re re 
Affiliated to — Oe 


as well as in value. The chi 
BARCLAYS BANK L} 


cline in was shown by unmanu- 


factured copper. 
The value placed on the principal 
items of export in April, 1931, as 
the same month of 


or the most part confined to fully | employment in al] Canadian indus- ‘ pared with 
ng maturities: chiefly euanutectured goods and oe seers trom the peak by B O tl k S t ill D ll Dollar Return is 1980 ane a eels 54 LOMBARD ST. = 
umers’ goods. : r cent, the recession ‘ ‘ “ ' 
ee owe the neceleotion industries amounts ut Uu OO é U D 4 5 “eh a ee A C Oo M P L ET 
v.1,1948-58 GSUCH indications, however, must |* Shout 24 per cent, and. in view a le E Oe S De Go Bet aa a ra ; 
4 | Obe : Sen ene ee . ounees SOr Tne | F d Steel Prospects Lend Little Encouragement , tte sh 
toes ne is to plac on one of the| Spread interest. For Prospects of Continued Business Advance dans tate Fenktte seaniene titan 


® has been used for the past six months 


DI of the U.S. A. price 


indices, namely. that of the 


‘Annalist which has declined 
dily for nine consecutive weeks, 
constituting “one of the disturb- 

in the business situa- 
there is no present. indica- 

how much further the cur- 
 ariter“oalinied be tee 

mod) y 
aN Tok Times, shows that with 

of corn,’ meats and 
metals, the 1981 low-marks of whole- 

a for commodities in 

ork market have been left 
current... be 


| : s low, in ‘prac- 


ue, ent there has been 
be | tion in the U 


The peak of construction in Can- 
ada was apparently reached late in 
1929 but it is held that even this 
peak was well under the activity in 
1918. Re-valuated on the basis of 
1930 construction costs, it is stated 
that construction contracts per 100,- 
000 of population in 1913 amounted 
to $8,243,140 as Sere with $5,- 
563, in 1929 and $4,600,000 in 
1930.. It is pointed out that while 
there may have been some over-ex- 
pansion 1929 it was not nearly 
on the scale of that in 1913. 

- Drop is Less in Canada 

Construction in Canada -has not 
shown the contraction noted in the 
United States. From January, 1925, 
to September, 1928, there was an in- 
crease of some. 16 per cent in the 
value of the programme of new con- 
struction in the nited States, while 
in Canada. 


, during the same period, 

there was an increase of 63 per cent. 
September, 1928, to the pres- 

an almost con- 
tinual _shrin of new construc- 
States amounting 


to some 35 per cent, while the new 


construction programme in Canada 
— ued to 


raat 
mputed May ‘and October a 
See ecber eure of 1065 which 
1 point below the summer, 
mark which is the high for the 


= = : 
S for the week end- 
4Aed May 9, would seem to fore- 
gat already the anticipated decline 
Ne eT, tn pert aioe $9 5 

m er aue 

ental industries 
and “probably 
up of pro- 
get with its 
sales tax. The 
shows a decline of 6.3 
reached 


been considerably smaller than that 
in the United States during the past 
two and a half years. 

In Western Canada, from January, 
1925, to September, 1928, the ney 
cons on programme expan 
three-fold and from September, 1928, 
to the fall of 1929, there was fur~ 
ther expansion of some 55 to 60 9d 

tal expansion in the 

925. .and 1929 was 

therefore about 400 per tent. For 

the next 12 months there was a 

prelmens of about 34 per cent, but 

during the last six months there has 

been an increase in the programme 
of new construction. 

Costs Must Decline Further 

“The demand for the services of 
the construction industries is unlikely 
to recover decisively, it is believed, till 
the cost of new construction has fallen, 
if not commensurately with the fall in 
general prices, at least in some corre- 
sponsing Soares. Wholesale prices of 
commodities, the world over, have de- 
clined, during the current movement, 
by. not less than 28 per cent; in Canada 
they have.declined by 24 per cent. If 

s are to sell at the low figutes in- 
Sicated by these: percentages, the new 


Investment Opportunities 


Attractive yields are currently offered by 
investments carrying fixed interest and 
dividend rates. By placing funds in 
.selected Bonds and Preferred, Shares at 
present prices, satisfactory income returns 
can be assured for extended periods. The 
exchange of short-térm securities for those 
of longer maturity merits consideration. 


We shall be pleased to submit our 


recommendations. 


v 


Royal Securities Corporation 


By SYDNEY B. SMITH 


Business operations were in great- 
er volume in April than in the pre- 
ceding month, as measured by The 
Financial Post preliminary business 
index. The result of the compilation 
comprising eighteen factors with 
seasonal adjustment was an index of 
129.5 in April compared with 128.6 in 
March. 

This index reached its lowest point 
on the present depression in Janu- 
ary, when the standing was 127.0. 
Since that month three moderate 
gains have been recorded, the im- 
provement since the beginning of the 

ear having been steady but ual, 
he cumulative results of the three 
increases was limited to 2.5 points. 


Outlook Not Promising 


Providing the stock market were 
accepted as a barometer of fu 
business conditions, one would fore- 
cast that the encouraging showing of 
the last three months. would be re- 
versed during the remainder of the 
year. While the recent drastic 
deflation of industrial stock prices 
is a reactionary factor of importance 

ally from its hological im- 
plications, it is evident from, past 
experience that the barometric value 
of the stock market may be easily 
over estimated, 

An analysis of the April trend by 

i ed changes. 


industries discloses m 

The primary iron and steel industry 
had cm gathering momentum dur- 
ing the first quarter, while the re- 
cession in. April was greater than 
normal for the season. Owing to the 
strategic position of the iron and 
steel industry, the reaction in April 
i 9g not lend apourerenee as to 

@ prospects of continued advan 

i business. The production 


in 
of both iron and steel was at a sub- M 


buildings, in which these goods are to 
be fabricated, stored and merchandised, 
obviously must not be expected to 
carry the charges which, even two years 
ago, seemed entirely reasonable. 

“How much has the cost of new con- 
struction fallen ‘during the present de- 
pression? An answer to this question 
must be compounded of several ele- 
ments: prices of building and construc- 
tion materials, rates of wages for labor 
in the construction industries, and the 
rate of interest at which the carrying 
charges for a new building must be 
computed.” 

Cost of new construction appears to 
have fallen only by nine per cent since 
September, 1929, although individual 
cases exhibit a wide range of variation. 
The cost of new financing in the ease 
of public bodies of high standing has 
dropped about 10 per cent and of cor- 
porations of high standing by about 
8.35 per cent in the same period. On 
this basis it is calculated that new con- 
struction by provincial bodies can be 
done about 14 per cent cheaper than in 
September, 1929, and in the case of 
large corporations about 13 per cent 
cheaper, 

When the above sagetse are compared 
with the known fall of more than 20 
per cent in commodity prices, it is evi- 
dent that the stimulus of lower costs 
and “cheaper money” is as yet inade- 
quate to revive demand for new con- 
struction. A further fall of five per 
cent in actual cost of construction to- 
gether with a drop of one-quarter of 
one per cent in long-term interest 
rates, would bring the annual carrying 
charges on new construction to a point 
at least 20 per cent below those pre- 
vailing in 1929. 


Unemployment Relief Works 
Attain Total of $70,746,422 


Federal unemployment relief has 
afforded employment to 272,690 persons 
up to April 30 for a total of 5,651,576 
man-days of work. The figures include 
only persons. actually engaged on 
public works and do. not include pro- 
duction of materials necessary for 


stantial reduction from the 
ch. 


of Mar 
Building Disappointing 
The construction industry 


the nine months ended April 


, 


totalled 285,172,000 bushels compar- 
in the|™ 


ed with 223,766,000 bushels 
correspondi 
ep year w 
to fa 


levels 


period of the previous 
e the new money value 
rmers was $146,441,645 as com- 


another department which failed to} pared with $267,524,947, accord 


meet expectations in April. The new to 

indicated by 
contracts awarded was only $22,700,000 
compared with $27,300,000 in the pre- 
ceding month, while April awards 
wice as 
permits 
ssued in) 61 cities were also much 
below. normal in April, the decline 
from March after seasonal adjustment nine months of 


business. obtained as 


are normally more than t 
reat as in March, Buildin 


being more than 25 


Le 

The paper and Tasmber industries 

were more active in April measure 

by the production of newsprint and the| or 47.2 

shipments of semi-manufactured lum-| respond 
ber to external markets. The output of] A 

newsprint was 205,800 tons compared 


figures compiled b 
Statistical ce, 
resents an increase in volume 
er oat while value has d 
y 


1929-1930 cro 
The return to the farmers 


cent down from 
Iberta the return was 


with 187,000 tons in the precedi 


month. Normal production in 
would be slightly less than in 


after seasonal adjustment being about 


12. p.c. 


tries continues to expand, a 
solution will be afforded for 
ployment in the winter season. 

Flour and Sugar Gain 


The flour and sugar industries have 


W. Sanfor 
This 

of 27. 
ecreased 


5.3 per cent. On this basis the 
average value of a bushel of wheat to 
the western farmers has been 5 
cents as against $1,195 in the first | $2,136,897 


year. 


katchewan is placed at $65,817,121 Hf 
f the previous a oor. f 
of the ear. 
n was $58,776,050 
representing a decrease of 46.3 per 
‘April cent and in Manitoba the return of 


$23,869,474 shows a decline of 35.5 
the gain in the month under review| PeT cent. 


ahead of the amount d 
the first three 


djustmen wsbout While volume of wheat delivered 
a n the ex 0 

lum after allowance for oe tentie- aE copeey ctnuene se 
cies of the season was 16.5 p.c. Pro- 
viding activity in the forestry indus- 


y 
vered in 
quarters of the crop]. 
partial | Yat 1929-1930 it is some 37 
‘unem-| cent less than in the same period of 


1928-1929 and is the lowest since 


1924,1925 with the exception 
year. 


recently shown some gain in output 


after seasonal a 


and carload at 214,425 cars 
after seaso 


17.6 p.c. over March. 


In the mining industry results were 
giving a good 


uneven, gold and nickel 
account of themselves while 
copper, and zine were shipped 


duced volume. The output of coal was 
practically maintained after seasonal 
adjustment. The net result was that 


the ‘index for the mining indus 
146.1 Pa April compa 
arch, 


lish Firm Builds in Canada 


Eng 
Canadian tariff adjustments 


ast year have led to construction of a eti steel i 
750,000 yarn mill near Toronto b 
Patons & Baldwin Ltd. Large Englis 
manufacturers of woollens, The unit] increase. Dai 


djustment. Merchan- 
dise exports showed a a increase 


57 


of last 


rease/ Pig Iron and Steel Output 
adjustment, a scared Increased During March $568,000 


Pig. iron produced in Canada durin 
March totahed 5 110 tons which re . 


resents a gain of ii per cent over F. 
silver, ruary output. The lasbeacn, was chiefly 


in re-| ‘athe basic grade made for the 
this p 


further 


use of the producers and tonnage of 
ct increased to 50,165 
from 43,000 tons in February. Foundry 


tons 


W*%/iron also advanced. but malleable iron 


duction of pig iron in the first 


with 147.4 in| output was somewhat lower. Total pro- i 


uarter 


was 189,007 tons, 40 per cent under the 


in the} 14 per cent under that of 1929. 


steel cas totalled 1 
Marche the third ive 
output of 3 


output of the first quarter of 1930 and 
and direct 


tons in 


successive monthly 


to: 


which has been started will be com-| was 9 per cent higher than in February. 


pleted in some six months and other|In the first qua 
new agp ney bring total expendi-| d 


ture to $1 


uction totalled 239,576 tons 
339,299 tons in 1930. 


Index of Construction Higher in Canada - 


With the base 100 taken as the average month! 
1929, the index of construction contracts award 


figure during 


r of 1931, steel pro- 


against 


1925- 


in Canada, shown by 


the dotted line, shows building activity maintained at planer — than 


does the index for the United States, shown by the so 


ine. 


Canadian Business 
' Indicators 


_ Compiled Weekly by The Financial Post 


C. P. R, Gross Earn. (May 14) .. $ 
C. N. R. Gross Earn. (May 7) .. $ 
Car Loadings (May 9 

Common Stock Index 
n— 


such undertakings. The total amount Prodactic 


Weekly 
La 


1981 
2,819,000 $ 
8,818,663 § 

49,745 


Cumulative Jan. 1, to date 
9 1930 


1 1931 
8,972,000 $ 51,784,000 $ 61,014,000 
4,252,968 $ 62,268,492 § 78,744,115 

61,026 904,772 


' 568 
538 168,862 
ickel, unmfd. eeeteee 1,611,750 


Drop 
A drop of OSG.as is shown in 
revenue coll by the Department 
of National Revenue for the month 
of April. The decline is about equal- 
ly divided between customs duties 
Ta gosto Tag os 
. . or by 
last month, and excise taxes. The 


Dominion Foundries 


1.35} latter d by $1 , fro 
ropped by $1,1 Sea ion 


a year ago to 

month. : 
There was a slight increase of 
640 in excise duties. Sundry col- 

i : wie $65,365 last month, a 

rop from a@ year ago. 

Total revenue fm all sources col- 
lected by the 4 ment amounted 
to $14,715,941 for the month, as com- 
pared with $17,059,567 for April of last 
year. d ‘ 

Income tax a for April, 1931, 
were down $433, from those of 
April a year 0, when collections 
totalled $7,669,303. 


Will Not Amend Grain Act M So Vel Veet 
Amendments to the Canada Grain 
Act during the current session of the ontr 
House of Commons are not contem- ¥ 7 
plated according to Hon. H. H. Stevens. : 
Amended and consolidated in its 
ey tons year, the ne been 
m force io eno 
major defects. Adieinietentins 
act last year resulted in a deficit of 
stated to be largely due to 
falli off in the grain movement 
sueaieiiae in lower inspection fees. and 
a decrease in revenues from other 
sources. 


Canned Lobster Outpat in P.-E. L |, 

Production of canned lobsters in 
Prince Edward Island year 
amounted to 31,985 eases. The pack} # 
da market value of $635,961. 


+ 
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ANNOUNCING MORE BEAUT 


CHRYSLER EIG 


sao Bey rece | Sects Dalia Te aniteshae | Beas, ue me 
244 St. James Street y contributed jointly with the Dominion Hewepeint, to 740,118 a . 4 
MONTREAL | TORONTO 2 Government is $70,746,422. Automobiles (Ma 29,358 @ Luxury and grace in every line—new, improved 
; Ts a. e Quebec leads among the provinces in| Boots and Shoes, pr. (Mar.) .... 8,991,819 c wie e- ‘s 
Offices in principe! cities throughout Canads the number of persons given employ- PF ace eb) tteeeeees 3,290,068 welded-steel bodies —divided windshields —long, 
ment while more man-days of work was| "cold os. (February) 195,118 145,436 397,908 eful nied actele ve 
provided in Ontario. Work was pro- low. Cc —po wi a 95-horse- 
; ; Silver, oz. (February) ....+. eee 2,111,766 1,841,836 4,229,485 “swung, gra 
vided al ny persons in Game as Nickel, tons (February) Sedba K 3,846 12-887 CH ves ; aie 
* agains ; persons in Ontario pper,.tons (February /11 : wer cr roducing greater power, speed and 
‘ps while in Quebec 846,148 man-days work | Lead, tons (February) Y 15,930 23,958 po Bat ~ P : Y ; 
: a me | Ws, riven suainst 2206000 man-daye | Zine-tone Charney) wccvcvee iat | Mea Shah fesibilty—enlarged and strengthened steering 
- —— eet as 49 in Ontario. . Natural gas, M. cu. ft. 4 2,976,140 3,178,862 6,176,140 Ad ulti ; 
7 . a bettoleum. bbls. (February) .... 155,651 89,961 335,362 mechanism — Multi-Range four-speed transmis- 
i er. st ‘ . C e ene “ é . . . 
r Used Cars (February) . 8 1,405,507 $ 1,629,460 8 2,692,911 § 3,868,984 
Tl R @ ce ive y © U r Co py | Business Briefs Nem Care (February) ..isssse, § STAM $ 1514810 $1,784,354 $2,628,781 sion with Dual High gears—internal-expanding 
a n— ° . 
; ‘Building Permits (March) $ 9,906,567 8 13,356,787 § 23,346,809 $ 20,408,262] | weatherproof hydraulic brakes—the mechanical 
: Cor eee getnet ee enS a g Gentzaots (April) ...+«sseeees 8 22,707,500 § 48,778,600 § 96,248,500 $ 139,085,900 . f js N. | ‘ 
§ new ] or in Tevious W ’ r— a 
a smooth, : a C : ~€ A dropped 6.3 p.c. in the week ended May Ealoyment Index (April) ...++ 99.7 107.8 perfection o: Chrysler engin orm ew, luxurious 
ais w sducte Gabe ind enlp dlneen to shove [: Famers CAGED) oss. c0e0s sovee $ BL18DA76 § T1AOL,889 $ 207,902,642 $ 350,011,908 — interiors—deep, soft cushions in the new French 
‘collar and The information which The Financial Post brings to you reins bat with the exception of grain, | .2xports, (April) ve» $88,936,075 $ 60,744,139 $ 177,473,887 $ 280,536, cleat —artistically-deligned appodatmensa af 
19,861,134 artisticall ppoimtmen the 


* Pyjamas 
; mo more 
yr all their 


d laundry- 


is worth dollars and cents if you use it. Many thousands 


are now using it with profit. 


Why not send $5.00 so that 
each week without fail and 


you will receive your copy 
also be entitled to use the 


“Answers to Enquiries” service FREE? 
Fill in the coupon now—it’s a big five dollars’ worth. 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


ore and merchandise in less than car- 
load lots, the various classes of 
freight compared favorably in volume 
with the week ended April 25, 1931. 
Loadings in the last week of record 


were 18.5 p.c. below the corresponding |. 


week of 1930 while the total for the 
year to date is 16.6 p.c. under loadings 
of the corresponding period of 1930, 


Montreal Taxable Land Increases 
An increase of $13,000,000 in taxable 
land and property municipal valuation 


. (March 
Sugar, lbs. (March) 
Petroleum, crude, gal. (March) 
Coal, tons (March) 

Exports of Key Products— 
Newsprint, tons (March) ...... 
Automobiles, No. (March) .... 
Wheat, bus. (April) @es 
Wheat flour, bbls. (April) ...++ 

Electric Peower—Output— 

. K (March)..s+ 


Emigration (March) 
Immigration (February) 


14,892,291 
26,378,000 
121,378,100 
191,974,995 
2,438,864 


498,143 
5 


6,544 
37,581,991 
$26,117 451,395 1,693,699 


1,413,875 1,515,465 4,234,189 


606 4,115 2,151 
2,413 | 14,576 5,822 


6,747,761 
10,837,000 
54,691,800 
71,300,000 

815,429 


200,545 
1,853 
4,680,769 


8,457,189 

* 66,920,000 
1,064,780 
225,251 
6,308 
3,428,406 


28,626,000 
108,852,200 
217,147,438 


3,308,654 


588,228 
13,585 


26,747,762 


2,116,567 
~~ 
4,468,371 


11,353 
21,905 


highest quality — finer quality upholstery—custom 
cat features such as rear compartment side arm- : 
trays—deep pillow-effect side panels tailored with finished inmahogany—modernistic garnish t 5 Id % 
patterned outlines—richly finished front compart- ings and window moulding in mahogany inish. 
BUY CANADIAN-BUILT CARS AND SUPPORT CANADIAN LABOR 


ear (62 issues) this to : ; 
stl bg avian rnin, warnrent wane emenln trays ||| Suibdction af the Metropolitan Com 
nvestment pe a close mission during the present year over 
I may be interested by simply supplying « stamped return envelope. I en 1930, is shown in the official reports 
eae of the secretary-treasurer of each 
worccosgeee municipality. With a taxable valua- 
tion of $213,107,300 last year, the total 
is now at $226,103,678. The major in- 
creases took place in Westmount, Ver- 
SCeeeedeaseeseeereeeeerere eeneee San, Outremont, Lachine and Montreal 
es - ans ams — en - ast. 


Finance— 
Failures, No. (March) 178 201 606 667 
Failures, Liabilities. (March)... $ 3,184,198 $ 4,310,085 $ 11,044,578 $ 17,091,691 
Bank Debits (March) $2,57@,410,694 $3,092,042,070 $7,773,648,825 $9,118,488,109 
Bond Sales (April) 56,927,742 34,722,638 $ 249,361,828 $ 191,680,612 
Insurance sales (March) 46,945,000 50,327,000 $ 128,318,000 § 142,614,000 
Wholesale Prices (1918—100)—~ 
General Index (March) . : 
Iron and its products * . errees 


@eeeee 
werere 
$ peseee 


CHRYSLER CORPORATION OF CANADA, LIMITED” 
WINDSOR, ONTARIO ee 


Pecceeereresesegeesergeseesseseseseseeaserese 


CORSO OOE SEES H SESE SESE HOST SOSSESOGSSHSSEESOSEEH SEL ETESS 


eeececoamecesce B¥eeesce 687 
eeecveeacees 


Stock secveccesesee cages ~ Geoeek 
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“Divibewn noTiees ENG. ELECTRIC 


CANADIAN INTERNATIONAL 


~~ | INVESTMENT TRUST, LIMITED 


Preferred Dividend No. 9 


* Notice is hereby given that a divi- 
‘\dend of 1%% has been declared pay- 


von the No Par Value Class “A” | able 


‘Stock of the Company for the Quarter 

; i the Sit May, 1981, payable 15th 
pean to Shareholders of record 
at the close’ of business on 30th May, 


L. R. PHILIE, 


of| dend of 15%% for 


30th, 1931. 


‘Montreal, May 14th, 1931. 


on the 5% Cumulative Pre- 
Seas ta etl an at 
y payable on June ls 
1931, to arehol s of record at 
the close of business on May 15th. 
By Order of the Board, 
: G. V. RYCKMAN, 
Secre 


The Bank of Torouto 
Dividen. No. 199 


Notice is hereby given that a Divi- 
dend of Three per cent upon the 
Paid-Up Capital Stock of this Bank 
has been declared for the current 
quarter, and the same will be pay- 
able at the Bank and its branches on 
and after the first day of June next, 
to shareholders of record on May 
Fifteenth, 193°. 


By Order of the Board. 


H. B. HENWOOD, 
General Manager. 


Toronto, April 8th, 1931. 


Canada Cement Company, 
Limited 
Preferred Shareholders 
Dividend No. 14 : 
Notice is hereby given that a divi- 
e three months 
ending May 30th, 1931, being at the 
rate of 64% % annum on the paid- 
up Preferred Stock of this Company 
ne declared, and that the same 


record at the close of business May 
H. L. DOBLE, 
Secre 


* | NEW METHOD LAUNDRY CO. 


LIMITED 
Dividend Notice 


Notice is hereby given that the quar- 
terly dividend at the rate of 64% per 
annum, on the preferred shares of the 
hae ae ge the period ending May 
31st, 1, has been declared payable 
on Monday, June Ist, 1931, to share- 

olders on record at the close of busi- 


By Order of the Board, 


« JOHN P..SHEEDY, 
: * Secretary. 


¥ ¥ 


—|Canadian Car & Foundry 


considera- 
» 


Dividend Notice—Preference Stock 


share on the paid 

of the Co: for the rter endi 
fg rile ae 
eon e > ’ 
Shareholders of record on the 25th 
of June, 1931, . 
order of the Board. 
A. C. BOURNE, 


Montreal, May 18th, 1931. 


CLASS A EARNED 
$4.52 PER SHARE 


Liquid Position is Substan- 
tially Improved—Call 
Loans Doubled 


Net earnings of $220,999 are re- 
ported for English Electric Co. in the 
year ended December 31, 1930, as 


-| compared with $340,830 in the previ- 


ous year. Depreciation allowance of 
$40,000 remains the same as in 1929 
and 1928 leaving a net profit of $180,- 
929, or $4.52 per class A share, of 
which there are 40,000 shares of no 
par value outstanding. In 1929, class 


A shares earned $7.52. After pay- 
ment of class A dividends of $3 per 
share there was $1.52 per share 
available for the 40,000 class B shares 
as compared with $4.52 per share in 
1929. are earnings, as shown, do 


not include the participating provi-| Less 


sion. 

Improvement is shown in the liquid 
position of the company with current 
assets up to $1,193,559 from $1,134,- 
895, while current liabilities have 
been reduced to $128,591 from $146,- 
138. This gives a working — 
of $1,064,968 as compared with $988,- 
757 in 1929. While accounts receiv- 
able have been reduced to $210,124 
from $430,866, call loans secured 
have been increased to $600,000 from 
$300,000, and cash to $134,041 from 

126,852. Inventories are down to 

220,509 from $277,176. Fixed assets 
are stated at $2,166,402, as compared 
with $2,141,694 in 1929, the net addi- 
tions to plant having been $24,708 
as against $54,263 in the previous 
year. 

Add New Lines 

Accounts payable have been re- 
duced to $98,591 from $116,138 and 
the = other current liability is 
dividend on class A stock of $30,000, 
as in 1929. Reserve for depreciation 
has been increased to $610,393 from 
$571,308. Capital consists of 40,000 
class A and 40,000 class B shares of 
no par value and capital and surplus 
is carried at $2,570,096 plus surplus 
for the year of $60,929, a total of 
$2,631,026. 

CONSOLIDATED INCOME AND SURPLUS 
ACCOUNT 


Years E Dec. 31 
1930 1929 1928 


t $ $ 
Net earn. ...... 220,929 *340,880 243,104 
Less: Deprec. .. 40,000 + - 40,000 v 
180,929 300,830 203,104 
appropriations : 

Class “A” div. 120,000 ; 120,000 =. 60,000 
Surplus for yr... 60,929 180,880 $143,104 
Add: Prev. surp 420,096 254,505 469,754 
Fergie Bspest 


Inc. tax for 
prev. yr. ... 15,239 8,353 


Earned surplus.. 481,025 420,006 254,505 
*After providing for income tax. 
+Before providing for income tax. 
Subject to income tax. 
WORKING CAPITAL . 
ar _ ‘1928 


Current assets.. 1,193,569 1,134;895 972,398 
Current liabs. .. 125,691 146,139 125,174 


988,756 847,224 
1.7—1 4.17— 


|Clean-it-erias 


cents per quarter for 

of the fiscal ‘year which 

ends October 31.. The directors have 

deemed it advisable that all sharehold- 

ers shall be advised as to conditions 

and to the Wividends to be paid for 
the balance of the year. 


$4,324,000 


Has Been Sold 


The business of Clean-it-erias Lim- 
ited which went into bankruptcy in 
July last and which has been carried 
on the Trustee, F. M. Moffat, of 
Moffat, Hudson & Company, 
been sold this week to a new com- 
pany’ incorporated under the name 
of” ~it-erias Cop., Limited. 
George “ A. MacKey, of Domin- 
ion Bakeries Limited, has the prin- 
eipal financial interest in the new 
company, and associated wth him is 
his . brother, ce A, MacKey, 
who wili, itis et gt assume the 

ve managemen 
e business has been cartied on 
succesfully by the trustee for the 
past nine months, with substantial in- 
creases in volume reported. 

The company operates on the chain 
store ner e, with fourteen 
branches in Toronto. 


Province of British Columbia 


(Canada) 


4% Thirty-Year Sinking Fund Gold Bonds 


Dated May 15, 1981, 


Due May 15, 1961. 


Principal and-half-yearly interest (May 15 and*November 15) payable at 
the holder’s option in Canadian gold coin in Toronto, Montreal, Van- 
couver or Victoria, or in United States’ gold coin of the present 
standard of weight and fineness at the Agency of The 


4 


Canadian Bank of Commerce in New York. 


Legal Opinion of Messrs. Long and Daly, Toronto. 


Denominations—$1,000 and $500. 


Bonds may be fully registered or registered as to princi 

ully principal only. 
Proceeds of this issue will be used for repayment of short- 
term treasury bills originally issued for roads, bridges, build- 
ings, Provincial University and other Provincial purposes. 


PRICE: 93.75 and accrued interest yielding 432% 


Sopa 


args te 


& Co 


McLeod, Young, Weir & Co. 
Victor W. Odlum, Brown & Co. 


Vancouver 


International 


Proprietaries 


ClassA Shares Earned $4.30 


Increase in actual trading, but a 
small decrease in net Ns du 
to increased appropriation for ad- 
vertising and losses in exchange, is 
reported for International Proprie- 
taries Ltd. for the year ended 
December 31, 1980. Net earnings, 
after depreciation, \are shown. at 
$1,234,214 as compared with $1,270,- 
482 in the previous year and, after 
provision for income tax, staff bonus 
and pension fund and write-offs of 
organization expense,- there was 
is er share available for the 

24,265 Class A shares of no Pas 
value outstanding as against $4.49 


per share in 1929, when 224,500] ° 


shares were outstanding. 

Details of the consolidated income 
and surplus account for 1930 and 
1929 are as follows: 


CONSOLIDATED SURPLUS ACCOUNT 
Yearg Ended Dec. 31 
1930 1929 


Net earn. after deprec, 1,284,213 1,270,482 


Prov. for inc. tax . 288,320 228,582 
Staff bonus & pension 
19,855 © 22,144 


12,851 12,688 


Surplus for year 
Prev. surplus 504,701 


Bal. carr. forward... 604,117 
Current assets of the company as at 
December 31, 1930, amounted to §$2,- 


754,017 as compared with $2,346,603 in 
1929 while current liabilities increased 
to $759,924 from $486,876. Working 
capital of $1,994,003 compared with 
$1,859,727 in the previous year but the 
ratio of current assets to current 
liabilities dropped to 3.62 to 1 as 
against 4.82 to 1. The difference is 
largely due to class B dividends pay- 
able, included in current liabilities. 

The various currert assets have all 
shown an increase during the past 
year as follows: sab 


Current: & 
Cash on hand & in bk. 697,040 
Accts. rec., less res. . 569,187 
Marketable secs.* .., 898,166 
Inventories . » 689,624 


2,754,017 2,346,603 

*Shown at cost. Market value amounted 
to $899,918 in 1930 and $763,581 in 1929. 
Among the non-current assets, 
investment in afid advances to subsidi- 
ary companies has been reduced to 
$108,194 from $160,434, while invest- 
ments, representing capital cost of 
establishing distributing companies 
and acquisition of a substantial inter- 
est in Minard’s Liniment Co., have 
increased to $127,946 from $123,080. 
Property, plant and machinery, after 
depreciation, are carried at $463,912 as 
compared with $474,842 and formulae, 
patents, trademarks, contracts and 
goodwill are carried at $6,084,689 as 
against $6,066,344. Deferred charges 
are lower at $35,245. 

Accounts receivable of $759,924, 
include $135,000 of class B dividends 
ayable and comprise the only current 
iabilities. The 224,265 no par class 
A shares and 112,500 no par class B 
shares are carried at $8,209,962 and 
earned surplus amounts to $604,117 as 
compared with $504,701 in 1929, 


Gas Rate War is Ended 
Old Prices Charged Again 


The gas rate war in Hamilton 
conducted between Union Natural 
Gas Co. of Canada and Dominion 
Natural Gas Co., subsidiary of Cities 
Service, has come to an end. Union 
Natural Gas Co. has withdrawn the 
offer of three months’ free gas fol- 
lowed by a rate of 65 cents per 
thousand cubic feet by which it 
expected to gain an entry into terri- 
tory now. supplied by Dominion 
Natural Gas Co., and the latter has 
also recalled the rate of 25 cents per 
thousand cubic feet which it insti- 
tuted to fight Union Natural Gas 
<ugens's offer and the old ag 
of 75 cents obtains from May 15. 
It is stated that the peaceful end- 
ing was accelerated by intimation 
from Hon. Charles McCrea, in his 
new role as provincial gas referee, 
that the companies had no right to 
change gas prices either way with- 
out authority. The rates are there- 
fore back on the 75-cent basis which 
obtained before competition entered 
into the contest. The old rates will 


GOOD SALES GAIN 
FOR THRIFT STORES 
IN SECOND REPORT 


1/Covered Pref. Dividends 


and Showed $1.30 Earned 
Per Common Share 


Thrift Stores second financial 
statement, the first to show opera- 
tions for a full period of 12 months, 
showed sales at $3,747,635 of which 
$3,363.745 represented retail distribu- 
tion: While 12 stores established dur- 
ing the year contributed to the in- 
creased volume, it is stated that the 
older units also had an increase in 
dollar volume of goods sold. The ton- 
nage turnover was even greater. 
amounting to 35 per cent, but meas- 
ured in dollar value the commodity 
price decline reduced the monetary 
value. 

_Actual net profits available for 
dividends, after depreciation and 
taxes, were $57,245 which were 
equivalent to 2.52 times the divi- 
dend requirements on second prefer- 
red stock, to 4.12 times requirements 
on second protested. stock, after 
paying preferred dividends and 
to $1.30 a share on 20,000 no par 
value common shares after preferred 
dividends were paid. 

Working capital position was 
strong, current assets of $428,578 be- 
ing 4.25 times current liabilities of 

100,729, making wor: capital of 

327,849 as against $320,841 shown 
on the previous statement when the 
ratio was 2.96 to 1. Cash stands at 
$185,162 and receivables at $48,466, 


‘| while inventories are down nearly 13 


per cent to $244,950. There were in- 
ventory and other adjustments dur- 
ing the year because of the falling 
commodity prices which amounted to 
$19,373, inc nding income tax pay- 
able April 30, 1931, and this amount 
was deducted from the profits of the 
year. 
INCOME AND SURPLUS ACCOUNT 


Less: Depreciati 
Int. paid on 
price of assets 
Adjustments 


Net profit .....-.++8 ee 
Less appropriations: 
Pref. divds. ....+++ occa 


Surplus for year 
Add: Prev. surplus 


Bal. carr. forward 
WORKING Cre 
* Mar. * Mar. 31 


& 
Current assets ....60+. eve 428,578 484,067 
Current liabilities 100,729 163,226 


Working capita] $27,849 320,841 


Richardson Would Foreclose 


Marine Bldg. Mortgage| Ne Dep 


From Our Own Correspondent 
_ VANCOUVER.—Further complicat- 
ing the affairs of the Marine Building, 
one of the S. A. Stimson & Co. ventures 
in Vancouver, J. A. Richardson, Winni- 
peg, has issued a writ out of supreme 
court to enforce the security against 
the property. He alleges default in the 
payment of a $250,000 mortgage. 

_Defendants cited are Stimson’s Cana- 
dian Office Buildings Ltd. and Royal 
Trust Co., which is sued as holder of a 
second mortgage. 

Default was made last November in 
the payment of the principal sum, to- 
gether with interest, it is alleged. 

The plaintiff seeks a foreclosure or- 
der. His solicitors are Messrs, Lucas 
& Lucas. 

The $250,000, it is stated, represents 
the purchase price of the building site. 

Meanwhile, negotiations designed to 
convert the Marine Building into a city 
hall are dragging along in the face of 
considerable local opposition, and gen- 


‘eral opinion hare is that they will prove 


abortive. 


obtain from May 15, customers to 
be charged at the 25-cent rate up to 
that time by Dominion Natural Gas 
Co. if the minister will approve. 


Union Natural Reduces Dividend 


Concurrently with the end of the 
gas war comes an announcement 
tom Union Natural Gas Co, that its 
fiscal year will hereafter end on 
March 31 instead of December 31, 
and that its dividend in the current 
quertes will be cut from 40 cents to 

cents ashare, The stock is there- 
fore on an annual basis of $1 a 
share instead of $1.60 a share. In 
1930 the net income was 20 per cent 
less than in 1929, chiefly because of 
depressed business conditions and 
because the winter was the mildest 
sincé 1882 except 1921. The first 
distribution at the new rate will be 
on June 10 t® shareholders of rec- 
ord May 30. It.is expected by the 
directors that the new rate can be 
maintained and they hope that earn- 
ings will increase. 


DIVIDEND ON PREF. 
OF MARCUS LOEW'S 
EARNED 1.10 TIMES 


Earnings Lower Than 1929 
But Recovering With 
Vaudeville Eliminated 


Marcus Loew's Theatres, To- 
ronto, had net profits of $50,511 after 
all expenses, write-offs and taxes for 
a ecg act oa uae vith 

anuary 1, » as com wi 
$118,934 in 1929. This means that a 
full year’s dividends on preferred 
stock of $45,773 were earned 1.10. 
times, as compared with 2.60 times 
in 1929, and that the earnings were 

uivalent to 63 cents a share on 
common stock as against $9.75 .a 
share in 1929, if preference arrears 
are ignored. 

The situation is understood to be 
better at present than the actual 
figures indicate. ‘The company in- 
augurated a new entertainment pol- 
- in —— eliminating vaude- 
Sie an Seoeene Apna onatonr 
which previously en ex 
estimated to reach about $250 ,000 a 
year. It made a new booking con- 
tract with now See ioe ts, — 
is more expensive, but it was ho 
to save about $200,000 a year by the 


that period, it is stated, and the com- 
pany was able to make more than a 
ull year’s preferred dividends. It 
therefore d a semi-annual divi- 
dend of 3% per cent for the period 
from January 1 to June 30, 1927, 
payable January 15, 1931. 
Reducing Bonds Further 
Cash on hand and in bank amount- 
ed to $16,334 on January 1, 1931, as 
against $39,747 a year earlier. Cur 
rent liabilities of $43,724 included 
preferred dividend of $22,887, which 
was payable on January 15, 1931, 
accounts payable of $10,037 and re- 
serve for Dominion Government in- 
come taxes of $10,800. Since that 
riod it is understood that cash has 
n increased to $44,000, while taxes 
and dividend have been paid. 
INCOME a? —_ ACCOUNT 


nded 
Jan. 5 
1929 
a 


Yonge St. Theatre: 
Ticket receipts. 5 503,472 
Sundry revenue . 
Curt’n privileges 


494,377 672,528 508,047 
Less: Expenses .~ 371,969 896,769 366,701 
Earn. from oper.. 122,408 175,759 141,346 
Add: Rental of Bloor 
St. theatre .. 46,000 46,000 
Profits under pool- 
ing agree. ... ‘ 50,000 
Prof. from Loew's, 
London 2.0.20 reese 
Insur. claim rec. 18,160 


Total earnings .. 193,408 208,086 
Less: Oper.. exp... 77,461 


115,947 


118,934 
45,778 45,778 
Suphe for year « 78,161 25,284 
Prev. surplus .. 368,844 295,683 210,040 
Surp on sale of 
shares of Hamil- 
ton theatre .. sees wee 31,240 
Fire loss recovery ...4 ae 29,170 
Bal. car. forw. .. 396,469 368,844 295,684 
4 Working Capital 
1931 19380 1929 


$ & 
Current assets .. 16,3828 42,821 99,583 
Current liabs. .... 43,723 97,765 139,193 


Working capital ~ 27,390 %55,444 99,610 
*Excess of current liabilities over current 
0506 Le, 


lumen aaa 


has unexcelled facilities for handling 4 


DOMINION OF CANADA 
CONVERSION LOAN 


which we recommend 


Ask any Branch Manager 


Loew’s London 
Earnings Lower, 
Now Improving 


Loew’s London Theatres had net 
profit, after all expenses, write-offs 
and taxes, of $16,052 in the period 
from January 5, 1930, to oy | 2, 
1931, as compared with Ht i 
1929. As preferred dividends o 
$23,618 and common dividends of 
$30,000 were paid in 1929 the earn- 
ings situation in 1930 was inadequate 
to the retention of even the pr 
dividends and so none was paid. The 
company is unders to have im- 
proyed its position comniieeey 
since the beginning of 1931, and di- 
rectors are hopeful that the results 
of the current year will be much bet- 
ter than those of 1930, 


Jan.4 Jan. 6 
1930 1929 


g§ BQ 
47,08 47,117 


23,618 23,619 
30,000 30,000 


Surplus for year . 16,053 °%6,522  %6,502 
Add: 


Prev surplus , °2,380 4,458 10,709 
Prof, on sale 
of equip. seeee pees Rees 565 


Tax adjust. ..< 2 316 g14 


Bal. car. forw. .« 18,671 2,380 4,458 
*Deficit. 


Now Expect 
Tariff Changes 
To Total 350 


From Our Own Correspondent 
OTTAWA.—Despite press of busi- 
ness and attendance on’ parliament, 
Rt. Hon. R. B. Bennett has made 
Sait ad the peered 
adjus » a e pros 
are that w = ao b : tons 
down next week there will be more 
— changes than had been antici- 


pa 
Mr. Berfhiett, of course, will not be 
able to carry out the complete revi- 
sion promised last September, for 
the reason that he has not had time 
to deal with 1,000 items of the Tariff 
Act. But instead of revising 100 or 
150 rene, me wee, Sarees three 
weeks ago, he may as many 
as 300. This would make the 1931 
revision more important than that 
of last September. Information ob- 
tained from official sources this 
week indicates that Mr. Bennett will 
rewrite approximately 350 items. 
The policy will be to increase the 
tariff co tly throughout the 
schedules, more particularly the gen- 
eral tariff. Few changes will be 


» 


QUALITY ENGRAVING—she Essential Sefeguerd in M ee i 


OVER 100 YEARS OF 
DEPENDABLE SERVICE 


ee ee ee 


made in the Preferential tariff be- 
cause of the impending Economic 
ee 

ealt wi nclude—iron oe 
steel, machinery, chemicals, pr os bryan el web 
zines and newspapers, = , corn Santee oe iy 


feeds, and coal. _¥ 
NOTICES 


8 o'clock P.M., June 2nd, V 
$8,500.00, 6 per cent Waterworks 
June. Ist. 1931, redeemable ann 


Goodfish Gold Mines haw eal 
annual shareholders m 0. 


years, from 1932 to 1951. Capital and interest: ial 


able at Provincial Bank or 
River. 


teh tae lat 
Amount $15,000. 


Town of New Waterf« 


TENDERS for $100,000 Debentures of, the fom Water wih.s 
undersigned une 1981, 

iat mi tesa ine eee 

“oS office of the 


Clerk and Treasurer, 
date of ge 


Ww. J. 
Dated at New Waterford, N.S., this 12th day of May,.1 
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O dull, ordinary criminal, is the counterfeit s 

; be ees and ene oe of his evil 
craft. When he sets out to “do a job” he is pai i 
— a job” he is painstaking 
When you send securities out into the world, he looks 
them over. Can they be duplicated? When done by, 
this Company — NO. Copied — yes, for there is 
nothing that cannot be copied. But duplicated—NO! 
‘The making of Bank Notes—Bonds and all monetary; 
documents, is an art brought to perfection both in 
the human and mechanical side of this establishment 
—men whose skill in the art of steel engraving can- 
not be equalled elsewhere—machinery and methods 
developed during a century of experience and 
intensive study, 
That is why engraved documents bearing the imprint 
of Canadian Bank Note Company have individuality 
and character which is as impossible to counterfeit as 
is the work of an Old Master. 


CANADIAN BANK. NOTE COMPANY 


LIMITED 


Head Office and Works: OTTAWA 
TORONTO — BRANCHES — MONTREAL 
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Goodfish Meeting Called 
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joodfish Meeting Called 

ish Gold Mines has’ called an 
shareholders meeting to be held 
land Lake, Ont, on dune @ 


ye company is inactive, rou 
y only is scheduled. 


See 


4 sn ter what it sells 


fray 21, 1931. 


”"Vour 


vestments 


Questions anda problems on Canadian investments submitted by subscribers of The 
Financial Post will be answered by letter and those of general interest will be published 


on this e. 
cnulibelinn vet 


or stamped envelope must always be enc 


We cannot extend this service to non-subscribers nor do we answer 
to American stocks or ee securities generally. A two-cent stamp 
to cover the direct reply. 


Write mining . 


and insurance enquiries on sheets separate from other, investment enquiries. No answers 


A. Oil; International Pete 
sould like your opinion of British 
erit Oil common and _ Inter- 
tional Petroleum in view of the pres- 
° es tuation. : 
d to the oil situation 
ts influence on British Ameri- 
PO and International Petroleum, 
; nt world situation has not 
yet affected these companies suffi- 
tly to make ‘the directors even 
a decrease in the dividends, 
ding to statements by officers ot 
companies. So far as the future 
goncerned both companies are well 
mced to stand an adverse period 
h American Oil dividend 
“not depend to any degree on 
. en of og so o 
ns, tho greatly decrease 
rom what it may have expected, 
m its-wells in Oklahoma, will be 
welcome addition. ee 

2 — Petroleum aes 
“entirely de on operations 
side of Tanete’ aiainly in South 
*a, ‘The world situation means 
to it and yet the company, we 

te assured, does not yet find the 
ituation embarrassing to it from 
\ dividend standpoint. We cannot 
‘what may happen as the year 
s on. We imagine that it still 
‘a fair price for all that it sells 
America and a competitive 

in the United 


da and Europe. What- 


S22 n Cana * 
ever hi 4 to the dividend for the 


diate future, we feel that the 


vecibete 
lon; is encouraging. 


ae ‘Can. Western Natural Gas 


ITER | 


he counterfeiter, 
udent of his evil 
> he is . } . g 


he world, he looks 
? When done by. 
yes, for there is 
duplicated—NO! 
and all monetary, . 
erfection both in 
this establishment 
el engraving can- 
ery and methods 
experience and 


aring the imprint 


lave individuality 
: to counterfeit as 


IMPANY 


| MILLION 


oe at 
Shape tai 
“T’hold 20 shares of preferred stock 
- : Western Natura! Gas, 
& Power Co. May I have 

inion on this company? 
Canadian Western Natural 
nt, Heat & Power Co, paid 
and earned 


r has of gas for a very 
sriod and with is nee - 
ration programme it shou 
» keep this up almost indef- 
itely s0 far as the present genera- 


|The weakness of the company is 
t has a deficiency of working 
capital, current liabilities at the end 
wf 1930 being 789 and current 
Mpays $320,000 in ordinary divi- 
pays nm ordinary divi- 
s and if it was desired to 
then working capital it would 
be these dividends which 

be affected. 


Quinte Milk Products 
~ Have you any recent information 
the position of Quinte Milk 
A holder of preferred stock 
that he received no divi- 


} dend on April 1 and heard nothing 


passed. Have you a 

the company directors? 
Products in 1930 was 
to add only $1,946 to its profit 
loss. account and dividends on 
the 7 per cent preferred stock were 

in July, 1930. 

- Current assets amounted to $26,- 
and current liabilities $4,381. 
was $10,230. Inactive assets 
Were shown.at $169,323. Reserves 
amounted to $27,831.. There was 
Sean 1,500 preferred shares’ 
of a 6,000 no par value com- 


mon i 

» Net sales in 1930 amounted to 
$192,146. Proceeds of milk amount- | 
ed to 8,186,758 pounds for 1930 as 


can be given by telephone or telegram. 


contrasted with 11,073,998 pounds 
for 1929. Ice cream sales were up 
25 per cent. Improvements will have 
to come before the preferred stock 
can share in earnings. 

In October, 1980, there was no 
funded debt. The officers were W. 
Lloyd Wood, Sr. president, and 
Lloyd Wood, Jr., general manager. 
The company was started in 1928 
havin ont Campbell’s Cream- 
ery of We os Ont. The stock 
has not been listed, 


Municipal Bankers 

What equity is behind bonds of 
Municipal Bankers’ Corp. and Can- 
adian Terminal System ca 

Do you consider the principal of 
these bonds safe? 

Bondholders recently approved 
Municipal Bankers Corp. reorganiza- 
tions planse whereby interest was 
reduced materially. It is difficult 
to tell the equity behind the bonds 
as liquidation would have shown a 
big falling off from par value of 
mortgages held. Under the new 
plan it is hoped that the company’s 
—s will be gradually strength- 
ened. 

_The equity behind bonds of, Cana- 
dian Terminals system is very un- 
certain. It consists in great part of 
securities of subsidiaries and pres- 
ent marketable value would prob- 
ably be quite low. 


Cuban Canadian 

I hold some preferred shares of 
Cuban Canadian Sugar Co. Has any 
information been published by the 
company in recent years; have the 
preferred shares been wiped out? 

No information has been published 
regarding Cuban Canadian Sugar 
Co., to our knowledge, for some 
years. The latest available finan- 
cial statement covered operations in 
1927. Our understanding is that 
operations of the company have 
shown little improvement. The cap- 
ital structure is unchanged, and, as 
yet,- the preferred stock is «still in 
existence. 


Winnipeg Electric 

I hold some first mortgage bonds of 
Winnipeg Electric Co., and would like 
to have your views on.the position of 
the company. 

Winnipeg Electric Co. experienced 
some difficulty last year,.due to a 
power shortage and also to. unprofit~ 
able operation of its tramway utility. 
Earnings were lower than those o 
1929, but were ample to cover bond 
interest requirements. It is possible 
that some arrangements will be 
made with the city in the future 
which will relieve the company o 
some of its obligations in connection 
with the street railway, which should 
have a constructive effect on earn- 
ings. Recurrence of a power short- 
age should be largely eliminated 
when the company’s subsidiary, 
Northwestern Power Co., brings its 
development into operation next 
year. 


Western Sayings & Loan 

I should like your opinion of the 
investment certificates of Western 
Savings & Loan Association as an in- 
vestment. Do you consider that these 
certificates are an absolutely safe form 
of investment and does this company 
operate under a charter? 

Western Savings & Loan Associ- 
ation has been in existence since 
August, 1927, being the first com- 
ony of its. kind to be organized in 

anitoba. Its object is to accumu- 


There is only one answer to the 
remorseless pressure of business - 
floor traffic. Dominion Battleship 


Linoleum .. . 
that stands up under the pounding 
boot-heels and scurrying footsteps 
of modern business life. 


It has proved itself in countless in- 
stallations throughout Canada... 
in banks, offices, stores, schdols 
and public buildings . . . as a quiet, 
restful, easily. cleaned floor that 


—fhimes 


the permanent floor 


never needs replacement or costly 


and you'll have some 
idea of the punishment 
your floors have to take. 


refinishing. 

Made in three qualities, AAA in 
eight colours; AA and A in five. 
Special shades obtainable for large 


contracts. Installed by large house 
furnishing and departmental stores. 


Write us for samples and literature, 
jDominion Oilcloth & Linoleum 


‘@@upany Limited 


DOMINIO 


Montreal 


“How much of your 
Overhead is Underfoot?” 


Battleship. 
LINOLEUM 


f| products. “It is ex 


T havé heard ‘nothin 


——__— ___ — 
late a sufficiently large amount in 
small monthly savings of its certifi- 
cate holders to be loaned on the 
security of first mort; , to 
assist borrowers in obta homes 
by reasonable monthly payments on 
mortgages and to assist certificate 
holders to accumulate large sums of 
money by systematic saving. 
The last financial statement indi- 
cated a good position. Rates for 
safe meecenues a change either 
up or down during the,period of the 
investment mortgage certificates 
and in various periods no one can 
foretell the exact ratio of mortality 
of first mortgages issued. Howgver 
with Government inspection it would 
appear that there is considerable 
protection against loss. We donot 
consider these certificates would be 
good for purchase by a man who is 
not able to carry through to matur- 
ity: As you can see by studying the 
conditions of each certificate the 
first four years would not prove 
prpfitable. Though there are with- 
drawal privileges it is to a certain 
extent a tie-up of money for the 
eriod. On — at maturity, 
owever, each person who carried 
through would feel well rewarded 
for the sacrifice taken and whatever 
risks there may have been. 
Auditors reports are filed each 
month with the Municipal and Pub- 
lic Utility Board of Manitoba. 


National Sewer Pipe 

I am _ interested in the National 
Sewer Pipe Co. ‘Will you kindly give 
me information as to the future pros- 
pects of this company? 

National Sewer Pipe Co. earned 
$215,428 in 1930, year ending Oc- 
tober 31, and paid class “A” divi- 
dends of $71,540 and common 
dividends of $186,165, thus showing 
after’ these dividends a deficit of 
$42,277 for the year. The class “A” 
dividends were, therefore, well cov- 
ered as they had been in the preced- 
ing year, but increased profits 
would be necessary to cover com- 
mon. In the year the company 
improved its financial position so 
that its current assets are 15.8 times 
current liabilities whereas a year 
earlier they had been only 8.5 times 
eurrent liabilities. 

Though the common stock showed 
greater dividends paid than earned 
in 1930, this dividend was evidently 
based on the earnings of the pre- 


¢jceding year when $246,465 was 


available for common. 

The company is the largest organ- 
ization in the Dominion engaged in 
the manufacture of vitrified clay 
; ted that the 
shares will be listed on the Toronto 
Stock Exchange eventually. 


Anticosti Corp. 
I hold some bonds of Anticosti Corp. 
about this com- 
pany for some time since the preferred 
dividend was passed... What is the posi- 
tion of the bonds? 

As you know, interest on the bonds 
of Anticosti Corporation Will prob- 
ably be deferred and until an an- 
nouncement is made regarding re- 
organization. of Candda Power & 
Paper Corp., the position of bond- 
holders must be considered indeter- 
minate. 


Lake of the Woods 
I hold a block of Lake of the Woods 
Milling Co. common shares, I notice 
that the stock has declined in value. 
What are the prospects for the com- 


pany? , 

Lake of the Woods Milling Co., in 
common with other millers, felt 
the effects of the difficulties con- 
fronting the industry. The com- 
pany’s recent expansion into the bak- 
ing field in Western Canada has not 
ott profitable to date, while a 

nd issue of $4,000,000 has been 
created to liquidate bank loans. 
These bonds constitute a first charge 
on the earnings. The outlook for 
the industry as a whole is not en- 
couraging at the present time, for 
the entry of Russia as a world wheat 
exporter militates against opera- 
tions of Canadian millers in export 
markets. 


Calgary Power 
Among my investments are some pre- 
ferred shares of Calgary Power Co. I 
feel that, the stock is sound, but would 
like to have your opinion of the com- 


pany. 

Calgary Power Co, is beginning 
to feel the benefits of expansion car- 
ried out in the past few years. Its 
system has been widely extended, 
a new power plant brought into pro- 
duction, and earnings in 1930 showed 
an increase over 1929. The com- 
pany is the leading utility in Alberta. 

ecently it extended operations into 
Saskatchewan, a factor which may 
have a constructive bearing on earn- 
ings in the futute. Earnings in the 
past have been sufficient to cover 
preferred dividend requirements by 
a comfortable margin. 


Burns; Massey-Harris 

A customer holds a 5% per cent bond 
of Burns & Co., due 1949, and a 5 per 
cent bond of Massey-Harris Co., due 
1947. Would you state the position of 
these securities for an investor con- 
sidering the advisability of sacrificing 
these securities at current prices? 

Burns & Co., in 1930, barely cov- 
ered its bond and interest on loans 
without any deductions being made 
for depreciation, Bank loans of the 
company were high and business 
conditions in Western Canada, where 
it operates, had not improved in 1931 
as compared with 1930, Most observ- 
ers expect a rather slow improve- 
ment when it does come, though an 
upturn in wheat prices would be a 
great help. 

The company has about $14,000,- 
000 in tangible net assets against 
$6,928,400 of 5% per cent mortgages, 
due 1948, outstanding. The annual 
sinking fund payment of $100,000 
has to be paid this year for the fifst 
time. The prospects of the com- 
pany are inevitably bound up with 
the prosperity of Western Canada 
where it operates. That the West 
will recover eventually is a matter 
for faith of all its citizens and the 
only question is as to whether it 
occurs soon enough to prevent any 
interference with service on these 
bonds. It is also possible that with 
economies and without the same 
necessity to take inventory losses 
the company might give a better 
showing in 1931 than last year. This 
cannot be judged before the event, 
however, 

Massey-Harris Co. in the year 
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November 30, 1930, only 
67 per cent of the interest 
needed for the five per cent bonds 
due 1947, and this was before depre- 
ciation. In 1930 the surplus of 
Massey-Harris Co. practically dis- 
appeared being only $247,387 after 
taking a loss of $2,247,440, writing 
off $588,214 for depreciation, $996,- 
067 for bad and doubtful debts and 
$573,082 for bond interest and ex- 
penses. 

The angen has enormous assets 
in bills and accounts receivable and 
in inventories. As purchasing power 
of farmers permits them to buy 
these inventories and to pay up their 
accounts the company’s liquid posi- 
tion will grow enormously in 
strength, but a necessary precedent 
to this recovery is increased 
chasing power by farmers. t 
may be slow to come about, but in 
the meantime the company is mak- 
ing every economy that it can under 
new management. 


Canada Northern Power 
I would like some information re- 
arding Canada Northern Power Corp. 
re the mines and the towns, depen 
ing on the mines, the chief consumers 
of power from this company? In what 
districts does this compeny operate? 
Some time ago stock of the company 
was sold at $107 and, I was given to 
understand, will repurchase it at any 
time at $105 a share. If the market 
value should fall considerably can an 
investor be assured of selling to the 
company at this figure? What, in your 
opinion, is the possibility of this com- 
pany being taken in by the Ontario 
ydro-Electric Power system? 

Canada Northern Power Corp. 
controlled by Power Corp. of Canada, 
supplies power and light through its 
subsidiaries to the mining towns and 
districts of Northern Ontario and the 
Rouyn district of Northwestern Que- 
bec. The chief consumers are the 
mines and the towns depending on 
mines in these districts, 

In September, 1929, the company 
inaugurated a customer ownership 
campaign, offering 5,000 preferred 
shares of the company in lots of not 
more than 10 shares to one customer 
at the price of $107 a share. The 
preferred stock is cumulative and 
redeemable in full or in part at the 
option of the company at 110 and 
accrued dividends, not $105 as stated 
to you. 

is stock was first offered by 
Nesbitt Thomson & Co. in 1924 at 
$99 a share with a bonus of three 
shares of no par value common stock 
with each 10 shares of preferred. 
Earnings in recent years have been 
about. twice dividend payments re- 
quired. With respect to what the 
salesman may have promised you, 
itis difficult to prove promises made 
by word of mouth. Canada Nerthern 
Power preferred has been selling at 
about 105 on the market. 

No immediate effort to get .con- 
trol of Canada Northern Power Corp. 
seems to be likely from Ontario 
Hydro. As to movements of that 
kind, it is difficult to predict. 


Depressions Always End 
Are world conditions so bad that it 
is unsafe to buy any securities at any 
price? I hold C. P. R., British Ameri- 
can Oil, International Petroleum, Can- 
adian Car & Foundry preferred, Beau- 
harnois Power bonds and Sherritt- 
Gordon, purchased at higher prices 
than those prevailing now. I am be- 
ginnning to believe that if this de- 
pression keeps up much longer a lot 
of my investments will not be worth 
the paper they are printed on, \as 
there are no prospects of prosperity 
in the near future? What will prevent 
bonds and stocks dropping to nothing? 
Except Sherrit rdon which is a 
speculative mining stock of uncer- 
tain prospects, most of the stocks 
selected by you are the securities of 
companies which should have over 
the long pull a gopd experience. 
This is irrespective of temporary 
emergencies such as that which 
caused the C, P. R. to cut its divi- 
dend in half for the present quarter. 
There is no reason to suppose that 
the present depression is in any 
respect different from other depres- 
sions except in intensity and pos- 
sibly in duration. Every business 
cycle has shown the same character- 
istics: first, recession; then, depres- 
sion followed by revival; and eventu- 
ally prosperity which again descends 
into recession and depression and 
the cycle is renewed again and 


again. 

Prof. Wesley C. Mitchell in a re- 
cent study of 15 crises in 110 years 
states that 7 1/3 years has been the 
average length of a cycle. A study 
of the last 75 years shows, however, 
the length of the cycle on the aver- 
age to not much more than four 

ears for the world at large and 
our years on this continent. In the 
United States for 75 years back the 
business cycle has run its course in 
periods as low as one year in length 
and as high as 10 years, in England 
from one year to five years, in 
France from one to five years and 
in Germany from one to four years. 
You will see from this that cycles 
have been highly irregular in dura- 
tion and that averages are helpful 
but not final. 

Prof. Irving Fisher finds the aver- 
age duration of a business cycle to 
have been 4.45 years in the period 
from 1796 to 1845, to have been 4.12 
years from 1845 to 1890 and to have 
been 3.27 years from 1890 to 1923. 

Although the present depression 
appears the most severe on record 
so far as the United States is con- 
cerned, statistical charts indicate 
that the level of business rela- 
tive to population is but slightly 
deeper than those of 1885, 1893 and 
1908. That is true also for Canada. 
Business could reach its peak be- 
tween February, 1932, and Febru- 
ary, 1933, if the present depression 
was the average length. Depressions 
which are abnormally deep are usu- 
ally followed by periods of recovery 
longer than normal and vice versa. 
Even taking into account the possi- 
bility that the present depression 
will be deeper and more prolon 
because of the boom: that preceded 
it, Prof. Figher expects the peak of 
the next boom to be attained around 
March, 1933. 


Ottawa Power 

In viewing the refunding mortgage 
bonds of Ottawa Light Heat & Power 
from an investment angle, do these 
securities occupy a satisfactory posi- 
tion? I have had the bond in mind as 
a purchase. 

Ottawa Light, Heat & Power Co. 
has a satisfactory record of progress 
despite competition encountered from 
the Ottawa Hydro-Electvic Commis- 
sion. Earnings have increased an- 
nually over the past decade and in- 
terest requirements on the five per 
cent refunding mareee bonds have 
been earned more than twice over, 
after depreciation, since their offer- 
ing in 1927. The company’s subsidi- 
aries, Ottawa Electric and Ottawa 
Gas, have adopted aggressive pol- 
icies in widening the scope of their 
operations. \ 


hen Women| 


4 WEEKLY FEATURE 


Prefers Stocks 


I read with great interest what you 
had to say with sogare to the advis- 
ability of women holding bonds matur- 
ing up to November 1, 1934, exchan 
ing for the new Dominion of Canada 
4% per cent conversion. loan. 

I am a widow and, except for ownin 
my house, my whole income is derive 
from 15 $1,000 bonds falling due 
November 1, 1934, Being 5% per cent 
bonds they bring me in $825 but if I 
changed the new bonds would only 
bring in $675. By renting one room my 
daughter and I can get along on $825 
but I doubt if we could on $675. 

I know, of course, as a reader of your 
paper, that C. P. R. has cut its divi- 
dend in half, but it would seem to me 
that strong companies will in a year 
or so be doing as well as ever, and a 
se who buys now should do quite 
well. 


I have been thinking how I could 
invest this money, and today, May 18, 
it seems to me prices would Tet me buy 
some of the best stocks which would 
increase instead of decreasing my 
revenue. I have to have my money 
safely invested, but wouldn’t the 
attached list be safe enough? I mean 
that if Canada pose ahead these com- 
er appear likely to grow with it. 

hat do you think? 

Your list of closing prices of May 
18 would show you an annual in- 
come of $985 a year so that there 
~— be one or more additional 
dividend reductions in the companies 
mentioned in your list before you 
would have a lower income than at 
present. We repeat your list with 
the addition of dividends which 
would be earned at the ‘present rate: 

Cost Dividend 
150 shs, Int. Nickel 
60 shs. C. P. R. 


15 shs. Bell Telepione .... 2. 
300 she. Walker's .......+++ 1, 
= mn ee 

sha, ersey 

16 abe. Steel‘of Canada .... 2, 

150 shs. International Pete .. 1, 


_ If you bought the stocks you men- 
tion .at the prices you mention you 
would ind have good chances of 
some time profiting materially if the 
future course of these stocks after 
the present depression runs true to 
the general record given in the past. 
We would except Walker’s which is 
a distillery stock subject to legal 
hazards hard to estimate and at 
present in a highly competitive busi- 
ness as well. It recently cut its 
dividend in half, It has a strong 
cash position. 

_. Two of the strongest companies 
in the group are not at moment 
earning the reduced dividends now 
being paid, International Nickel and 
Cc. P, There are good reasons to 
have faith in the future performance 


of these stocks but the immediate |: 


future is clouded in a way that of 
the Dominion Government bonds are 
not. You need have no worries at 
all with the bonds but with your 
stocks, even ee they make on 
the whole an excellent list, you would 
be worried about the over-production 
of crude oil and wonder how it would 
affect International Petroleum, and 
how the general state of business 
might affect such strong companies 


’ 


SUPREME in QUALITY 


Pee re ere na 
perenne 


financially as Steel of Canada and 


oe Lk Ga sii bmn 
ou an eq 0 
Government bonds we would be in- 
clined to agree that this list would 
hold excellent opportunities for you 
in the future. It is a good business 
man’s list with investment value for 
one who desires to hold and specu- 
lative attractions for a long hold. 
But strong as the list is, it should be 
held by people to stand 
fluctuations both in and divi- 
dends. Such redu might not 
occur but the possibility cannot be 


ignored. 

You could effect a compromise by 
holding $5,000 of your to 
maturity, which would give you $275 
a year, put $5,000 in trust company 
5 per cent debentures which would | 
pay you $250 and invest $5,250 | 
(including $250 
would get by 


remium which you | 
ng now) in stocks | 
to give a yield of 6 cent. That | 
would awe you if there were 
no dividend reductions, and when 
your bonds matured you could invest 
again in proven s and bonds of 
that time. You could Nickel, 
C. P. R. (not too many s be- 
cause of the low —< ee 
at the moment), Bell Telephone, 
Loblaw’s, Page-Hersey and Steel Co. | 
of Canada. International Petroleum } 
might prove an excellent stock even | 


from the standpoint of safety in 1934 |* 


but at this time it is best not to look 
too far ahead. 


Changes Announced 
in National Trust Co.) 


Important changes in the executive | 


of National Trust Co. were announced 
recently with the retirement of Sir 
Joseph Flavelle as president to become 
chairman of the board of directors. He 
is succeed@d as president by W. E. 
Rundle, formerly vice president and 
general manager. y 

J. M. Macdonnell, formerly assistant 
general manager becomes general man- 
ager. 


Dominion of Canada Bo 


Convenient Conversion — 
arrangements to take care of the 
conversion of Dominion of Can- 
ada bonds, maturing between now. 
and 1934, into bonds of the new 
long-term issues, 

We shall be glad to explain all de- 
tails of the transaction and to help, - 
bondholders effect the exchange. 


You are inviled to write, iele- 
Phone or call at our offices. 


Greenshields & Co 


Investment Bankers 
Members Montreal Stock Exchange 


505 Place d’Armes, Montreal 


Torowro Quasso : 
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"ONTARIO LOAN Ano nevexcunes 
Ca al +eemeee ; sists © " r g > 
The Company’s Debentures are @ neni aes : a ; ; 

deposited in Company’s Savings ; a 
Moncey loaned on Pivst Mortgages, including building loans. ek 
A. M. SMART, President. ; em, 


* 
. 


1931-32-33-34 ISSUES a 
may be exchanged for the new 3 
1931 CONVERSION LOANS 


at any of our Branches without 


IKs NOVA 


_ ESTABLISHED 1852. 


\ 


Capital $12,000,000; Reserve Fund $24,000,000; Total Resources 


J. A 


LOWER 


MeLEOD, General Managet, Toronto. — 
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Higher quality at lower price stamps the Durant 6-11 as Canada’s 
greatest six cylinder automobile value. No other car in its price 
class offers so many features .... long wheelbase... power..t. 
riding comfort .... steeldraulic brakes... . combined with a 
definite assurance of long life and high resale value. 


See and Drive the Durant 6-11.... it will amaze you with its - 
greater dollar for dollar value. 


BUILT BY 


A Canadian Company Controlled by Canadian Capital 
DURANT MOTORS of CANADA, LIMITED 


Y/ 


$1019 


Standard 
Seda 


n 
Delivered in 
Terente 
Completely 
Equipped 
Except License 
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Durant, Siz Cylinder, Standard Sedan, Model 6-1 1 


DURANT 


A GOOD 


CAR 
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oronto’s Strategic Location 


(F rieromenal but 2 the city of Toronto is at the very centre of the 


roe 


phenomenal but firmly-based national wealth which Canada has created 

and now possesses—a wealth which is attracting the attention of the 
whole world. Inevitably as Canada develops, Toronto grows. So it has been; so 
it will be. The particular location of Toronto largely brings this about. 


Toronto is the capital and chief city of the Province of Ontario which has 
52% of the manufacturing income of the whole of Canada, 35% of Canada’s 
national wealth, 30% of her agricultural wealth, 35% of her income from 
mines, 80% of her forest income, 38% of her water power development, and 
43% of her buying power. 


As the above map illustrates, Toronto is the immediate centre of the 
wealthiest, most populous, and largest consuming area in Canada and, as well, 
north, south, east and west, Toronto is but an overnight run from an astonishing 
number of the most important cities on the North American continent. Toronto 
is only this short distance from New York, Boston, Washington, Baltimore, 
Pittsburg, Cleveland, Detroit, Chicago and from Montreal, the only other city 
in Canada comparable in size with Toronto. Forty-five million people 
(45,000,000) live within a night’s express run from Toronto, seventy-eight 
million (78,000,000) within 24 hours. Likewise, the famous mining and forest 
sections of the Canadian North, storehouse of colossal wealth and where a new 
empire is being built, can be reached in a few hours by train from Toronto. 


Supported by such a rich market close at hand, Canadian factories, and 
particularly Toronto factories, whether they be local Canadian companies or 
branches of American, British or foreign firms, are making great strides in the 
development of export trade. It is notable that Canada’s foreign trade per 
capita is second among all the nations of the world, and although she is 27th 
sneae the nations of the world in population, she is fifth in her total volume of 
rade. 


As a manufacturing and world export base Toronto is yearly growing in 

importance. The combination of the rich and immediate Canadian market, with 

One of the doorways to Toronto—a view of Front Street lookin ' the possibility of export business throughout a large part of the world under 
east, shoming-ew the right the Union Station, modern in every detail, preferential treaties, is a powerful attraction to manufacturers. Toronto has 
ee ee Che yin ores Dey oe ae of ee ’ more factories and produces more goods annually than any other Canadian city, 
hotel tu the Dritich Mantra: ond the now Centon baa, ee Each month sees more factories locating in Toronto to benefit by the unique 

; oms building in the ° 
background, nearing completion. advantages which such a location offers. 
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The Arresting Story of Toronto 


Eleventh of a series of twelve advertisements describing the City of Toronto prepared by The Financial Post. 
The undermentioned public spirited citizens, firms and institutions have made possible this series. 
The Bell Telephone Company of Canada George H. MacDonald Limited The Lawrason - Doughty Co. Service Engravers Limited 
Canadian Terminal System, Limited National Advertising Cartons, Display Boxes, Cut Outs, Engravers to The Financial Post 
Terminal Building, Toronto + Window Trims Durant Motors of Canada Limited 


The Consumers’ Gas Company of Toronto Indiana Limestone Company of Canada Ltd, Toronto, CANADA “A good car” 


a Toronto MOonNTREAL , . 
ura Secord Candy Shops Limited “The Aristocrat of Building Materials” The Office Specialty Mfg. Co, Limited Toronto Ready Mix Concrete Limited 


The T. Eaton Company, Limited . Manufacturers of complete office Transit Mixed Concrete 
Departmental Store The King Edward Hotel Co., Limited equipment in both wood and stéel. Toronto Industrial Commission 


Direct enquiries to the Toronto Industrial Commission, Concourse Building, Toronto, for detailed information 
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NG CAPITAL UP 


fon-Callable Preferred Fur- 
ther Butiressed With Divi- 
- dend Earned Five 
Times 


Despite the business depression, 
Kkett Tobacco Co., Hamilton, for 
year ended March 31, 1931, in- 

ed its over the previ- 

5 The 7 per cent dividend on 

2,000,000 of erred stock (a 
be iv sipared ith about 

ar co with a 
hed in the previous year. 

rnir ee ee in 

ea with $19.78 in the 


: are comparative details 
the profit and loss account: 


* $ $ 

. / T29M16 634,626 456,791 

Beet. aiv. 140,000 140,000 140,000 

bonus 150,000 150,000 - 100,000 

furplus for yr. 489,015 $44,626 216,791 

UPrev, surp..¢ 1,131,682 1,898,056 1,176,265 

forward.< 2,176,697 1,737,682 1,393,056 

‘After providing for taxes and deprecia- 

~ Working capital is improved to 

ie extent of 5, there having 

an increase of $121,380 in cur- 

t assets and a decrease of $384,- 

5 in current liabilities. The com- 
are: 


1981 1980 


t 
: eeeeeee 3,968,359 8,846,979 
‘os ; "351,699 615,184 
os 


ferred 
th 


. GETHBRIDGE, Alta.—Calgary Power 
Piiisene, strengthened. ito pooition 
ep ion 

in the southern end of 

week when it entered 

with the city of 

brid: an interchange of 

r extending over a period of ten 


Power now has fran- 
F lecdace, "Weber, Pincbex 
er 
es Eco lean, Claresholm, 
+ ne n, High River and other key 
ae 33 not to ae —_ ; a 
ta ; centres in 3 ory. 
te Pinches it links up with the 
ey _—: K Power pany’s 
: ‘ out On to the prairie 
oe fe Se aaeeuntian ill be 
ss @ new agreemen ere W 
ar teterchange of power, as deemed 
. Mecessary, between city and power 
‘ y, the rates to be as follows: 
for the frst 2,000,000 kw.h. per year or 
fraction thereof delivered by the one 
_ \ party to the other, eight-tenths of one 
 eent (8c.) per kw.h.; for all over 
ee ,3 r year, one-half of one 
| ont (0.5c.) per kwh. Sebtlement shall 
“ @ de made to each party purchasing cur- 
-@ rent on or before the 20th of the 
- @ ~~ month following the period for which 
+ @ the statement is rendered. 

The preamble of the agreement 
states that it has been deemed mutu- 
sees ‘ally advantageous for the parties to 
ge oes nm an interconnection in order 
: 9} that’ each may provide standby or 

“™§ emergency service to the other and 
‘may provide for future growth of load 

in either system. The new $200,000 

sv power plant, as different from the’ 

i contract, will operate continuously 
.@ throughout:the year. . 


Takes New Office 
-@ Kenneth G. Tatlow is now occupying 
_. Bew offices in the Hall Building, 789 
a est Pender St., Vancouver, where he 
in Dominion, provincial 
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Newfoundland Sets 


Pace in Paper Trade 


From Our Own Correspondent 

MONTREAL, — Newfound- 
land newsprint mills continue 
to set the pace for North 
American producers. During 
April the Island reported a 
production of 23,016 tons, 
which represent operations of * 
90.0 per cent of capacity rat- 
ing. This compares with an 
operating ratio in Canadian 
mills during the same month, 
of 64.0 per cent and of 69.6 
per cent in’ American plants. 


For the first four months of 
this year, Newfoundland mills 
manufactured 95,318 tons of 
newsprint. This was the high- 
est mark ever established b 
the mills and compares with 
the former record of 91,112 

\ tons, set in the corresponding 
period of 1930, 


PENMANS STOCK 
TOUCHES NEW LOW 
IN SCANT TRADING 


Common Dividend Returns 
10 Per Cent at Level 
of 40 


#rom Our Own Correspondent 


MONTREAL—Though not activel 
ed in shares of Penmans Li 
ave declined steadily from their 
high of 78 earlier in the year until 
at current levels of 40 the dividend 
of $4 a share yields 10 per cent. The 
low last year was 53. 
‘ os a nt os senneite 
ut it is likely earnings have 
shown little tendency to improve, In 
1930 earnings dropped 50 cent 
to $332,997 and despite the fact that 
no pr on was made for deprecia- 
tion, usually written off to the extent 
of $100,000, profits equalled $1.93 a 
share. on the common as against 
dividend requirements of $4. 
Drew on Surplus 


Payment of common dividends 
necessitated drawing on surplus for 
$133,310 leaving a ce forward 
into the current year of $1,641,347. 
Total dividend needs are not large 
amoun' to $64,500 for the pre- 
$258,072 for the common 
at the present rate. Senior to these 
stocks there is a funded debt of 
$1,916,000, 5% cent, bonds. 

tions of the company have 
benefitted "to some extent by the 
tariff. New equipment was placed 
in one of the Paris mills a few 
months ago to take advantage of the 
revised sch on imports of 
stockings. 


Has Leas Dividend Record 


Penmans Ltd. has an eminently 
satisfactory record of dividend pay- 
ments to date. Disbursements have 
been increased from time to time 
since 1907 until the present payment 
is equal to $12 a s on the old 
stock which was split three for one 
in 1927. 

The balance sheet position at the 
end of last year was unimpaired. 

ad been reduced by 

,000 to $650,000. Though work- 

ing capital was lower by about $280,- 

000 at $2,464,087, ratio of current 

assets to liabilities showed an im- 
provement standing at 4.06 to 1. 


B. C. Power Earnings 
Advance During April 
From Our Own Correspondent 


MONTREAL.— An .increase of net 
earnings of $60,680 for April last as 
compared with the same months a year 
ago is reported by British Columbia 
Power Corp. While gross earnings for 
the month were lower than the gross 
for April, 1930, operates expenses 
showed a decline of $89,023, ue prin- 
cipally to the fact that expenses last 
year included additional charges in- 
curred in connection with the power 
shortage. 

The statement for April shows a 
gross income of $1,185,650 and oper- 
ating expenses of $803,800, leaving a 
net of $381,850 from which was sub- 
tracted interest amounting to $173,616, 
leaving a balance of $208,234. This 
compared with the corresponding fig- 
ure of $175,774 in the same mont 


year. 
For. the ten months-ended April 30 
this year gross income totalled $12,- 
289,382 and expenses $7,964,739, leav- 
ing a net income of $4,324,643. Interest 
charges totalled’ $1,584,662, leaving a 
balance of $2,739,981. For the corres- 
ponding ten months’ period ending 
April 30, 1930, gross revenue amounted 
to $12,324,708 and npereting expenses 
$8,640,256, leaving a balance of $3,684,- 
452. After the payment of interest 
charges totalling $1,145,129, there re- 
mained a balance of $2,539,322. 


last: 


FAMOUS PLAYERS — 
STOCK REGISTERS 
SMALLER DECLINE 


Those Who Exchanged for 
Paramount Publi 
Lose More 


From Our Own Correspondent 


MONTREAL. — Shareholders of |. 


Famous Players Canadian Corp. who 
did not exchange their holdings for 
those of Paramount Publix Corp. on 
ctu for ane basis ~ are “ for 
the moment, congra ing them- 
selves. “The Paramount dividend 
was recently cut from Ke te $2.50 a 
sharé, while the stock has declined 
from. around 78 at the time the offer 
was made in April, 1930, to current 
levels of 28. 

At the time of the exchange, the 
shares of Famous Players Canadian 
Corp. were traded in around 58. To- 
day they have declined to approxi- 
mately the same level as the Para- 
mount shares though there is virtual- 
ly no trading in the few shares left 
outstanding. ‘ 

Gained Higher Return _ 

Whén Paramount stock was given 
to Famous Players’ shareholders, 
higher return was obtained despite 
the fact that five shares of Famous 
Players had to be surrendered to get 
four’shares of Paramount. The Am- 
erican stock was on an annual divi- 
dend basis of $4 a share while 
Famous Players disbursed $2 a share. 
Thus Famous Players’ shareholders 
who took four shares of Paramount 
stock for five of their own received 


| total dividends of $16 as against $10. 


Now that the Paramount dividend 
has been reduced this gap has been 
eliminated and four shares now re- 
turn $10—the same as the dividend 
on five shares of Famous Players. 

Famous Players’ share- 
holders have sustained no loss in 
dividends the market value of their 
Paramount stock hag declined in com- 


parison with their original holdings. | [2° el = 


our Paramount shares today are 
worth about $112 as against an ap- 
ee ue f§ 40 for five 
shares ‘amous ers. 

Famous. Players Cansdian Corp. 
will close its 1 year on January 
3. The company’s year formerly 
closed on August $1 and the last 
financial statement covered the 1 
months ended August 31, 1930. It 
has been decided, however, to end the 
year coincident with that of the par- 
ent company, Paramount Publix; it 
is possible that an interim statement 
of earn for the five months 
period from last September to Janu- 
ary might be issued. 

its May Be Lower 

No current figures on earnings 0 
Famous Players have been published. 
Indications are 
fallen of to some extent if the divi- 
dend action of the parent organiza- 
tion in the United States can be taken 
as e criterion. 

Profits in the year ended August 
=, a a mew record i 

‘amous Players. earnings from 
operations were $4,268,893 as com- 
pared with $3,376,845 in the previous 
year. After liberal write-offs a 
provision for all charges there re- 
mained a sum equal to $5.03 a share 
on the common stock. The sum’ of 
$1,024,277 was appropriated from 
surplus for contingencies and s 
depreciation leaving a net surplus of 
$3,217,681. 

The balance sheet revealed an im- 
prevent Bank loans of $500,000 

been eliminated and workin: 


orp. 
owned, leased, controlled or was in- 
terested in 203 theatres in different 
parts of Canada. Over 90 per cent 
of the common stock is owned by 
Paramount Publix Corp. : 


Maritime Telephone 
Toll Traffic Light 


From Our Own Correspondent 

MONTREAL,—Maritime Telegraph & 
Telephone Co. reports the total volume 
of toll traffic completed for March was 
89,330 calls. There were 95,529 calls 
in all, of which 6,199 were lost, making 
a completion record of 93.5 per cent. 
The average of completed out-calls 
per day during the month was 3,572. 

The average percentage of completed 
toll tiekets for Class A exchanges was 
92.9 per cent and for Class B exchanges 
04.1 per cent. ; 


Bathurst Power Restarts — 
Pulp Mill Operations 
From Our Own Correspondent 
MONTREAL.—Operations have been 
resumed at the pulp mill of Bathurst 
Power & Paper Co. Alterations are 
now being made to the plant prepara- 
tory to manufacturing kraft liner 
paper and the time required to obtain 
de per of the necessary equipment 
and effect installations will be about 
three months, 


McCOLL-FRONTENAC 
OIL COMPANY LIMITED 
The essential nature of the Company’s 


business... 


the daily demand for its 


products and the steady progress re- 
ported each year make the Company’s 
6% first mortgage bonds an attractive 
investment, paying a good interest re- 


turn. 
interest requirements. 
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Earnings equal to 3.69 times bond 


Price: 100 to yield 6% 
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Canada’s Coal Conundrum 
Rapidly Solving Itself. 


Dependence Upon Foreign Supplies Dwindles as 
National Policies Begin to 


From Our Own 


OTTAWA.—Ten years ago there 
was a coal famine in Canada. 

With this 
“Canadian coal conundrum.” Despite 
enormous coal resources, large areas 


of central Canada were entirely de- 


ndent upon the United States for |b 


uel, and it became the problem of 
successive governments to remove 
from this Dominion the spectre of 
coal famine, to make us independent 
of foreign coal producers. 

A Dominion Fuel Board was set 
up; policies were adopted and en- 
forced. There has been Kittle pub- 
licity given to the working out of 
these policies; no doubt because they 
were technical and complicated. But 
a profound change has been effected 
in the coal trade of Canada, until 
today,| it may be said this Domin- 
ion is/free from the shadow of coal 
famine. We are not yet self-sup- 
porting—that is tru ut coal im- 
poste ar han whittled a iv 

@ point where a stoppage of supp 
from the United States woelk no 
longer cause a national crisis. 

Question of Economics 

It has been demonstrated that 
Canada’s coal conundrum resolves it- 
self into a problem not of coal but 
of money. We can supplant United 
States coal with Canadian coal just 
as rapidly as wa cares to put up 
the money. For the moment, Ottawa 
does not desire to spend large sums 
in this way. The Canadian coal pol- 
icy has developed to a poi 
the machinery of tra 
i consumption of Canadian 
coal could be vastly enlarged on 
short notice. The coal producers of 
Nova Scotia, Alberta and W 
could meet all Canadian demands 
in a matter of a few months—pro- 
vided Ottawa would co-operate. 

Present intentions at Ottawa are 
‘ policy of su 

lanting United States fuel gradual- 
y. Ten have served to banish 
— es of coal famine. Another 

e will see an enormous reduc- 
+ sat of imports from the United 


Divisions of Problem — 
There are two phases to the coal 
problem. First, there is the divi- 
sion between industrial and domestic 
fuel — bituminous and anthracite. 
md, there are the geographic 
divisions. Canadian coal occurs. in 
the far west, Alberta and British 
Columbia, and in Nova Scotia. Welsh 
coal, of course, comes from across 
the tic. The fuel policies 
therefore, have been framed to deal 
separately with domestic and indus- 
trial fuel, and to enlarge, gradually, 
the markets contiguous to Canadian 
has been 
a Western policy and an Eastern 
pony. The coal famine area—east- 
ern Manitoba, Ontario and Quebec 
—has been invaded from both sides. 
What has happened is revealed in 
these figures: 
Coal Caan 


Tons 
12,715,734 


1928 

‘Tons 
16,700,362 
16,515,149 

682, 

$1,017,406 $4,098,256 
Over Half From Home 

Complete consumption figures for 
1930 are not yet issued. But imports 
from United States were 16,182,254 
tons; from Great Britain, 900,000 
tons. Total consumption is esti- 
mated at 35,500,000 tons, so that last 
year more than one-half of Canada’s 
fuel market was supplied by Cana- 
dian coal. 

It will be observed, further, that 
while consumption has grown with 
the country, imports from the United 
States. have declined. And. the na- 
ture of these imports, under pres- 
sure of Ottawa policy, has changed. 
Ten years ago we depended almost 
entirely upon United States’ anthra- 
cite for the domestic fuel market 
of Central Canada. The coking pol- 
icy, central heating and similar ra- 
tionalization steps, have cut down 
the demand for United States an- 
thracite from five or six million tons 
annually, to 2,965,254 tons in 1930. 
There will be a further drop next 
year. 

Other economic forces, of course, 
have been at work. The huge in- 
crease in hydro-electric development 
—white coal—has been a factor, also 
oil burners. The coal trade has evi- 
denced a tendency to abandon old 
routes, to feel out new ones, to force 
its way into new markets, thereby 
creating new ports and transporta- 
tion facilities. The growth of Can- 
ada in the past five years, profound- 
ly affected the old system of coal 

istribution. 

Subventions on Freight 

The Ottawa fuel policy is largely 
concerned with rail rates. The ob- 
stacle to supplanting United States 
coal is price. If consumers were 
not to bear the whole burden, the 
Government had to put up money by 
~~ of rate subventions, 

our such policies are now in ef- 
fect. The through rates from Nova 
Scotia and Alberta to Central Can- 
ada have not moved much coal, and 
are not a factor in the success which 
has been achieved. The other two 
have brought good results. These are 
rate subventions from Alberta to 
Manitoba and northwestern Ontario, 
and from Montreal to points in Que- 
bec and eastern Ontario. 

Take the western area. The Fed- 
eral treasury pays a subvention of 
% cent per ton-mile on all coal ship- 
ped from Alberta to the Manitoba 
and Northern Ontario area. On the 
average, this means $1.10 per ton. 
The area which this subvention is de- 
et to win for Alberta and Brit- 
ish Columbia operators uses, an- 
nually, about 1,500,000 tons of coal, 
SANG railway fuel, so that if 
imported fuel were completely oust- 
ed, the cost to the country would 
be approximately $1,650,000. 

Helps Canadian Mines 

Since its inception, this subven- 
tion has increased the consumption 
of Canadian fuel by about 200,000 
tons. The tonnage will be 50 per 
cent greater next year, and will in- 
crease more ually thereafter, 


famine was born the|U 


‘Shape Themselves 


Correspondent 


This displacement has had a marked 
effect on the coal trade from the 
nited States to the West. 
Hitherto, Fort William has been 
the distribution point. A large coal 
tonnage has been carried annually 
y boat from United States ports 
on the lower lakes to Fort William 
Thence it has been distributed, west, 
east and north, as required. 

With the invasion of the western 
market by Alberta operators, the 
movement to Fort William has fallen 
away, and the city has ceased to be 
the most central point for distrib- 
ution in-the area still served from 
the United States. 

_Moves Boundary Eastward 
A substantial part of the Winni- 
market already is served from 
Alberta, and in the future United 
States coal will be displaced in ever 
greater quantity. The Canadian Pa- 
cific Railway has shifted the east- 
ern boundary for Western Canada 
coal from Winnipeg to Kenora. The 
National Railways are considering 
similar action. 

The Canadian Pacific used to as- 
semble coal at Fort William, because 
it was the most central point for 
distribution east and west. With the 
Kenora-Winnipeg division added to 
the West, this is no paper true, and 
the Canadian Pacific has changed 
their fuel supply base from Fort 
William to Jackfish, a town on the 
north shore of Lake Superior, 120 
miles east of Fort William. Jackfish 
has a good harbor, uate facili- 
ties have been provided, and this 
coal trade permanently is lost to 


ales Fort William. 


Changes in Ontario 

Then there are striking new de- 
velopments in the northern Ontario 
coal trade. In the t, the area 
from Cochrarie west, drew coal from 
Fort William. With the rapid growth 
of the newsprint and mining indus- 
try, however, and with the cutting 
and curtailment of demand for 
United States fuel in the Manitoba 
district, Fort William ceased to be 
the central point for distribution. A 
new port on Lake Superior—Michi- 
picoten—has grown up to serve the 
orn a a > the net 
ew years an investment of $500 

} been made in coal handli 
facilities, a spur line has been built 
to connect the port with the Algoma 
steel company’s line from the Soo 
to Hearst, and today Michipicoten 
has stolen no inconsiderable share 
of Fort William’s coal trade. 

In brief, the Ottawa fuel po 
has wrought striking changes in 
coal trade of = - - al shade 
changes are eir ear ges, 
and will become more pronounced, 
of greater significance as the t 
channels wear deeper. Fort William’s 
loss is compensated by the rise of 
two new ports on the hitherto un- 
developed north shore. 

Where Nova Scotia Stands 

In Eastern Canada, the fuel prob- 
lem is much the same, although con- 
ditions are different. The collieries 


755 | of Nova Scotia are the source of x, 
r 


ply, and for six months of the 
there is all-water tion to 
Montreal, in the heart of a large 
coal eonsumi area, hi de- 
t lar upon the United 
tates. Nova tia, however, pro- 
duces only bituminous coal. If used 
for coking, this coal offers an al- 
ternative, also, for United States 
anthracite, but in the main, Ottawa 
has sought to in Welsh anthra- 
cite to supplant the American prod- 
uct, True, the #ederal coking policy 
has met with a degree of success, 
but not as great as was exp 
Ottawa relied upon rate subven- 
tions. The all-rail subvention, as al- 
ready stated, has not achieved much 
of success. In 1930, onl 61,123 tons 
were moved all-rail. The chief suc- 
ess has attended the water-rail 
movement. Coal is brought by water 
from Nova Scotia to Montreal. The 
water rate, of course, is very low. 
From Montreal, this coal must travel 
by rail, and Ottawa has granted a 
subvention of 1/5 cent ton-mile. 
This averages, in practise, 27 cents 
per ton. The market which has been 
won is chiefly in Quebec, but in- 
cludes, also, that part of eastern On- 
tario bounded on the west by King- 
ston and Ottawa. 
Steal Former U. S. Trade 
In 1930, 565,000 tons of coal were 
moved under the subvention. Addin 
the small all-rail movement, the to 
is 626,123 tons. All of this is new 
market for Nova Scotia collieries; 
all of it is a definite loss of mar- 
ket to United States producers. 
Next year the tonnage will in- 
crease and, once the trade is estab- 
lished, will gradually gain in volume 
until all of this market has been 
captured for Canadian fuel. 
he Welsh anthracite trade has 
also been encouraged. This coal, the 
finest in the world, enters under a 


1a few months 


Business This: Year Com- 
pares Favorably With 
1930 | 


From Our Own Correspondent 

MONTREAL.—Uusiness of St. 
Lawrence Flour Mills Co, is well 
maintained and though no figures 
have been published it is reported 
that sales and earnings compare 
ew with those of last year to 
a 


te, 
_ Export sales have increased dur- 
ing the current iod and an in- 
crease of about 25 per cent recorded 
ago is understood -to 
have been maintained. The increase 
is a reflection of the conformity of 
jan wheat prices to world 
wheat prices as opposed to the dif- 
ference which existed in 1930. 

The company’s plant is located in 
Montreal and comprises a.flour and 
feed mill with a capacity of 2,700 
barrels a day. Principal markets 
are in Newfoundland, the Maritimes 
and Que 

Operates On Smaller Scale 

St. Lawrence is a small operator 
as compared with the Big Four of 
the milling industry; but it survived 
the onslaughts of the dropping wheat 
market with less difficulty its 

r confréres. Balance sheet 
position at the end of last yéar was 
maintained and working capital 
strengthened. f 

Fiscal year closes August 31. 
Earnin year showed a decline 
from the previous period but were 
sufficient to cover preferred dividend 
requirements of $40,250 by a margin 
of $37,274. There remained a sum 
equal to $3.11 a share on the com- 
mon. This compared with $6.20 a 
share in the previous oa 

St. Lawrence Flour Mills has paid 
its preferred dividends without in- 
terruption since 1914 though dis- 
bursements on the common have 
been mayen onayray Brg: <8 In the 
six years previous regu- 
lar payments were made on the com- 
mon totalling as much as 20 per cent 
in 1920. ~ , 

The stock, which is listed on the 
Montreal Stock Exchange seldom 
makes its appearance in trading. 


Latest quotations are in the on | 4 


of 20 while the preferred 
aenett eae See neighborhood 
of 80. 


a 


es 


Foz : 


ag 


low ocean rate at Montreal and is/|- 


rapidly ousting United States an- 
thracite from the eastern Ontario 
and Quebec field. Last year 900,000 
tons of Welsh coal were imported. 
Rapid development of the coun- 
try, also, has contributed to the fuel 
olicy. Hydro-electric power, today, 
Siapincen 30,000,000 tons of coal per 
year. With huge power developments 
under way, this displacement will in- 
crease rapidly in the next few years. 
Then, too, city dwellers are turn- 
ing to oil burners. The increase in 
oil burners in the past five years 
has been very remarkable, and in 
1930, fuel oil displaced 2,900,000 tons 
of anthracite in Canada. 
Central Heating is Factor 
Some cities are going in for cen- 
tral heating, both as a public and 
private enterprise. ey of Win- 
nipeg operates a ce heating 
plant which serves 200 downtown 
office buildings, and uses, chiefly, 
off-peak hydro power to generate 
steam. This is a considerable dis- 
placement of coal. But, in addition, 
two private companies have gone in 
for residential central heating in 
Winnipeg, and today are serving ap- 
proximately 1,000 homgs. 
(Continued on page 13) 


Quebec City is at the 
beart of the Province’s 


great pulp and paper 
business, which brings 
millions of dollars of 
buying power into this 
market each year. 


Trade With Empire 
Favored Canada 


Canada’s rts to nations 
within the tish Empire 
totalled $292,884,145 in the 
fiscal yor ended March 31, 
1931, while imports from these 
countries amounted to $204,- 
935,079. This favorable trade 
balance was due almost en- 
tirely to trade with Great 
Britain, to whom 
shipped goods to the value of 
$219,246,499 as compared with 
receipts of $149,488,457. - 

Great Britain ranked second 
only to the United States as 
Canada’s best customer; New 
Zealand, Newfoundland, Brit- 
ish South Africa and Australia 
ranked in that order. Canada 
bought more goods from Great 
Britain than any other oy 
in the Empire, with Britis 
India second, followed by New 
Zealand, Jamaica and Aus- 
tralia, 


Better Business Bureau 
Will Expand in Toronto 
The Toronto: Better Business Bureau 
is completing its first year of active 
operation and plans are being laid to 
extend the scope. of its activities to 
include membership of manufacturers, 
retailers, wholesalers and insurance 
companies. Within the next year it is 
proposed to increase membership to 
around 1,000. ‘ 
Incorporated in 1928, the bureau took 

ces of its own on July 1, 

with C. J. Brawle 


ties ave been oe 


e— of expansion the 
ureau will be gradually extended 
the Work will be handled by separate 
divisions. Man 
ried on are of interest to all 
while other activities are of 
interest only to certain 
irectors of the Toronto 
ness-Bureau are T. Frank Matthews, C. 
E. Abbs, F. J, Coombs, J. G. Weir and 
R, T. Stanley. gee 
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YOU know tint Quebec cy tas sags peeps || 


purchasing power. But you 
these “per-capita” people who constitute this tbuy 
more of your goods than other members of the city's _ 


family who make up the per-capita average: 


ik 


of the activities car-j| 


ups. The 
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know, too, that some of. 


By far the greatest part of the city’s buying power iscot 
centrated in the hands of a relatively small group of pete 
sons ; 2 3 and especially among business executives and. 
professional men and their families; 


Their value to you as gustomers lies not only in their in» 
dividual spending ability, but also in the fact that thei ~—- 
tastes and choice influence thousands of per-capita — 
people: What these /eaders buy ; : ; that is the buying 
choice of the city; Then, too, they are the deciding face 


tors in the buying policies of stores, offices and factories 
33 which further extends their influence: 


The Chronicle-Telegraph is not a “per-capita” advertise _ 
ing medium. It reaches these buying /eaders, regardless 
of the language of their birth, because it keeps pace 
the business world of new Quebec: Sell the leaders of ' 
your per-capita family through the advertising pages of 


theChronicle-Telegraph; 


Chronicle-Telegraph | 


QUEBEC CITY 


For advertising rates in the Newspaper of New Quebec 





Montreal Curb Market 
New York Curb (Assoc.) 
Chicago Board of Trade 


~ INDUSTRIAL 
~ ALco HOL 


HEST QUALITY—BEST SERVICE 
Pe  Comntered Alzobel 
We maintain a Technical Service Division 


Se rs eno ee _ 
' to the best of its ability with the 


‘Canadian Industrial Alcohol Co., Limited 


MONTREAL CORBYVILLE 
TORONTO _ WINNIPEG’ ###VANCOUVER 
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‘an etrace Municipal and 


, Columbia Teléphione” 
»~ Company 
First Mortgage Gold Bonds 
| 3% Series A 


W. C. PirFietp & COMPANY 
. 80 King Street West, Toronto 


OFTAWA.  #§$ QUEBEC LONDON ENG. © 
at SAINT JOHN HALIFAX 198 


‘Increasing Your Capital 


; Many securities may now be purchased at prices 
below their value. 


Such an opportunity may aot occur again for 
“Many years. 


The Financial Post has just published a new book 
on the fundamentals of investing money. 


The title of the book is “How to Invest for Profit.” 
It discusses stocks and bonds—how they can be 
judged and how they should be bought — how to 
deal with brokers, etc. It covers the problems of 
different types of investors. As well it contains a 
compendium of financial and investment terms, 
table of stock yields, bond interest rates, stock 
exchange commission rates, etc. It is a valuable 
book for every investor to have. 


“How to Invest, for Profit” sets. out clearly and 
simply the proven principles of ‘investing. 


The Financial Post, as a weekly financial news- 
paper, tells the facts which investors need about 
individual securities. 


You should have them both. Use the coupon below 
if you wish to take full advantage of the oppor- 
tunities for building up your capital at the present 
favorable time. 


A SAFE WAY TO START 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


» Pleage enter my name for: 
oO: “How to Invest for Profit”—$1.00. 
.f The Financial Post—$5.00 a year. 
Hs Enclosed is : Coie tpeniets ceacdh payment.- 
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C. P. R. Secured 4 4/44 Notes. . ....6++- 
Chile Republic Ext. 8. F. SF; seeese 
Columahta, Reps 1 Ext. § F. 6/61 opto ee 
Davies, W: m. eens eeee 
Dominion Steel Basieinthese 6/39 
Dominion Square Corporation 6/ 
Dominion Tar & Chemical nds es 
Dominion Textile 6/49. . eee 
Duke Price Power Ist, 6/66. cacedqued 
Eastern parle, Convertible 6/49. oo perce 


Fo Power ie! cs ia 
French National Mail Ext. . 

Gatineau now Jet Mtge. 6, ° 
Gatineau Power, S. F. Debs, ‘ela. cee cee 
Howard mith Paper eo Ah xh ee ece 
Manitoba Power, ist, S. F. 534/61. ..... 
Massey Harris, Ist Mtge. 5/47. . 

MacLaren Quebec Power 54/61. ave 


000 om 
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‘| Montreal Coke, Ist, S. F, 6 34/47 
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71% 18% 4% 4% 
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Montreal ors Power 5. %/67.. 

Montreal Light, Heat & Power 5/51... cope 
Montreal Tramways Ist, Coll. Trust ee 
Montreal Tramways Gen. Rel, +e 
Montreal Tramways 5/55. . da 
Moodie, J. R. 6/48.. oat 
Nova Scotia Steel & Coal, ‘Ist 5/59....... 
Nova Scotia Steel & C cot 8% Dees - of 
Ogilvie Flour Mills 6/32. ened bata 
Ontario Power Service 5 4) (50. 

Power Corporation of Canada 44i59.... 
Price Bros. ist, S. F. Ser. “A” ey 
Quebec Power Ist, ips. po wes. 
Shawinigan Water & Power Lier bee 
Shawinigan Water & Power 5 (10. ee 
Simpsons 6/49. . . 
Southern Canada Power ist. 5/55.. 
United Securities Coll. aoe 6 ¥4/82.. ° 
West Kootenay Power 5/56.. 
Windsor Hotel 6 4/43... .. 
Windsor Hotel 6 /47.. 
Winnipeg Electric 5/35. 
Winnipes Electric 6/54 


Dividends Declared 
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Agnew Surpass pfd? .. 

Bk. Can. Nationale .. 

Bank of Montreal este 
Bank of Nova Scotia ..... cease 
British Amer. Oil 

Bk. of Toronto ocesccee * a2fig 
Brazilian TE, eck ccatéedee eeeeee . Stk. 
Belding Corticelli pfd. . "4 
Building Products “A” 

Cm, ue & = A ccocce: 


Do. 

Can. Wire & "Cable “pr: 
ane Vinegars ........ ee 

Bank of Commerce .. 
Seen Oil, pref. 
Can. Hydro Elec. _ a evecses ose 
Canadian Car, ord. ....+++. oocee 
Canadian Car, pref. ......++++: ee 
Can. Intern, Invest. pfd. ....+, 
Cosmos impos! PEEL. .ccdceccee 
Can. Pacific Rly. ord. 
Can. Cotton, pref. 
Crow’s Nest Coal ....... eee 
Canada_Cement, pref. ..... oo ome 
Canada Permanent Mtge. ...... 
Canada Paving, pref. ...... cose 
Dominion Textile ... 


Inter. Milling 1st pfd. 
Do.,: Series “A” pfd. 
Inter. wae com. 


ee 
& “B” ... 


ee eereeee 


oO 
Montreal Cotton .. 
Do., pref. 
Montreal Loan 
New Method Laundry pfd. 
N. S. Light, pref. ° 
Ogilvie Flour pref. 


Provincial Bank | 
Reliance Grain, pref. 
Rogers-Majestic “A” & 
Rolland Paper pfd. 
Royal ae 
Simon, H. Pn SOMS .sseeees 
Do., pref. .<... éecetes eseeee 
Sher. Williams goebs céccucbee 
Wipe BOCES ei ccnccdestec eeetec 
Standard Steel pref. “A” ......- 
Union Natural Gas 
Windsor Hotel, pref. .. ° 
Walker, Hiram os 50¢ 
Wellington Oil & Gas ........ ese 


*One share for each 50 shares held, 
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Chase, A. W. 8% 


SSASSRSSRSESeseeseresuexsSee 


hate ae aabstatatalaletabebalaetmutdstd te 


2929 O2 = a3 


PAAMAAMAMAR RADDA. Bam 
SRSSSSSSUSASKSS: Ss 


Stand. Clay Prod. ¢. 26.00 


Ctpatond Rusk: 900, 
bonus .. Susrolonin aoe 


a 


a5 
ss 


aa 
Sfe8esce 


SEESSEE? 
ses 


BA. cecseeee 


Sth & ay 
aE 
SSSaaaSn8-SeRn Bs 


Alberta erereeeee dle 
Alberta oe 5 


EEE EEEETEEE 
a SSSSes 


an 
58 


ooee 6 
Ontario .....-+. 4% 
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Saskatchewan .. 
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adie for 1930. No sales recorded in 1981 to date. 
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a Stock dividend. 


b New York quotations. 
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t Quotations for 1929. 
¢244c monthly plus stock dividend of .005% monthly. 


Winnipeg Stock Exchange 


Can. Fire Ins. 
Can. Indemnity . 


Crescent Creamery. 


May 11 
Ask 


Bid 


120 Home Investment . 50 
19 Monarch Life Pe 
100 North. Can. Mtg. . 
590 Northern Trust ... 

85 Traders Bldg. 


os Un. Gr. 
90 p West. Breweries 1.4. 2% 


18 Gt. West Life .... ». 510 
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Growers .. 12% 


Week to May 19 


Crop Yeat . High 

from Aug. 14 Open for 

High Low. May 13 week 
Wheat 


52% May 63 63% 
«BA ’ 645% 
57% October... .65$ 66% 


-29%% 
-30 
315g 


ay 
“34% 


1.08 
1.18% 
37% 


385q 


40% «31 October... 140 4014 


Low 
for Close 
week May 19 
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Dow “CO” siccvere 6 
Ont. Steel 
Porto R. Pr. ..s0e 
Steel of Can. ..... 6 
Wayagamack eceee 


West. K. Pr. ..... 6 
Winn. Elec. eovecee & 
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Canadian Bonded Grain in U. S. 
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Quotations on New York Produce Exchange, Basis Buffalo 


Week of May 19 


High Low 


to date* May 12 week 


Wheat 
67% 59% ; 66% 65" 
687% 61% 67% rth 
10% 634g October ... .604 .70 


*Since trading opened March 3, 1981. 
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* (Furnished by H. R. Bain & Co. Ltd) 
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Dominion Govt. Bonds (Montreal) 


1931 1.00 $101.65 101.70 101.50 101.70 1 
1937 3.42 108.20 108.15 107,90 108.15 104.0 
1938 3.19 105,16 106.06 104.20 105.25 
1984 3.90 $105.05 105.20 104.70 105.25 


5% 1937 3.36. 112.10 112,15 112.00 112.15 107 
{' 1940 4.30 $101.75 101.50 


a af 
‘See 661 ; i’ if 


. eee 101.56 mae 
1943 4.40 $105.76 106.90 105.70 106.89 
1944 4.30 7101.80 ..... ceses 101.80 oon 
1946 4.27 7101.90 .... 1.75 

1982 3.10. 108,20 103.30 102.85 103.10 wu 


z—Quotations for 1930. None recorded im 1931 t6 date. 


A.J Pattison, Jr. &Cp. 
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INVESTMENT BANKERS 


Dealers In Unlisted Bonds and Shares 


159 Bay Street, (fea) TOronto 
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May 21, 1981 * 


PHOTO ENGRAVERS 


High 


Annual Report Shows Pro- 
- fits But Little Lower Than 
in 1929—Working Capi- 
Stronger 


. 


which will come to Photo E vers 
Ser aaeikiee hia ance eno 
y an: which a year a 
could have been anticipated by the 
erupeny fora — time to come. 
While sales net poets were 
a little lower than in 1929 the com- 
improved its financial position. 
Gareat assets of $275,581 were 6.14 
times current liabilities of $44,834 
w a — earlier current 
assets of $245,261 were 4.34 times 
current liabilities of $56,541. Work- 
ing septa therefore increased dur- 
$380 nar year from $188,720 to 


Cash grew during the year from 
$115,250 to $1 9, accounts re- 
ceivable dropped from $102,250 to 
$84,540, inventories fell from $27,- 
761 to $24,606, and there was a new 
item of $10,466 for the cash sur- 


l render value of life insurance. 


Fixed assets of $451,080 includes 
an amount of $26,730 which had 
already been expended at the end 
of February on account of plant ex- 
tensions contemplated by the con- 
tract with Robert Simpson Co. The 
surplus is shown at $136,498 after 
taking into account th 


© surplus for 


: the year of $28,660. 


The arrangement is to do the Rob- 
Co.'s art work, engra 
for a period of te 
i ve expects this 

contract to have a highly stabilizing 
- influence ll be 


Vv: 


pment is now installed and 
will be by June 1, the date 
the comet spesting. In view of 
; by ier mail Gast’ makes Current liabilities 44.834 56,541 46,298 
~into a magazine to be published six | working capital . 280,747 188,720 139,038 

times a year, the amount of work Ratio . C141 434—1 4.00—1 


(Premium) 


13 See eeeceesssesesecssee 3-64 
Seer eresereseseresee 1-16 
Ste ease eeeerecesecee 71-64 
Peeeeeeeesesegeeesee 3-32 
Seeeeeeeeseseceeeree 3-82 
Seeeeeeresereesesese 
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Abana... ..+. 
Aconda.... +. 
Adrien. eeeeee 
autyc...... 
te 
PMO. cscs sce 


Astoria. 
Atlas... cscs 
Bald 


Close 
Mayll a 
(or last) 


oi x 
044 
25 


201 54 
01 


.01% 
62 


00 35° 


“ei 
Ol es 
01% 

14 


e total reserve for depreciation 
now stands at $127,353. 


INCOME AND SURPLUS ACCOUNT 
1931 1980 1920 


3 t 
+ 794,194 905,982 830,592 


Net earnings .... 125,708 184,165 188,954 
Less: Deprec. .. 29,628 29,824 28,082 
Income tax ... 7,515 9,145 11,231 


Net profit $8,660 95,696 94,691 
Less appropriations: 
Dividends 60,000 60,000 60,000 


Surplus for year 28,660 35,696 34,691 
Working tal 


1931 1930 1929 
Current assets 275,581 § 245,261 185,83) 


Foreign Exchange 


New York Funds 
Low 


Last Year 
High Low 
(Premium) 


3-16 
Par 


5.26 Ttalian Deeseee 
23.80 German ..... eereee 


49.80 Japanese ....... 
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PREFERENCE STOCK 
‘OF LAURA SECORD 


HAS DISAPPEARED 


Next Financial Statement 


Will Show Common Alone 
Outstanding 


Laura Secord Candy Shops 7 per 
cent cumulative convertible prefer- 
red stock of $100 par value, which 
stood at $750,000 in 1927, has now 
finally been extinguished. It is 
understood that the quarterly finan- 
cial statement at the end of June will 
show the sole security of the com- 
pany outstanding to be 57,476 no par 
value common shares outstanding. At 
the end of the company’s fiscal year 
on Sept. 30, 1930, there had n 
only $1,200 of preferred stock still 
outstanding. . 

The eeenenranee of the pre- 
ferred stock has been occasioned by 
the progress of the company, coupled 
with the fact that each share of pre- 
ferred stock was convertible into 
three shares of common stock. As 
the dividend on common stock was 
increased from $2 a share to $3 a 
share on Nov. 4, 1929, the movement 
to convert, in order to get $9 for 
every $7 formerly obtained, was 
rapid. It was accelerated by the ac- 
tion of the company in calling the 
balance of the outstanding preferred 
stock for redemption on April 15, 
1930, All but $1,200 had been ex- 
changed by September 30, but it has 
been a slow job bringing in these 12 


shares. 

With the preferred stock out of 
the way, the market position of the 
common stock will now be a simple 
matter of the stock’s relation to 
earnings of the company. The ef- 


ccoeseese 49.40 
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‘THE FINANCIAL POST 


fect of conversion in increasing the 
number of shares to participate in 
earnings will no longer be a factor. 
Earnings in the year ended Sept. 30, 
1930, were $6.56 a share and $7.22 
a share in the year before that,.Ac- 
tual net profit available in 1930 was 
larger but the increase in number 
of shares brought down the total 
for each share. That can no longer 
occur. 

The company has worked its fi- 
nancial position up to one of great 
strength and liquidity, ample re- 
serves have been set up for deprecia- 
tion, and though there was a de- 
crease in its surplus in the course 
of the quarter ending March 31, 
1931, that surplus was still con- 
siderably above the total of $788,- 
427 shown on Sept. 30, 1930. 

Sales were less in the first half 
of the current fiscal year than in 
the corresponding period of the 
previous year but the oun ex- 
press confidence that the eafhings 
position is being maintained. 


CANADA’S COAL 
CONUNDRUM RAPIDLY 
SOLVING ITSELF 


(Contifued from page 11) 
plants use steam coal, against the 
domestic coal necessary for residen- 
tial furnaces. 

The changes in the coal trade have 
been profound. They have taken 
—_ so gradually that few, apart 

rom those in the business, have 
realized their importance. Ten years 
ago, Canada, apart from the far east 
arfd west, was wholly dependent upon 
the United States for coal. The Man- 
itoba market, for example, was 
served entirely by Pennsylvania hard 
and soft coals. 

Could Even Serve Ontario 

Today, Alberta is winning the mar- 
ket from Kenora west, is grad- 
ually coming eastward to Fort Wil- 
liam. Nova Scotia is invading suc- 
cessfully, the market of Quebec and 
eastern Ontario for steam _ coal. 
United States anthracite in this area 
is being supplanted by Welsh an- 
thracite. ; 

There remains central Ontario, the 
most densely populated and highly 
industrialized area of the Dominion. 
Here, hydro power, coke, and oil 
burners are playing a e part. 
And if the change to Canadian fuel 
had to be made, owing to stop 
of supply from the south, the Gov- 


% | ernment could do so. The Nova Sco- 


tia and Alberta operators through 
the gradual progress made in recent 
years, know the market and could 
meet its demands. : 

Apart from rate subventions and 
the fuel policy, the Federal Govern- 
ment in recent weeks has placed de- 
finite obstacles in the way of slack 
and run of mine coal from the 
United States. Fixed valuations of 
$1 per ton slack and: 5° Ot oe 
run of mine, have been declared. Coal 
of this type often is laid down by 
United States operators at Canadian 
ports at 50 cents to 75 cents per 
ton. This measure will increase the 
cost of this coal to southern and cen- 
tral Ontario, but will further extend 
the markets of Alberta and Nova 
Scotia. 

It is another step in the policy of 
banishment of the shadow of de- 
pendence upon foreign coal supplies. 


Montreal Debenture 
Plans Reorganization 
Montreal Debenture Corp. 
shareholders are being called to 
a special general meeting on 
May 18, 1931, at noon at the 
office of the coupon 
Room 1,210 Royal Bank Build- 
ing, 360 St. James St. West, 
Montreal, to consider a pro- 
posal for reorganizing the 
company by incorporating a 
new company to take over all 
the assets and assume all the 
liabilities of the present com- 


pany. 
The proposal is that the 
stock of the new company 
shall consist entirely of no par 
value common stock without 
voting power and of five man- 
agement shares. Authoriza- 
tion for two bond issues to 
exchange for securities of the 
resent company will be asked. 
6 new common stock will be 
issued share for share to pres- 
ent holders of common stock. 


SURPLUS REDUCED 
OF EASY WASHING 
‘ OUTLOOK BRIGH 


(Continued from page 11) 
of the total. Profit margins are 
smaller on the lower-priced mach- 
ines. There were also difficulties 
inherent in getting into production 
on new models, 

The net loss was $121,011 after 
various write-offs but before pre- 
ferred dividends. Only $6,956 was 
paid in preferred dividends as com- 
pared with $57,547 in the preceding 
year and if dividends remain unpai 
until July, 1931, preferred share- 
holders will then have the right to 
elect the board of directors. 

Working Capital Maintained 

Working capital has been well 
maintained, current assets of $971,- 
543 being 2.16 times current liabili- 
ties of $448,485 whereas a year 
earlier current assets of $1,123,019 
had been 2.25 times current liabili 
ties of $499,830. Working capital 
therefore oes during the year 
from $623,189 to $523,058. Trade 
accounts receivable advanced in 1930 
from $40,025 to $86,393 after deduc- 
tion of reserve for bad debts where- 
as retail accounts receivable (secured 
by lien contract) dropped from 
$740,901 to $595,550 after large re- 
serves were deducted for reposses- 
sions and unearned interest. Inven- 
tories also draped in valuation from 
$322,633 to $279,644. 

Bank advances were down from 
$373,935 to $325,500. Accounts pay- 
able showed little change. 

Gross Profits Were $391,661 

It is stated that inventories wére 
valued at not more than cost. The 
reserve for repossessions on retail 
accounts receivable was $100,000 
and the reserve for unearned intef- 
est, $46,370. The reserve for doubt- 
ful debts on trade accounts receiv- 
able was $12,296. The officials of 
the company state that the reserves 
for possible loss on collections are 
adequate and that the inventories 
have been properly valued. The 


] the balance sheet ‘eee 


up to show the posi 

, m their certificate by| 
8a “We have some doubt as to 
the a 3 of the reserves against 
receivables and inventories.” 

Gross profits for the year were 
$391,661 but selling r 
amounted to $254,270 and adminis- 
tration expenses to $275,025, or 
529,295 in all. Discounts on pur- 
chases and interest earned of $56,672 
reduced these expenses to $472,623, 


and the o loss for the year 
012 tee providing the 


ional reserves for loss shown 
on the following tables: 


CONSOLIDATED INCOME AND SURPLUS 
ACCOUNT 
Years Ended Dec. 31 
(rr 
Net earn.t .... $81,011 44,410 166,042 
Less: 
Exp. re change 
of cap..struct. .sscsee  secssce 26,476 
Special write-offs 
on invent. ... 12,600 ..40.+5 
Ine. tax FOB. 26 ccceees 2,500 13,734 
Net profit .... $81,011 29,410 125,882 
Pref. dividends 6,956 27,825 16,188 
Com. divds. . ....--. 57,647 81,728 
Res. for loss on 
repossessions . 25,000 
Res. invent. depr. 15,000 00.80 
Reptes for year *127,967 °55,9652 27,916 
’ 182,252. 828,271 292,938 


eeseshs veseces 7,416 
6,786 eeeeeee eteteee 


Of Tes. — asseees 82,818 .reoees 
Adj. Que. taxes csssses 1,237 
Trans. to share 

COD. BCCE. 120  acccoce 6,000 nesses 


Surp. carr. fwd. 61,071 182,252 $28,271 
*Deficit. 


tAfter deducting all operating expenses, in- 
ee ee before providing additional 
or 
reserves for loss on repossessions of machines 
and for wane depreciation. 


Capital 
1930 1929 we 


$ g 
Current assets . 971,543 1,123,019 1,022,530 
Current liabs. . 448,485 499,830 259,087 


Working capital 523,068 623,189 763,443 
Ratio 2.16—1 240-1 3.95—1 


Hudson’s Bay Land Sales 
Are Substantially Lower 


Land sales made by the Hudson’s 
Bay Co. in Western Canada during the 
quarter ended April 30, 1931, show 
substantial decreases from sales re- 
orted for the corresponding period in 
930. Sales of farm lands amounted to 
8,570 acres as compared with 20,820 
acres in the same period of 1930 and 
the amount received dropped to £5,600 
from £45,300. 

Revenue from sale of town lots 
dropped to £280 from £2,000. Total 
encashments on land account dropped 
to £38,400 from £70,200. 
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Reo passenger cars, trucks and buses are again being 
produced in Canada. Reo was the first manufacturer to 
produce motor vehicles in the Dominion on an exten- 
sive scale. The establishment of production facilities 
at Toronto is evidence of Reo’s appreciation of the 
Canadian public’s patronage over a period of 22 years. 
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The BANK OF NOVA SCOTIA an- 


lowi : “ changes: 
nog". WILLE i ON, formerly 
manager at Sone a been 
inted arm r 
ms N. HUBLEY, formerly m r 
tiles case 
mE TANN, wanager at Grand Manan, 


Beaver Hall 
Is Recalled 3 Et 
N.B., is abeeat on six, wesks! ferloug 


Oo a oO Lees hee ok to 
eaver : he ae he } eit ¥ 
sort Wt Ean aa ee MMM | clon gs rh Some an 
occasl . . ? ' 
ens, Saunier of the branch, to rem- st London, England, bran 
inisce on this most famous spot in ia Tg a eT oe 


's history. | The real for the Banque Provinciale du 
been ¢ blished on Beaver Hall Hill Ganada, and J, A. LANIEL, assistant 
for 18 years and is now moving manager of the Rideau St., Ottawa, 
across the road to new quarters in branc sd tet hag ea a begs 
pars parry jee Gaon : — wrens x the gunn ne 

0 . ELIX : 
Pe Beee en Se one, teow the effects of an automobile 
ea . 


accident. 
known as Beaver Hall,” says Mr. 
Eyevens,. “dates. trom the faye of The BANK OF NOVA SCOTIA will 
apeeemanve wap, founded. Se on not procéed with the construction of 
of Montreal in 1642, From i6¢ its new head office building in Toronto 
for some time it is understood. Archi- 
tects are still working’on the plans. ; 


The Dominion Bank branch at Centre 
Island, Toronto, was re-opened last 
week with C. T, McConnachie as acting 


manager. 
GERALD P. WORSLEY has re- 
cently taken over his new duties as 
manager for the Bank of Montreal at 
St. John’s, Newfoundland. Mr.. Worsley 
was transferred from Ottawa some 
weeks ago but owing to illness was un- 
able to take over his new dutie 
F. HEDLEY MARSH, assistant gen- 
eral manager of the Bank of Toronto, 
recently visited Winnipeg where he 
was formerly manager. 


x THE FINANCIAL POS 


Aids Inter-Branch Efficiency at Toronto 


Events in the Banking World 


Early History 


To Report Debate 


It took fifty columns of Han- 
gard to record last week’s de- 
- bate in sc ae vom 
mons-on the resolution mov 
Py GG. Coote | (Macleod) 
s°“im the opinion of this 
house there should be estab- 
lished in Canada a nationally- 
_ owned central bank.” " 
The chief speakers,were Mr. 
Coote and Rt Hon. &. B. Ben- 
tt, while contributions were 
y GR. Geary of South 
Toronte, R. C. Matthews of 
" East Centre, E. J. Gar- 
_ Jand of Bow River, and H. E. 
~§ of Battle River. After 
Series the cine ‘ein 
ent y prime min- : 
is a challenge to the until the latter of 1 
boone tons “nothing that has contany, French-Canadian farmers 
been said this afternoon indi- tilled the land which at that time was 
cates an which would || up outside the city limits, Montreal 
warrant, a ch —not a then occupied the comparatively | } 
word,” &,.J. Garland of Bow |] small area surrounded by walls, the || 
» River; moved that “the ques- exit to the north in which direction 
tion of establishing a nation- || the hill lies being through the Recol- 
- ‘ally-owned central Tonk should || let Gate at the corner gf Notre 
be referred to the committee || Dame and McGill Sts. 


banki “In 1791 an Englishman ame the 
ceattleration — ean” owner of the property and turned it 


the house ad into an amusement park, which step 
journed. 


caused his bankrup some seven 
thy < oe the necessary action is 


years later. Afterward an Irishman 
attempted to operate it but these two 

failed and in 1808 the land was sold 

to Joseph Frobisher, a retired fur 

trader and one of the founders of the 

Growing Body of Opinion 

Diseussion started by G. G. Coote, 
of MacLeod, moving the resolution 
that there should be established in 
Canada x, nationally-owned central 
bank, He pointed out that as long 
i as 191 ident o 
, as 


art of the 18th 


London-Paris~Barcelona 
Te traveller visiting Europe will find at our ¢ 
branches a friendly welcome and familiar banking facilities, 
You are invited to use these Offices for cashing Letters of 
Credit or Travellers’ Cheques, for help in exchange 
. problems or guidance in travelling perplexities. a 


‘ me 
Plase de Catajuns 


Priscee Bee B..2 
38 Rue Scribe Cockspur St, 8.W.1 


: , ‘ ie , 
onde 
The al bank — 
aah 
- Of Canada | 
has re-opened the Churchill, Man., " 
branch with F. Fernie as manager. The f 


branch has been closed during the ° 
winter months. The Bassano, Alta. 
branch will be closed on May 31, 


ial Bank’s new express car purchased recently to handle inter-office 

_— rk rab Head office braned at Toronto and other branches in 

that city. It is shown in front of the bank’s new branch at the corner 
of University and Dundas Street. 


Imperial Solves Problem — 
Of Inter-Branch Messages 


tween branches. Cost of operation is 
said to be very light and, although 
it has only been in use for about two 
months it has gone nearly a thousand 
miles on odd and valuable trips of 
one sort and another which have to 
be carried out immediately. 

Other big banks in Toronto have 


The Canadian Bank of Commeree 
announces that I. A. MePHAIL, assist- 
ant inspector at head office, has been 
sppointed assistant manager at Mexico, 
D.F. The Canadian Bank of Commerce 


effective contro! of credit in the inter- 
est of the people of Canada. 

The principal business of the bank, 
in Mr. Coote’s opinion, would be to 
place the business of rediscounting 
now carried on under the Finance Act, 
under the. most careful and intelligent 


1 ted out that the official . 
Ssaitede of shone toward this ques~ | % little free advertising thrown in, 


i t the Finance| are the reasons for the appearance 
Age —_- a. to have 3|of.a baby car on the streets of To- 
centra! bank in Canada, but he believed | ronto recently labelled “Express Car 
that the bankers overlooked the most|—IJmperial Bank of Canada.” 
essential eervice that such @ bank} ‘The new car has been purchased 
could render to its country, namely | for the use of head office branch at 


North West Company. Frobisher bad 
pa a mansion on the 
the then pre 
Royal Bank was 


roperty known as Beaver Falls, where 
in favor of the establish- 


e entertained extensively. 

such a bank. He noted that 
Bankers’ Association 
; P mS > a ng ] 
officially, eved that there was 
the! a Jarge and growing body of opinion 
J favor of the esta - 


Migne inter-branch efficiency plus 


Mr. Coote, “th 


“preservation of stable prices in asso- 
ciation with the maintenance of stable 
foreign exchange which, according to 
Kisch and Elkin in their recently pub- 
lished book ‘Central Banks,” is the 


f | great service which the world hopes to 


receive from @ sound central banking 
policy conceived and carried out in 
conference between the Central 


Banks. 
Danger Now Larking 

“There is always a danger,” said 

at with such a system 

we have in Canada where a few 

@ banks control most of the bank- 

ing business, the adoption of an un- 

se policy by one of these banks 

might be followed by serious conse- 

to the whole banking system, 

would. surely be in the best interests 

Canada to establish a central bank 

which could se some measure of 

control over the policy of the banks 

chartered under the authority of this 

Parliament. The situation et present 

that the Finance Act is 

mesting, with vomoorsnting require- 

te of the chartered banks but not 

sufficient consideration is given to the 

effect of euch rediscounting opera- 
8. . 

Another point made by Mr. Coote 
was the great need for co-operation 
among central banks of the world to 
effect economy in the use of gold, 
Whether or not Canada remained on 


bank! the gold standard, Mr. Coote believed 


us to mobilize all our eredit re- 
r extent 


ada to a greate 
; rate possible in the 
ould provide intelligent 


, should hawe this 
/FURE PROTECTION 


from every hope of aid if a blaze 
hold, the inflammable 


| Minimize the fire hazard by lining inside walls 
_ and ceilings with inexpensive Gyproc Wallboard 


Find out from your dealer how inexpensive 
Gyproc is; how easy to erect. Ask him { 
information about its athe 


¥ you can save the expense of 
| yet Gyproc is an excellent base for 
Alabastine, Gyptex or wallpaper. 


\Send for the free booklet, “Building and 
Remodelling with GY PROC” ant 


(YPSUM, LIME and ALABASTINE, CANADA, LIMITED 
Paris Ontario 


"| to arrange the common 


reply by a statement of 
simple fundamentals 
defended the 


it would be to our advantage to have 


tw aan bank, for if we were on the 


standard we would need it to take 
care of our gold holdings and, par- 
ticularly, to represent Canada at any 
meeting of the Central Banks of the 
world which might be held to endeavor 
poliey in econ- 

omising the use of gold, and to en- 
d@eavor to arrange for the free move- 


. ment of gold. 


Various authorities such as Sir 
Josiah Stamp, Owen D. Young, and Rt, 
Hon. nald McKenna, and C. 
Neill of the Royal Bank, who on vari- 
ous occasions h: u some action 
tow stabilizing price levels were 


pas oted. Mr. Coote pointed out that 
and] oh 


these authorities and many others, 
vamety for: the present 
therefore came to the 
conclusion that how else could Canada 
co-operate in thie movement unless 
through @ central bank. “There seems 
te be at present no intelligent control 
over the granting of advances or con- 
sideration of the effect which such 
advances may have upon the general 
business situation,” asid Mr. Coote, 
I ata with regard to price ley- 
els. 


Aa to costs, Mr. Coote thought that 
any money the central bank would cost 
could easily be saved if the bank acted 
as the fiscal agent of the Government, 
It would h @, for instance, the con- 
version of the $1,000,000,000 debt which 
matures in the next five years. Mr. 
Coote stated that in other countries 
central banks had made very handsome 
profits. It was reported that in 1927 
the total net earnings of all central 
reserve banks in the United States 
amounted to $593,000,000. Mr. Coote 
also stated that he believed that if 
Canada had a central bank we might 
secure representation on the board of 
ee of the Bank of Internationa] 

ttlements. 


have urged a 
situation and 


Will Support Banks 

G. R. Geary of South Toronto was 

the next speaker, who gave his opin- 
ion that if the idea of a central bank 
was to take over the functions of the 
Treasury Board, and to make advances 
in such fashion and with such care as 
to assure the amount of credit so ad- 
vanced being used in a particular way, 
that he was embarking on rather @ 
perilous journey. He said that he 
would be very glad of an opportunity 
to increase his store of knowledge on 
the question of a central bank and 
thought the matter ought to be handled 
very carefully rather than by boldly 
passing a resolution which might in- 
volve the actual creation of a central 
bank without being able to see the path 
which would lie before, after the estab- 
lishment of such a bank. 
_ Hon, J, D, Chaplin of Lincoln, gave 
it as his opinion that he was definitely 
opposed to the Government going into 
the banking business as he did not 
want any manager of the government 
bank deciding who was going to be its 
creditor. He foresaw a great many 
difficulties in the way of such an in- 
stitution and thought that it would act 
as a general expense to the banks at 
present without doing any good what- 
ever to anyone. 

R. ©. Matthews of Toronto East 
Centre pointed out that the experience 
of the United States in the last year or 
two indicated that in spite of their 
banking system they had been unable 


to do the very thing which Mr. Coote] the bankin 
wanted the central bank to do, namely | deflate cre 
to pass competent judgment on the tions, 
value of securities offered them. He 
believed that the loans made 
Finance Department of Canada through | that 
chartered banks would compare favor- 
ably, 
an 

the 

United States. 


by the 


from the standard of security 
liquidity, with the loans made by 
central reserve system in the 


Rt. Hon. R. B. Bennett predicated his 
gome of the 


*| treasu 


Toronto to facilitate messages a 
so forth between itself and the 40 
odd branches scattered in all parts 
of the city. Previously such mes- 
sages could only be transmitted by 
way of the slower and more awk- 
ward method of using the armored 
car as it made its daily rounds from 
branch to branch. . 
Operating Cost is Light 

The car is maroon in color to 
match the bank’s armored car and 
its “parcel car” which makes deliver- 
ies of stationery and so forth be- 


bank system, which in spite of its de- 
fects seemed to have. excellently car- 
ried out the fundamental requirements 
of a banking system. He referred inci- 
dentally to the fact that in spite of 
their ntral Reserve m_ the 
United States had 1,845 bank failures 
in 1930. *He then outlined the provi- 
sions made in this country for expand- 
ing credit. He doubted whether any 
central reserve bank could simply 
and etoctively carry out the function 
of providing bank credits as does the 
resent system in Canada. He out- 
ined the regulation eovering advances 
on different kinds of securities. On 
treasury bills, banks were allowed 1 
per cent; on Canadian guaranteed se 
curities 90 per cent; on other forms 
of security about which no question 
might arise gf ond cent; on some fo 
of. industrial bonds 20 per cent. He 
also stated ae ce taentd ot & 
grain or wheat or cultural prod- 
uets might be rediscounted at the 
Central Reserve Institution under the 
Finance Act for the purpose of assur- 
ing @ continuous flow of credit at the 
time it was most required. ° 


“Thus at the beginning of the year, 
Canadian banks were entitled if they 
so desire, upon the determination of 
those responsible for the conduet of 

affairs, to $200,000,000 of 
eredit. This is apportioned on the basis 
of a fixed maxima to which it was con- 
sidered that the banks were justly en- 
titled—in the case of the largest $40,- 
000,000, and in the case of the smallest 
$700,000 though that bank has since 
been absorbed by another.” 

He then quoted the sums that had 
been advanced each year since 1918 
under the provisions of the act, the 
peak in any year being $123,000,000 

1920) and the peak of recent years 
being $112,000,000 im 1029. In 1930, 
$56,000,000 only, had been used, while 
the maximum to date had been some- 
thing less than $15,000,000. Whatever 
the need, whether it be small or large, 
the operation of the present statutes 
provided @ continuous revolving credit, 
not make-shift security but substantial 
security which the department itself 
bad fixed and determined should be 
adequate for the purposes intended. 
Those securities are either on the one 
hand, the securities of the country or, 
on the other hand, the first class secur- 
ity which the bank itself acquired. 

“You have, therefore, a continuous 
revolving credit. Look at the opera- 
tion: Acquirement of the securities by 
the bank; deposit of securities in the 
Finance Department; release of credit 
for an amount varying from 100 per 
cent down to the per cent of the 
securities deposited. What could be 
more complete? It may well be that 
the time will come in this country 
when it is deemed desirable to expand 
our present system, [I am not saying 
it will not. Iam one of those who 
believe that you cannot today, with 
respect to financial operation, say with 
certainty what may be desirable to do 
tomorrow. It may well be that a change 
will be desirable, but at the moment 
nothing that has been said this after- 
noon indicates anything which would 
warrant a change—not a word. 

“My honorable friend has said: so 
and so is not good; but that is not 
enough. He must have more than that 
before attacking an existing system by 
saying it is bad. In the court of law, 
it would be necessary to give particu- 
lars, but not one has been given. It 
is all right to repeat what somebody 
has written or said but this system 
should be tried in the light of no facts 
and of our own experience and not by 
the glittering generalities and theories 
of others. I am talking of the use 
by the chartered banks of Can- 
ada of the deposits of the people and 
the service rendered by their use in 
obtaining credit through the Finance 

c ” 

Twe other speakers to the motion 
were E. Spencer of Battle River, 
who was strongly of the opinion that 
the Government should go into the 
banking business on the theory that 
loans creatededeposits and that there- 
fore the Government if it controlled 
' system should inflate or 
it to suit current condi- 
and E. J. Garland of Bow River, 
who put himself on record for being 
heartily in favor of a central bank if 
meant the creation of “an intelli- 
gently organized and controlled ma- 
chine which would be used for the pur- 
pose of adjusting the volume of cur- 
rency in @ country to meet the re- 
quirements of business both in and out 
of that country, to co-operate a similar 
central bank in other countries for the 


made 


banking. He| regulation of the m sta 
a ta @ monetary nderd 


veluma throughout the world” 


00 | too muc 


ndja similar problem to face but use 


varied means of accomplishing the 
same end. For instance, the Can- 
adian Bank of Commerce uses a small 
fleet of motorcycles which are kept 
at head office branch and are avail- 
able to meet needs such as are 
served by the Imperial’s car. As 
there are about 70 Commerce 
branches in and about Toronto the 
} problem is nearly twice that of the 
mperial, Another bank which has 
about 30 branches in Toronto says 
it just uses an old light car. 


What Editors 
Say of Banks 


The Hour and the Man 

Ottawa Citizen—Fifteen years ago, 
about the time of the battle of the 
Somme, Mr. Bennett went to England 
on @ mission of national service. He 
submitted a plan for the mobilization 
of the currency resources of the Brit- 
ish Empire. Treasury officials were 
occupied with the immediate 
demands of the situation from day to 
day. Whatever merit there may have 
been in the proposal from Canada, they 
were unable to give it the necessary 
consideration, 

But there were British statesthen 
who, looking ahead, could see such con- 
ditions of international debt developing 
that the world’s credit machinery 
would be thrown out of balance. One 
of the ablest of British leaders, Lord 
Milner, saw the possibilities of Mr. 
Bennett's plan. He had been High Com- 
missioner in South Africa. He knew 
something about the limitations of gold. 
He withdrawn from large financial 
interests in the city of London to take 
on the biggest task mext to Lloyd 
George’s in the war cabinet. 

Early in 1917, soon after joining the 
war cabinet, Lord Milner enlisted the 
interest of a practical banker, J. F. 
Darli at that time general manager 
of the London Joint Stock Bank—in the 
arising problem of currency and credit, 
as it would almost surely affect the 
nations within the British union. Mr. 
Darling set to work exploring the path 
of banking co-operation, He produced 
a draft scheme for an Empire bank 
which would have the gold resources 
of the British Empire behind it. 

As with Mr. Bennett’s earlier pro- 
posal for an Imperial currency, Mr. 

arling’s plan encountered the diffi- 
culty of being several years in advance 
of the vision of established authorities 
on international finance. He has con- 
tinued, however, along this new path 
of economic research; and in recent 

ears, since the merging of the London 
oint Stock Bank with the Midland 
Bank-—of which he is a director—Mr, 
Darling has taken time to visit Canada, 
South Africa, Australia and New Zea- 
land in this labor of love for the Brit- 


. Darling’s earlier 
k career, he spent eleven years 
in India. From India, perhaps more 
than from anywhere else in the world, 
has come the precipitating cause of a 
serious di tion of the world’s fin- 
ancial credit machinery. 

An Imperial Economic Conference is 
to be held in Ottawa this summer, after 
the close of the present session of par- 
ligament. Sinee the view is being so 
freely. expressed in the United States 
that British policy in India is primar- 
ily responsible for the breakdown, 
there could be no reasonable objection 
to action on the part of the nations 
within the British Empire to restore 
the equilibrium of silver and gold, 
along the lines outlined in Mr. Dar- 
ling’s plan of an Empire bank. There 
is perhaps no man better fitted than 
the present prime minister of Canada, 
Mr. Bennett, to give leadership along 
this path of financial rehabilitation. 


S= lee 
Weekly Bank Clearings 
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Eastern Cities 
May 16, 1980 May 14, 1931 
$ 1,469,610 § 


743,792 
786,648 


8,066,071 2,002,869 


Western Cities 

. 4, 
Fort William .....$ ‘ee ake 
Winnipeg cesesese 


Brandon seeretovece 
Regina .... 


Medicine Hat 
Lethbridge 


To the Holders of | 
WAR LOAN AND ~ 
VICTORY BONDS — 


Government, thay 
received bonds which were promises to repey them tha. sem 
loaned with interest at the rate of $% of 544% perennums On 
the 1st of October next, $53,000,000 of these bands became 
due; on the 1st of November, 1932, the maturity will be 
$73,000,000; on the Ist of November, 1933, $446,000,0003 
and, in 1934, $511,000,000 must be provided fom 


It would not be prudent, either in the interest of the eecurhy | 
holders or the country itself, to wait until these loans become 
due before providing for their paymentorcoaversions Action 
must be taken well in advance of the due dates to peotect the 
credit of the countrys The Government believes this aa oppose 
tune time to afford Canadians the opportuaity to exchange the 
bonds, which they own maturing in the next few years, for new 
bonds of the Dominion of Canada carrying interest at the rate 
of 44% per anoum, which is a very attractive return: Prior to 
the maturity date of the present bonds, those who accept this 
offer will, of course, continue to be paid interest at the seteas 
provided by the bonds they e : 


Canadians who have always shown Confidence ia thelr country 
are earnestly invited to exchange the bonds they now own 
for bonds of the new issue. By so doing, they will reader 
less difficult the task of providing for the future finances of the 
country, will enhance its credit and will greatly assist the 
Government in the present period of worldwide readjustmenta: 


No money will be asked for and no new bonds will be sold at 
this time. It is proposed to limit the present conversion to 
$250,000,000, but the Government has the right at its discre 
tion to increase the amount if Canadians indicate a general desire 
to continue their investments in the securities of their 

The subscription books will close on the 23rd of May, 


I earnestly seek the active support of my fellow Canadians in 
making this conversion, which is one of the largest financial 
operations our ceuntry has undertaken in recent years, credit» 
able alike to Canada and its citizens, 


Peli tie.ce * 
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| ASSURANCE COMPANY LIMITED, of LONDON, ENGLAND 
od ESTABLISHED 1848 


Licensed for Life, Fire 
$1,170,000 * and Casualty Insurance 
Prt Often ee, Gates Damian Sopee Delay, Moire 


Investments in 


Manitoba, Saskatchewan, Alberta and 
ish Columbia, 
AUTOMOBILE WINDSTORM 


eae in force sag dba shave devas dade fioch cesses $180,000,000.00 
ts over PRC Eee eee ee Meee eee eee 2,700,000.00 


Agents required in Ontario. 
Write 410 Manning Chambere, Toronto. 


2S P a 
» THE WAWANESA MUTUAL INSURANCE CO. 
$ Head Office—Wawanesa, Man, 


Sree ee eeeeneeeee 


THE CANADA NATIONAL FIRE — 
INSURANCE COMPANY 
ead Office: WINNIPEG 
Toronto Office; 205 Brock Building 
Walter J, Steer, Branch Manager 


President, J. B, Co K.C., Wi ; 

Ist Vice- dent, T, h McPheveon Vintonae B.C, 

2nd Vice-President,. Allan 8. Bond, Winniveg, Man, 
Applications for Agencies Invited 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


- SEATTLE, WASHINGTON 
HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO 


Writing Fire and Automobile Insurance at Cost 
. Assets $5,010,673.96 . 
ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging from 25% to 40% 


BRANCH OFFICES: 
Toronto, Ottawa, Vancouver, Vict Edmonton, Calgary. Saskatoon, 
Winnipeg, Montreal, Quebec City, Saint John, Halifax and Charlettetown 


PROTECTION 


The pearpeniat Order of Foresters is a fraternal benefit society operating 
. r & lodge system and existing for the purpose of affording to men 
women the completest protection at the minimum cost. 


is protection covers practically every phase of family life. In addition 
the protection afforded through its Insurance and Sick Benefit Depart- 
a number of practical fraternal benefits are available to its members, 


d es — $36,372,031.45 Surplus — $2,501,088.12 
_ Independent Order of Foresters 


¥ 


ancmasee’ HEAD OFFICE: TORONTO, CAN. 


Strength-Stability-Service 
. \ Assurances In Force A Purel 
: (Dee. 31, 1930). .$492,833,318 y 
Assets ....---.0.--$116,662,059 Mutual 
i Company 
Every dollar of 


= “Cee and 
ency Re- 
serves ereeeereee $12,468,009 surplus earnings 
THE belongs to policy 
holderea and is 


MUTUAL LIFE either actually paid 
ASSURANCE COMPANY = Z,S7Giis4 os cual, 
OF CANADA in trust for future 
Head Office: WATERLOO, ONT. ““”?™"*™ =, 


Organized 1684 — Dominion License 


The Portage la Prairie 


Mutual Insurance 


Company 
Head Office: Portage la Prairie STRATTON, WHITAKER, Manager 


Branches: 
ONTARIO BRITISH COLUMBIA 
21¢@ Dominion Bank Bidg., Toronto 64 Commerce Bldg., Vancouver 


Aseets Exceed $1 :500,000.00 


This Company now extends the benefits of its lower rates te 
Ontario. We invite your application for the Agency in your District. 


FIRE AUTOMOBILE PLATE GLASS 
BURGLARY CYCLONE 
Western Canada’s Oldest Mutus! Fire Insurance Company 


Insura 


THE FINA 


Life Company Purchases 
Show Big Chaiges, 1930|4>s2¢, higues, Rey 


CODES CHANGED 
AT RECORD MEET 
OF ASSOCIATION 


Nat, Fire Prevention Group 
Wades Through Tech- 
nical Data 


Setting a new high record for at- 
tendance with a registration of over 
1,000, the National Fire Protection 
Association concluded its annual con- 
vention at Toronto last week after 
consideration of more than a score 
of reports from technical committees 
on various aspects of the fire waste 
problem. 

Of pasticular interest to Canada 
was the report of David J. Price, 
engineer of the Bureau of Chemistry 
and Soils, U. 8. Department of Agri- 
culture, and chairman of the 
N. F. P. A. committee: on dust ex- 
plosion hazards, which contained a 
complete revision of the standard 
regulations for the prevention of dust 
explosions in grain elevators. 

1925 Rules Revised 

While the majority of the most 
disastrous dust explosions have oc- 
curred in terminal grain elevators, 
modern elevator construction which 
has followed regulations designed to 
reduce this hazard has materially re- 
duced losses since 1925, when .the 
regulations prepared by the N. F, P. 
A, went into effect, Revision of these 
1925 regulations were presented this 
— incorporating new measures 

ased on recent experience. 

The report emphasized that “good 
housekeeping” is considered the first 
essential in the elimination of the 
explosion hazard in grain elevators, 
and makes clear that the provision 
of explosion vents and other features 
specified by the regulations do not 
lessen the responsibility of the man- 
agement in this respect. : 

In addition to the section on grain 
elevators the report includes regu- 
lations for the prevention of dust 
explosions in wood flour manufactur- 
ing establishments, spice grindin 
plants, starch factories, sugar an 
cocoa pulverizing systems, and the 
use of inert gas for fire and explo- 
sion prevention. ; 

Certain dusty operations are so 
hazardous that without special pre- 
cautions fires and explosions occur- 
ring almost daily would render ordin- 
ary plant activity impossible, To 
meet such situations inert gas sys- 
tems have been developed to conduct 
the grinding or other dust produc- 
ing operations in an atmosphere of 
carbon dioxide or flue gas which 
will not support combustion, thus 
eliminating the hazard. Inert gas 
systems of the type are applicable 
for the prevention of both dust ex- 
plosions and Godino or other vapor 
explosions. ommendations are 
made in the report covering the in- 
stallation of such systems, together 
with details of the maximum per- 
missible oxygen percentage with 
various combustible dusts, sources of 
inert gas supply, and gas condition- 
ing equipment. 

_A new report presented for the 
first time this year was that of the 
committee on pamigetng hazards. 
The report dealt with the danger of 
fire arising from the flammable 
nature of fumigants, and the danger 
of increased losses when fires start 
in buildings under fumigation, where 
the fumigation interferes with access 
by firemen for fire fighting opera- 
tions. 

The introduction of the report 
points out that it is not intended to 
apply to carbon bisulphide fumigation, 
which “involves hazards such that its 
use cannot be safeguarded by the pre- 
cautions listed. he disastrous fire 
record that has attended the use of 
this fumigant indicates that it should 
be prohibited for general use and 
should be restricted to fumigation in 
small enclosures, in isolated locations, 
designed for this specific purpose.” 

Pier and Wharf Fires 

Another report of interest particu- 
larly to Canada in view of the disas- 
trous fire at the C, N. R. warehouse 
at Vancouver last year, was that on 
piers and wharves. The average loss 
at these fires according to data 
compared by the committee is between 
$100,000 and $200,000 per fire, com- 
pared with an average loss per fire in 
all classes of property of approximatel 
$1,000. The report presented for rati- 
fication this year was based on sev- 
eral years study of the problem and 
embodies a number of revisions in the 
N. F. P. A. eode. An important amend- 
ment made at the meeting had to do 
with installation of automatic sprink- 
lers underneath piers and wharves 
when the structure was of combustible 
material. 

Recommendations include non-com- 
bustible construction, complete auto- 
matic sprinkler protection, and the 
restriction of areas open to the sweep 
of fire, with particular emphasis on 


|the subdivision of under-deck space 


where wooden piling may be used, The 
modern type of steel and concrete pier 
with steel columns and girders is now 
accepted as good practice when pro- 
vided with standard automatic sprin- 
kler protection, the previous require- 
ment for concrete or other fire-proof- 
ing for steel members are being waived. 
Measures to reduce the increasin 
fire loss of the aviation industry, whic 
in the last three years has averaged 
more than $1,000,000 a year from 
hangar fires alone, was outlined by the 
aviation committee of the N. F. P. A. 
Following tentative adoption of the 


aviation committee’s report last year 


additional studies were undertaken, 


leading to revisions which will be sub- 


Insurance Institutions Buy 


NCIAL POST 


nce for Buyer and 


$96,000,000 Fewer Stocks 


While Other Transactions Reveal 
Much Slower Tempo 


Stock purchases of Canadian life 
insurance companies during 1930 de- 
clined $96,325,000 from 1929 totals 
according to figures released from 
Ottawa in the annua! abstract of life 
insurance companies in Canada, Sales 
and purchases of 26 Canadian com- 
panies during 1930 are showed: in 
detail in the abstract and give a com- 
plete picture of the investment op- 
erations. of this impostant Aroup of 
companies during 1930, The data 
are divided into two sections cover- 
ing the first and last six months of 
the year, Transactions -involving 
preferred and common stocks pro- 
vide the most illuminating sidelights 
on the general trend and reveal some 
striking contrasts. 

In the first half of 1930 purchases 
of stocks amounted to $46,398,685 
and in the second half to $11,845,505, 
making a total for the year of $57,- 
744,190. These figures compare with 

urchases of $79,719,261 and $74,- 
350,576 respectively in the first and 
second periods of 1929 or a total of 
$154,744,190. The decrease of pur- 
oe in 1930 was therefore $96,325,- 

4 


Sales of stocks in 1930 amounted 
to $15,543,739 as against $97,254,608 
for 1929, receipts on this account 
showing a reduction of $81,710,739 
last year. Pegg 

Another view of the situation is 
aforded by computing net new in- 
vestment in stocks in each of the two 
years. Thus, in 1929 total purchases 
were $154,069,837, against sales of 
$97,254,608, which means that net 
new investments in stocks during 
that year approached $57,000,000 
compared with something under $42,- 
250,000 in 1930. 

Net investment in bonds, similarly, 
deduced, amounted to almost $14,- 
000,000 in 1929 dropping to $9,368,- 
005 in 1930. Mortgage loans made 
in 1929 exceeded repayments by $32,- 
ert those for 1930 by $23,871,- 

Loans against collateral, which 
amounted to $10,148,463 gross in 
1929, were but $1,174,443 in 1930. 
Repayments in the former year 


LIVERPOOL, GLOBE 
REPORTS SURPLUS 
_ OF $1,359,670 


Dividend Paid in 1930 
Higher Than Previous 
Year 


—_—_————— *. 

From Our Own Correspondent 
MONTREAL.—Underwriting sur- 
plus of Liverpool and London and 
Globe Insurance Co. in 1930, after 
making full provision for all out- 
standing liabilities and increase in 
reserves for unexpired risks, was 
$1,359,670. Total funds were in- 
ereneet by $3,050,925 to $123,463,- 


Premiums in the fire department 
amounted to $23,496,220. Losses 
were $11,624,295 and after payment 
of expenses and provision for re- 
serves, a balance of $1,281,700 was 
transferred to profit and loss ac- 
count. 

Accident Income in 1930 

Premium income of the three ac- 
counts in the accident department 
was $28,479,450 while claims were 
$18,293,820. The sum of $182,420 
was transferred to profit and loss 
account bringing the total to $35,- 
660,785. : 

In the life department, 3,836 
policies were issued during the year, 
amounting to $9,516,445 an increase 
of nearly $1,000,000 over 1929. Net 
premium income was $3,762,200 and 
claims totalled $2,274,555. The life 
funds now amount to $44,605,286 an_ 
increase of $2,442,540. 


NEW APPOINTMENTS | 
BY MANUFACTURERS 


At the meeting of the board of | 
directors of the Manufacturers Life 
Insurance Co. on Tuesday, May 12, M, 
Ross Gooderham was appointed vice- 
resident and general counsel, George 
. Cassels, K.C., a member of the legal 
firm of Blake, Lash, Anglin & Cassels, 
Toronto, was elected a member of the 
board of directors to fill the vacancy 
caused by the death of E. R. C. Clark- 
son, and J. H. Lithgow, A. I. A. F. A. 8S. 
Was appointed general manager and 
actuary to succeed the late J. B. 
McKenzie. 

The new general manager commenced 
his insurance career with the Manu- 
facturers Life, starting as a clerk in 
the actuarial department in July, 1908, 
followin graduation from rinity 
College School, Port Hope, Ontario. In 
March, 1919, Mr. Lithgow became as- 
sistant actuary, in January, 1924, he 
was promoted to actuary. In January, 
1930, he was appointed assistant gen- 
eral manager and actuary. Mr. Lithgow 
is an Associate of the Institute of 
Actuaries of Great Britain, of the 
American Institute of Actuaries and a 
Fellow of the Actuarial Society of 


amounted. to $5,502,108 and in the 
latter to $5,424,752 showing a decided 
reversal in the position. 

On the other hand, policy loans in 
1930 were $9,500,000 in excess of 
those made in 1929, although the 
net amount, after deducting repay- 
ments including surrenders and ma- 
turities, was but $643,000 more. 

Heavier acquisitions in real estate 
are also apparent in 1930, the figures, 
after deducting sales in the respec- 
tive years, cone $13,280,868 in 1930 
against $6,969,710 in the previous 


year. — 
Details of the various transactions 
summarized by groups are as fol- 
lows: 
MOVEMENT OF SECURITIES 
(26 companies) 
Jan. 1 to June 30 


1980 
Bonds & debs.: 
Pure 27,482,094 
Sold or mat. ..... 21,649,177 


Stocks: 
46,398,685 


1929 


$4,829,911 
19,192,828 


79,719,261 
42,125,257 


33,535,973 
18,137,884 


163,968 
266,972 


36,924,408 
21,694,083 


4,776,343 
1,472,319 


1929 
$ 


27,301,822 
28,488,014 


74,350,576 
55,129,351 


$4,310,401 
17,213,404 


9,984,495 
5,157,780 


42,102,375 
24,435,323 


5,348,552 
1,682 


27,120,317 


748,722 
5,451,866 


910,441 
5,067,854 


+ 6,273,435 
1,438,076 
1 


Bonds & debs.: 
Purchased 


Sold or mat. , 21,223,967 
toe . 


+ 11,345,505 
sssesene 6,187,499 


25,996,881 
14,783,158 


425,721 © 
50,243 


evveces 45,649,201 
escceeeees 29,961,518 


soveee 11,936,287 

tSold 8,490,778 

*Including surrenders, death 
maturities. 

tAt price or value at which transferred to 
real estate account. 

tIncludes installments on or balances of 
sale price. 


Metropolitan Life 
Increases Salaries 


A majority of the 650 cleri- 
cal employees at the Canadian 
head office of Metropolitan 
Life Insurance Co. at Ottawa 
have received salary increases 
of from $10 to $25 per month. 
The raise became effective May 
1 although announcement was 
Li generally made until May 


Henry E. North, third vice- 
president of the company ‘and 
manager in charge of Canad: 
ian head office, states that the 
company has more employees 
on its payroll than at this time 
ldst year and that business has 
continued to be satisfactory. 


LAPSES CAUSE 
HEAVY LOSSES 
IN PAST YEAR 


s Reveal 


or Surrendered 


Over $577,000,000 of life insurance 
was either lapsed or surrendered in 
Canada during 1930 according to 
figures released this week in the 
Dominion Government Insurance ab- 
stract for 1930. This is a 26 per 
cent increase over 1929 and which 
showed corresponding figure of 
$456,000,000, despite the fact that 
approximately $73,000,000 less busi- 
a written in 1930 than in 


The significance of this figure be- 
comes more apparent when it is 
realized that it represents more, 
almost 57 per cent of the total new 
business written in 1930 as com- 
pared with a corresponding ratio in 
1929 of 42 per cent. 

The amount of life insurance 
which lapsed (apart from surrender- 
ed policies) was $404,728,000 in 1930 
or 40 per cent of the total of new 
business written as compared with 
$322,500,000 or 29 per cent of total 
in 1929. The total business surrend- 


ered was $172,328,000 or 17 Re cent! 5 


of gross new business written as 
compared with $134,216,000 or 12 
per cent in 1929, 


Industrial Business Blamed 
The .abnormally high figure for 
1930 is due largely to the more than 
usually poor showing of industrial 
business. Tak in ial figures 
alone for the half dozen companies 
writing this business in Canada, it 


‘ Qutside arrererre 


err 
375,060,745 
156,048,187 

7,681,180 
404,728,370 


_ me 
115,479,457 
$0,656,999 


Total .....ssccce 
Foreign Co's: 
In 
Co’s: 
In Canada peere 
Total (in Canada) 


geeee 


Canadian Co's: 
In Canada ...-« 
196,126,456 
52,400,288 
4,358,376 
Sea 
172,328,065 


Foreign Ga 
ay a 


British Co’s: 
In Canada Peosecce 


Total (in Canada) 


Insurance 
Inklings 


ALEX. MACDONALD has ap- 
pointed general man of the “Royal 

xchange.” Mr. MacDonald was Cana- 
dian manager of the Royal Exchange 
from 1928 to 1930 when he took over a 
position at head offices 

The Western Canada Underwriters’ 
Association, fire and automebile 
branch, will hold its annual meetin 
on May 27 at Holst Point Hotel, Minaki, 

n 


CLARENCE A. J. MILLER, casters 
Ontario manager at Ottawa for the 
Northwestern Mutual Fire Association, 
has been appointed to aiso act as 
rovincial manager for Quebec with 
anceee in Montreal. 

a manager 6 e 
Western Canada Insurance i 
See ange Winaipes, as the past 21 
years, has been a n ™m: of 
the Dominion Board of 


is found new business issued in 1930 | 


was $175,233,000 of which 93 per 
cent or $162,600,000 either la 

or surrendered. If industrial busi- 
ness is subtracted from the total of 
all business, it is found that out of 
total ordinary and group. business 
written durin 
per cent was allowed to lapse or sur- 


the year only 24.2] wri 


Canada Insu 
weitere” Asa ciation. nsurance Under- 
, manager of South 
Saskatchewan branch of the Canada 
Life, celebrated the 15th anniversary 
of hig service with the co ¥ ae 
ting a $200 monthly im 
annuity bond representing a cash pay- 


Poor Showing in’30. 
For Industrial Ins. 


The unsatisfactory record of in- 
dustrial insurance and the phenonr 
enally high rate of lapsation in thig 
t of business in is em- 
slastesd by figures in the 1930 in- 
—— a ct, published from 


wa this week. new 


busi-| 5 per cent less 


this business in Canada, have in- 
creased 
Sil srreders have tntaeed 
a like 
spite of the fact that total business} — 
written. during the wr was about 
than in 1929, TS 


the five companies 
actively : in this field in Can-| jeading 
ada amounted to $175,223,716 while and 


nearly 93 per cent of this total was 
lost by lapsation 


figures being as foliows: termina 
by lapsation, $130,081,400; termin- 
8 > . 
Denpees - force at the end “ 

ear ven as $854,398,800 
some mk D geet: at the 
pared with 1929, lapsations of 
writing 


the three leading com es 


10,746 
$22,403,007 


THOSE WHO SHOULD 
FIND THIS BOOK OF 
GREAT VALUE, 


EVERY CANADIAN DIRECTOR—to 


ive all the business connections of other 
Sirectors with whom a director must 


meet from time to time. 


BANKS, TRUST COMPANIES, FINAN- 
CIAL HOUSES—to look up a man’s im- 


portance and generis 
a guide in gran 
ther pt orrThese men buy 


way, 


for other purposes. 


a business 
credit and. 


annually millions of dollars worth of 
stocks and bonds, life insurance, etc. 


CHARTERED ACCOUNTANTS AND 
AUDITORS—to supply an independent 


record of other 


rectorates held b 


directors of any company being audited. 
MANUFACTURING FIRMS—this list is 


and surrenders the gi 


third year , LL 
supplementals; 47 wrote” 
and 85 


ee 


te first year 


"J “HE FINANCIAL POST 
available to Canadian business 
a further service — The 

Post ee OF C¢. 

DIRECTORS AND 0 

page book, containing over 4,000 


of 
. Cials. It‘is an inv 


“> ed 


list for various types of businesses. 
book gives leading 


able. 


men all 
tions of other leaders whom they are 
meeting. The information it contains has 
got, heretofore, been com 


piled or avail- 


In it all directors of public 
companies are al 
their name, ini business 


home address in most 


Hi 


i 
e 


a cross section of the men of wealth in 


The Financial Post DIRECTORY OF CAN- 


i 


Canada — men who live in fine homes, 
drive expensive cars, travel and have the 
means to gratify their tastes. These men 
not only have a high standard of living 
but have huge purchasing power for the 


3 
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mitted for formal adoption in a code 
of good practice requirements for fire 
and life safety in aviation. The report 
dealt with arrangement and construc- 
tion of airplanes, power plant and 
electrical equipment, fire extinguish- 


America. 


New General Manager | 


ADIAN DIRECTORS AND OFFICIALS is 
attractively bound in dark green stippled 
cloth with gold lettering, size 54% x 7% 


‘The most pitiful situation 
any Lif : 
inches and contains 416 pages, 


e Ifsurance man 
has to face is to be forced to 


tell a widow that her hus- 
band had deliberately lapsed 
the insurance upon which she 
was relying for future needs. 
Whata rotting set-back to one already carry- 
grief and responsibility. 
If you are ever tempted to drop your life 
insurance, put yourself in her place. Think 
twice before you subject her to such an 


ing a burden o 


experience. 


Any financial difficulty 
poy only temporary. Do not lapse Life 


you may have is 


ce in this or any other company. 


ondon Life 


Insurance Company 


ing systems, inspection, maintenance 
and reprir, and operation of airports. 


Police Benefit Fund 
Has $2,489,000 Deficit 


The Toronto Police Benefit Fund has 
an estimated deficit of $2,489,000 at 
the present time according to the re- 
ort of Prof. M. A. Mackenzie, Sidney 
i. Pipe and Hugh Wolfenden, actu- 
aries. The committee made several 
suggestions as to possible measures to 
be taken in making the fund solvent 
from an actuarial standpoint. 

It is proposed that the city should 
make annual contributions of $164,758 
for 30 years or $143,941 for 40 years. 
As an alternative, iacreasing annual 
contributions starting at a lower fig- 
ure could be made Kesed on the as- 
sumption of annual increases in the 
city’s assessment, These suggestions 
are based on the condition that pres- 
ent members of the police force con- 
tinue to pay 7% per cent of their 
annual salaries into the fund while 
new members would pay 9% per cent, 


New Merchants’ Director 
Dr. J. W. Stevenson, of London, has 
been elected to the board of directors 
of the Merchants Casualty Insurance 
Co. of Waterloo. 
R. E. Patterson, who has been gen- 
eral manager and secretary of the com- 


ince July, 1926, hag been ap- 
ree dizector end goers 


companies 


ey direct. 


ROA ven ee Oe 


J. H. LITHGOW, A.LA., F.A.S., 
formerly assistant general man- 
ager and actuary of the Manufac- 
turers Life, now appointed general | 
manager and actuary to succeed 

the late J. B. McKechnie, 


Clubs, Libraries, Hotels, Steamship Com- 
panies, Lawyers, Insurance Companies 
and Agents, Brokers and Bond Dealers 
and many others will welcome likewise 
this list of the big men of Canada and 
the companies they direct. 


How the Book was 
prepared 


A questionnaire was mailed to every 
director of over 600 companies covered 
by The Financial Post Corporation Serv- 
ice and to every director of many addi- 
tional companies, asking each to list all 
companies with which he was associated 
and to verify the correctness of our list- 
ing. The information contained has been 
secured in each case from the director 
himself or from a responsible official of 
his company, or if no reply was received, 
as was the case in a very few instances, 
from the best information available. This 
Directory should be as close to 100 per 
cent accurate as any listing can be. 


Sa Q.00 
4000 names 


The Financial P 
CANADIAN DIRECTORS 
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those men’ who have created 
up Canadian business instituti - 
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AMILTON Bripce ComPANyY 
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CANADIAN VICKERS LTD. 
_ Aircraft Ships. Engines 
Structural Steel 
Boilers Mining Machinery 
General Engineering 
25,000 Ton Floating Dry Dock 
Head Office and Works: 


MONTREAL 


CANADA 


) wea! "eee 
Canada Power & Paper 


Corporation 


Total Daily Capacity of Plants: 
2,464 Tons of Newsprint 
130 Tons Pure Kraft Paper 
130 Tons Pure Sulphate Pulp 
also producing 
. CARDBOARD, INSUL BOARD, WRAPPER 
, and SULPHITE and GROUNDWOOD PULPS 


SAW MILLS AT PEMBROKE, ONT., produc- 
~ing White Pine, Red Pine and Spruce Lumber 
Pickets, Laths, etc. — Annual Capacity of 
25,000,000 F. B. M. 
S nd ing Co 
SilepCansiien Paper Conn tie ted, 
Shawinigan Falls, Que. 
St. Maurice P; Co Limi 
Cap de la Madeleine, Que. se 


ae 


April Newsprint Output 
Records Forward Step; 


Gain More Than Seasonal|new 


Ratio of Operations on 
Better Level Last 
Month 


SHIPMENTS HEAVIER 


Eight-Year Comparison Shows 
Production This Year on 
About Same Basis 
as 1928 


From Our Own Correspondent 

MONTREAL.— Canadian news- 
print production in April amounted 
to 205,752 tons, registering a sub- 
stantial advance over the 187,005 
tons produced in March. The im- 

rtance of the advance is tempered 

y the fact that output in April of 
1980 and 1929 totalled 221,050 and 
220,270 tons, respectively. As com- 
pared to March, however, the gain 
appears to be more pronounced than 
in former years. : 

There was no change in the rated 
capacity of Canadian mills last 
month—12,376 tons daily—so that 
the operating ratio advanced from 
58.1 to 64.0 per cent. This is the 
best figure recorded since last No- 
vember. On the other hand, it is the 
lowest ratio of operations rec 
for any April in the last decade, 

Year’s Total Lower 

For the first four months of 1931, 
Canadian plants produced 737,260 
tons of newsprint. This was approxi- 
mately 75,000 tons under that re- 

rted for the same period in 1930, 
but still compares favorably with 
output in the past five years. ; 

m the following table, it will 
be noted that production during the 
first four months of the-year in- 
creased steadily year by year up to 
1929, since when there has been a 
steady decline. It would appear 
from the figures issued that produc- 
tion for 1931 will maintain an aver- 
age approximating that of 1928. 

‘Tons —~-——-— 
January-April 
740,118 


832,851 
840,565 
764,901 
654,264 
581,183 
492,945 
, 452,822 
Record Daily Output 
In analyzing production for last 
month, it is noted that both the rat- 
ing and actual daily tonnage output 
are the highest ever recorded for 
that month. The volume of produc- 
tion per operating day talled 
10,328 tons as against 10,267 tons in 
April last year. It is interesting to 
note that output in April, 1931, was 
double that recorded in the same 
month, of 1925. 
» The manner in which excessive in- 
stallation of newsprint machines has 
dragged down the operating ratio, is 
epparent from a study of the fol- 


lowing table: 

s ‘ Rating 
tr * ihe 
930 


erre 1 700 


April 
8 


Tons 


Actual Per cent 
daily output 
10,328 


of rating 
64.0 
76.0 
85.1 
84.3 
85.4 
98.6 
96.2 
94.2 


,152. 
4,72 
Consumption Still Low 

Consumption of newsprint, .as.evi- 
denced by records of shipments, con- 
tinues below that reported for 1930, 
1929 or 1928. Last month Canadian 
mills shipped 205.752 tons, compared 
with 221,050 tons in April of the 
preceding ‘year. For the first four 
months of 1931, shipments totalled 
737,260 tons. While this is below 
the figure set for the same period 
in the three preceding years, it is 
still well above the average of the 
past eight or ten years. 

Tons 
January-April 
737,260 
811,414 
833,778 
756,211 
643,008 
579,176 
489,365 
445,738 
American Mills Easy 
_ The improvement noted in Canad- 
ian mill operations and production 
during April did not extend to the 
American plants. United States 
mills reported an output of 102,450 
tons, representing an operatimg ratio 
of 69.6 per cent. This compares with 
100,590 tons and an operating ratio 
of 68.4 per cent in the preceding 
month and, in the more significant 
comparison, with 109,967 tons and 
an operating ratio of 77.7 per cent 

in April, 1930. 

For the first four months of this 
year United States plants manufac- 
tured 893,148 tons of newsprint. 
This is the lowest figure recorded for 
any corresponding period in the last 
ten years. 

Grow More Dependent 

The trend noted in production is 
also to be seen in shipments, indicat- 
ing that United States is becoming 
more and more dependent upon im- 
portations to meet its requirements, 
and also that American manufactur- 
ers are giving way to foreign pro- 
ducers, 

During April American plants 
shipped 101,819 tons of newsprint, 


April 
205,752 


bringing the total to date up to 393,- |i 


447 tons. This is the lowest figure 
reported for the first four months 
of any year since 1920. 
Aggregate Output Declines 
n reporting newsprint production 
for all North American mills, the 
| News Print Service Bureau shows a 
total production during the first four 
months of 1931 of 1,233,609 tons. 
This compares with 1,390,458 tons 
in the corresponding period of 1930. 
Further, it is interesting to note 
that the production this year is the 


St. Maurice Valley 
Preferred Declines 


From Our Own Correspondent 

MONTREAL.—Representing 
a decline of 46 points from 
the previous sale, a block of 25 
agg of ay eee, ae 

orp. recen ang s 
oh on the Montreal Stock _ 
Exchange. There is $10,000,- 
000 of the issue outstanding. 

Though no announcement 
has yet been made regarding 
details of the reorganization 
of the parent company, Canada 
Power and Paper, values of 
preferred shares of subsidiar- 
ies indicate that investors look 
for a very thorough paring 
down in the capital structure. 

St. Maurice Valley Corp. 
passed its preferred dividends 
in April, 1931, and bond inter- 
est will likely be defaulted. 
The preferred stock was orig- 
inally offered in 1925 at par 
carrying a bonus of one-fifth 
share of no par value common 
stock, 


COAST MILLS 
EXTEND SALES 
OF FINE PAP 


Say No New Reduction in 


N —— Price 
ikely 


From Our Own Correspondent 


OFFER CUSTOMERS 
LONGER CONTRACT 


Six-Year. Schedule 
Calls for Lower 
Prices 


From Our Own Correspondent 

MONTREAL, — International 
Paper Co. has fallen in line with the 
Canadian producers and reduced the 
price of newsprint, thus putting it 
on a competitive basis. 

According to an official statement, 
International Paper has notified its 
customers of a new schedule based 
on a six-year contract, which would 
expire on December 31, 1936. The 
terms offered stipulate a maximum 
price of $62 a ton at New York for 
the period; an average price for the 
period of $59 per ton and with a 

rice from April 1, 1931, to De- 
Tecemaber $1, 1932, of $57 a ton at 
New York. ; 

The recent reduction announced 
by the Canadian producers was from 
$35 to $50 a ton, mill price. Addition 
of approximately $7 a ton to these 
figures gives a comparative basis 
with International’s new price. 

Provide Price Stability 


It will be seen that not only has 
International Paper met the $5 a ton 
reduction this year, but for the 
following year as well. The company 
has provided, moreover, that there- 
after until the expiration of the 
contract, the price shall not exceed 
$62 and an average for the period 
shall not exceed $59. . 

One motive back of the six-year 
contract is an attempt by Interna- 
tional to provide some stability of 
price during the next few years, in 
which period important changes are 
e ted to take place in_ the 
industry. 

Has Three Objects 


The official statement says in 
part that the programme sub- 
mitted is designed to accomplish 


VANCOUVER.—British Columbia} three things—give immediate and 


pulp and paper mills are 


Mountain states and down the 
Pacific Coast. Powell River Co. has 
greatly developed its newsprint sales 
in Califo and other western 
states. Powell River Co., Pacific 
Mills and other coast mills are find- 
ing it easier to meet the opposition 
of eastern mills as their volume of 
production increases. 

Coast mills already have gained 
over eastern plants in newsprint and 
coarse pa : ly butcher 
Sauees, cheap nc bo flat 
wri » Mim ph papers, ’ 
bags, on sod ates staples. In 
converted items as well they have 
reached a competitive e and are 
now getting a full share of the busi- 
ness in waxed papers, transparent 
wrapp paper, adding machine 
rolls, and so on. 

Says Newsprint Price Stable 


Freight rates in the Rocky Moun- 
tain region are a vital factor—more 
so than in any other section of the 
country. These rates are not pro- 
portionate to the haul and thus dis- 
tance from the mill is not the de- 

ing factor. In this way east- 
ern mills ate on a more 
competitive basis with the nearer 
coast mills, although in some cases 
the rates: from the coast are lower, 
on heavy 


‘| particular! semnaye clas- 
tiations. This situation led 


to buy bulk ship- 
ments ee wee and finer 
papers from the Coast paper 
producers are being advised o in- 
crease their lines so as to encourage 
carload shipments and thus meet 
eastern competition more effectively. 


Meanwhile the newsprint situation 
remains unchanged on the 
There have been reports of a coming 
price softening, but A. E. McMaster 
general manager of the “Powell 
River Co., largest newsprint pro- 
ucer on the coast, declares that 
reductions are* not contemplated. 

“To follow competitive conditions 
and their economic trend, the Pacific 
coast mills reduced their price last 
October,” said Mr, McMaster. “At 
that time the eastern mills did not 
follow the Western reduction. The 
present Eastern reduction in_price 
is about the equivalent of the Pacific 
Coast reduction last fall and it is 
unlikely to affect the Pacific Coast 
prices at this time, as the prices 
soot ane west are now about in 
ine.’ 


Canadian Pulp Exports 
to States on Lower Scale 
From Our Own Correspondent 


1 . ually} substantial assistance to customers 
extending their markets in the Rocky | in the cost of their newsprint 


per; 
to promote as far as possible uni- 
formity and stability of price over 
a long period; and to guard cus- 
tomers against drastic upward 
reactions. 

At the present time, most of 
International’s customers have con- 
tracts which do not expire for about 
two and a half years, The benefits 
of the stabilized price over the next 
six years are expected to appeal to 
customers and that the majority will 
enter into new contracts with the 
company. 
Would Help Merger 


Another angle to be seen in the 
announced schedule is that with a 
stabilized price schedule, plans can 
- ahead on contemplated mergers. 

has been pointed out in these 
columns for several weeks past, 
International Paper is negotiating 
with the Backus-Brooks interests, 
the result of which may be the 
absorption of the latter by the 
former. Under such protection as 
offered in the long term contract, 
merger plans could reasonably go 
ahead, relieved of ‘publisher opposi- 
tion, removing, as it would, any 
misconception by the publisher, of 
the purposes and possible effect of 
the merger. 


NEWSPRINT TRADE 
LOWER THIS YEAR 


Exports in First Three 


Months Record 
' Decline 


From Our Own Correspondent 
MONTREAL.—Exports of news- 
print from Canada during the first 
quarter of 1931 aggregated 498,141 
tons. This compares with 588,229 
tons in the corresponding period last 
year. 

Comparison of the returns for 
this year with those of 1930, show a 
decline in shipments to the United 
Kingdom, Cuba, Jamaica, Argentina 
Australia, New Zealand and United 
States. On the other hand, increased 
exports. were recorded to “other” 
Latin-American countries, South 
Africa and “miscellaneous.’ 

Decline 16 Per Cent 


Particulars of exports follow: 
Tons 

Three Months 

1931 1930 

11,359 24,673 


MONTREAL.—Exports ‘of Canadidn | 4!! oth 


pulp to the United States during the 
first quarter of 1931 fell of appreci- 
ably, compared to the corresponding 
period last year. During the first three 
months of 1931, the United States re- 
ceived from Canada 78,080 tons of sul- 
eo pulp, 12,012 tons of sulphate and 
8,726 tons of groundwood pulp. 
“Comparative figures for the first 
quarter of 1930 follow; sulphite, 113,- 
229 tons; sulphate, 24,774 tons and 
groundwood pulp, 72,050 tons. 


Title Guarantee and Trust 
Adds Two Members to Board 
From Our Own Correspondent 

MONTREAL.—Additions to the board 
of Title Guarantee & Trust Corp. of 
Canada were made at the recent meet- 
ing of directors in the appointment of 
Julian C. Smith, vice-president of 
Shawinigan Water & Power Co. and 
John - Norris, vice-president of 
Montreal Light, Heat & Power Consol. 


. Soviet Paper Plans 
May Affect Canada 


From Our Own Correspondent 
MONTREAL.—Soviet Russia 
as @ competitor of Canada in 


Be cecodccccccccecs + 450,553 
Grand total 498,141 


U. S. BUYS LESS 
EUROPEAN PAPER 


Imports in First Quarter of 
1931 Behind Those of 
Last Year 


From Our Own Correspondent 

MONTREAL.—Imports of European 
newsprint into the United States dur- 
ing the first quarter of 1931 totalled 
11,648 tons to the value of $520,333. 
This compares with newsprint importa- 
tions from a similar source during the 
corresponding period of 1930 amount- 
ing to 14,770 tons, having a value of 
$719,809. 


Detailed returns, based upon the re- 
port of the United States Dept. of 
Commerce, show that Finland shipped 
to the United States 3,762 tons of news- 
print worth $164,802 during the initial 
quarter of this year, as compared with 
4,359 tons valued at $200,409 in the 
same period a year ago, 

German Imports Heavier 

Curiously enough, imports from 
Germany this year are nearly double 
those of 1930, returns showing imports 


Groundwood and Sulphite 
Needs on Smaller 
Scale 


From Our Own 


Correspondent 
MONTREAL.—Production of 


oundwood and sulphite pulp in 
anada and the United States con- 
tinues to reflect the decline in paper 


output. 
oParin March, Canadian ground- 
wood mills ] 
against 133,482 tons in the same 
month a year ago. Cumulative pro- 
duction for the first quarter of this 
year totalled 326,501 tons, or ap- 
proximately 75,000 tons less than for 
the same period a year ago. 
American mills record a somewhat 
similar situation, with production in 
March totalling 75,154 tons, com- 


ared to 106,205 tons in March, 1930. | th 


or the first quarter of 1931, Ameri- 
can plants turned out 208,344 tons 
of groundwood pulp, down from 288,- 
060 tons for the corresponding period 
last year. . 

Keep Stocks Low 

With the decline in production, 
there has been a corresponding drop 
in stocks of pepeniwers ulp. The 
American mills reported 
of groundwood on hand at the end of 
March last, while plants 
had 7,621 tons, making an aggregate 
of 55,811 tons. On the same date a 
year ago, American mills on 

nd 64,662 tons and Canadian 
plants 10,359, or a total of 75,021 
tons. 


Sulphite Output Lower 

Sulphite pulp production in Can- 
ada during March totalled 34,777 
tons, or roughly 22,000 tons under 
that repo for the same month a 
year ago. For the first three months 
of the year, cumulative production 
amounted to 106,739 tons which was 
roughly 54,000 tons under that re- 
ported for the same period of 1930. 

American plants manufactured 
29,331 tons of sae pulp in March, 
compared to 38,734 tons in March, 
1930. Production for the first quarter 
of 1931 amounted to 88,622 tons 
being a decline from the 114,590 tons 
produced in the initial quarter last 


ear. 
7 Like groundwood, sulphite stocks 
show a substantial decline. Canad- 
ian mills reported 6,726 tons on hand 
at the end of March, while American 
plants had 5,203 tons, or a total of 
11,929 tons. On the same date in 
1930, American mills had on hand 
7,858 tons and Canadian plants 
11,434 tons, making an aggregate 
total of 19,292 tons. 


Mersey Paper Mill 
Setting New Marks 
From Our Own Correspondent 

MONTREAL.—New production rec- 
ords have been established at Mersey 
Paper Co.’s mill at Live I, N.S., this 
month, Equipped for ly production 
250 tons of newsprint, the production 
figures for one day were 284 tons and 
this was followed by a new high record 
of 294% tons made at the middle of 
the month. 

Since the opening of the Mersey 
Paper Co.'s pint a little over a year 
ago, approximately 100,000 tons of 
newsprint have been produced. From 
the production standpoint April was a 
record month in the plant’s history. 


Sutcliffe Company Ltd. 


GONSULTING ENGINEERS 


ONTARIO LAND SURVEYORS 
NEW LISKEARD, ONTARIO 


Secure 


This New Book! : 


From = Own 
REAL.—Directors of How- 
on ONth Paper Mills Ltd. have 
decided to omit the regular quarter 


ly 
t on the 
dividend of 1% per cen pp a 


Preferred Stock Divideggmy ~ CURRENT TRA‘ 


have not 


been on a scale sufficient to warrant 
continuance of this payment, with- 
efinite assurance of an 


roduced 111,662 tons, as] ° 


per cent cum 
on which the 
eal, ae a ocaeient tae 

Omission of the , - 
al at this time is indicative of the | ® 
fact that pone ve mage og 

it 

mere. See ‘int division. Though not 
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business. 
Mills Ltd. 
Howard Smith Paper 
came into being early in eg 
no 
ies Teen in existance since 1899. 


c most u 
From a small wholesale jobbing busi- 


install i 


a 
in the new section. 


EDDY’S 


ONLIWON 
TISSUE CABINET 
Protects Health and 


Prevents Waste 
of 


‘A neat and unobtrusive Tissue Cabinet finished = 9 
in gleaming nickel or immaculate porcelain, 
whichever you prefer. 

The Onliwon Cabinet prevents waste by 
serving two sheets only at one time. The . . 
\ fact that the Tissue.is thoroughly steri- 
lized and that it is kept entirely free 
from dust in this‘ handsome fixture 
are health protection features worthy 
of consideration. 
Onliwon Cabinets and ‘refills ‘of 
Eddy’s Sterilized Tissue are sold. 
by dealers everywhere. 


THE E. B. EDDY COMPANY LIMITED 
HULL TS CANADA 
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CORPORATE 
SECURITIES 


1931 


; 


‘THE new edition of The Financial Post Survey of Corporate 

Securities to be published about May 3oth will be of thé greatest 
possible value to investors. In comparison with previous years it will 
show the eatnings and balance sheets of over 1,300 Canadian com- 
panies for the difficult year of 1930. 


Every word and figure are revised, from last year—complete informa- 
tion is given about each company in a compact, cdncise manner. 


All new companies formed in the last year are covefed. 


A new section on Fixed Trusts is being added to the chapter on 


Investments Trusts. 


Each chapter will be introduced by an analysis. and review of the 
industry as a whole and the relative position of principal companies 


will be discussed. 
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Send your $2.00 now so that you will be one of the first to receive a 
copy. 


Laurentide Company Limited, 
Grand’Mere, Que. 


Laurentide-Ottawa Company 
Limited, 


Pembroke, Ont. 
Port Alfred Pulp and Paper 
Corporation, 
Port Alfred, Que. 


Wayagamack Pulp and Paper Co. Ltd., 
Three Rivers, on 
Anglo-Canadian Pulp and Paper Mills 
Quebec, P.Q. 


of 2,146 tons valued at $91,298 in the 
first quarter of 1931, as against 1,198 
tons, worth $58,467 in the correspond- 
“~~ period a year ago. 

here was an increased demand for 
Norwegian newsprint paper, as evi- 
denced by the fact that imports ad- 
vanced from 1,277 tons, valued at $61,- 
945 in the first quarter of 1930, to 3,063 
tons worth $154,046 in the first three 
months of 1931. 

Imports of Swedish newsprint were 
affected by labor conditions, dropping 
from 7,936 to 2,646 tons in the first 
uarter of this year. The dollar value 
showed a decline from $398,986 to 
$108,673, 


smallest recorded since 1926, when 
1,201,343 tons were produced. 

The only North American division 
| to report increased production of 
newsprint for 1931 is Newfoundland, 
whose output of 95,318 tons for the 
four months compares with 91,112 
tons last year. 


df sad help 
and for 
to be abeants “The 


the world’s newsprint paper 
wage te 
lower. The farmer. himself i 


markets is a possibility which 
may eventualize, if plans of 
that country develop success- 
fully. 

In its issue of March 28th 
—_ the ee trade publi- 
: ‘ cation, Papier-Zeit says 
Stocks Still High that according to oiaue of the 
i The stocks of newsprint on ‘hand directors of the paper union 
in the United States and Canadian of Soviet Russia, the paper 
mills continues on a comparatively|| industry “shall” iemeece es 
high basis, the figure for the end of|| production by 105,000 tons this 
April being 74,043 tons, or roughly|| year, reaching an output of 
3,500 tons more than on the same 597,000 tons. The increase will 
date a year ago. Put in another mostly affect the higher price 
way, stocks on hand at the end of|| . grades, but it is interesting to 
April were equivalent to 4.1 day’s|| “note that plans call for » 46 
average production, which, of per cent increase in newsprint 
course, does not bear any direct production. 
relationship with consumption. 
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Attached is my $2.00. Send me a copy of The Financial Post Survey of Corporate Securities, 
1931, as soon as it comes off the press, about May 30th. 
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Canada’s Funded Debt 
Canada’s funded debt at Dec. 31, 
1930, was $2,354,705,224. The debt was OCC CORO OEE eH Bee eee : 
payable as follows: In Canada, $1,777,- | - ‘ 660 “4 
123,188; in London, $11,668,136; in| serrata earerean tanita niataiaaell ——} . 
New York, $265,913,900. { ———— a _ ; 7 
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ey J From Our Own Correspondent 
»MONTREAL.—Poin out that 
ihe company was not in the produc- 
me end and was thus able to take 
dyantace of low peices of crude in 
en fold the shareholders’ st th 
1 Co., that.operations in the first 
war of the current fiscal year 
been on a better basis: than for 
e corresponding period a year ago; 
further, it was the expectation’ that 
sis condition ‘will continue. 
/ In i ig mh tacos and .cur- 
fent operations a e com "s 
plants, Mr, Irwin stated that 1 e 
‘Zefinery at Montreal East had cre- 
i a world record for continuity 
coeane for 64 days 
thout stop. The new 
| d Kingston ‘. ‘ete 
ohn, an were comple 
and filled immediately on the opens 
ng of na . “These would 
n a considerable saving in the 
M pein transporta on 
" In commenting on the bad debt 
yese shown on the company’s 
Dalance sheet, Mr. Irwin stated that 
had special application to the 
tion in the West, and that every 
becount on the ks, prior to last 
, whether good or doubtful, has 
a reserve set up against it. . 
et Profit Sharing Plan 
The most important business be- 
the meeting was the approval of 
plan proposed by the 
a erarh ceuicibind Lbaere 
enco achieve- 
those concerned with 
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on in any 
year, whether it be one of de- 


e two methods of 
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Little Complaint Voiced — 


Against Grain Exchange 
In Future’s Trade Probe 


By Our Western Editor 


WINNIPEG.—Although the report 
of the Grain Commission, un- 
irmanship of Sir Josiah 
Stamp, cannot be released until Sir 
Jo has returned the proofs of 
the report and Premiér Bennett's 
précis of it from England, some 
aspects of the enquiry itself are 
wworth, recording. 


Background of Knowledge 
The commission worked with great 
ae The chairman's natural 
celerity was assisted by the encyclo- 
pedic knowledge of the grain trade 
and of grain prices possessed by one 
colleague, W. Sanford Evans. 


It was an economic and not a judicial 
enquiry. It was not limited to the evi- 
dence actually placed on record, and 
the chairman showed that he had made 
himself familiar, by careful study of 
available literature and reports, with 
the field. 


Counsel had never taken so small a 
part in public proceedings of an en- 
quiry. Partly this was due to the fact 
that much of the evidence was given by 
way of\prepdred statements, and partly 
to the fact that Sir Josiah himself 
conducted most of the questioning. 


No Prying Into Pool Zs 


There was no prying into the affairs 
of the Pool. Indeed, unti] Pool repre- 
sentatives came forward in the closing 
hours of the public sessions to make 
suggestions for government regulation 
of the futures market, the commission 
appeared to be ignoring the Pool as a 
source of information. If Sir Josiah 
even saw John I. McFarland, now in 
charge of the selling of Pool wheat, and 
with a greater responsibility on his 
shoulders for grain marketing than any 
other man in Canada, the fact did not 
appear upon the record. If the com- 
mission knows that the Pool is in any 
difficulties, they must have learned it 
elsewhere than in evidence presented. 
But after all this studied avoidance, 
the commission, just at the close of its 

ublic sessions, was pushed into a head- 
3] dive into the Pool. Its president, 
A. J. McPhail, who elsewhere is aking 
for a system of marketing that woul 
eliminate the public market, asked for 
continuous government supervision of 
the public market. This, not because 
he knew of anything wrong (and he 
said he did not know), but in order to 
obtain information. Questioning then 
revealed the Pool as the largest trader 


9] on the futures market, with total trans- 
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Brief f Views and Hapbed ate 
» From Week ppetings 
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The Seven Dangers of wage reduc- 
Bs are listed by the American Feder- 
f. Labor as follows: 
4, Workers good will is- essential in 
industrial 
pts cause 
2. Savings from wage @uts are much 
than is commonly — relieved. 
savings can be effected by in- 
lwcing production improvements, 
_¢areful buying, more efficient 
licies, ete. ~*~” 
@ decline in cost of living has 
made up for workers income losses 
thro ugh part time work and unemploy- 


has suffered from wa; 
es, ~ argely to failure of work- 
ng. 
age cuts will limit workers buy- 
for years'to come. 
Severe wage reductions in the past 
been accompanied by far more 
tic price declines than the present. 


*! 7, wap cuts are not like price reduc- 
2 tions. Wor 


— in every 
~ William 


kers are human beings and 

cuts mean deterioration in their 

e of living; often permanent loss 

opportunity and mental or physical 
ne. : 


_ “I Have Canvassed the principal in- 
Mustries, said Robt. P. Lamont, Secre- 
, sary of Commerce, U.S.A., recently, as 
he inaugurated a complete rs 

the U. S. Employment Service, “an 
find no movement to reduce the rates 

< wages. On the contrary there is 
"every desire to support the situation 
: way.” Secretary of Labor 
N. Doak, also came to the 
ense of employers, pointing out 

at pay roll totals in more than 13,- 
manufacturing establishments last 
onth showed an increase of nearly 10 
cent, accompanied by an increase 

if only 3 per cent in employment. These 
itatements and opinions represent 

Nearly the official opinion on the 
[Wage question at Washington. 


Proposals of Britain’s four railroad 
: pepe to effect wage and salary cuts 
talling approximately - $47,000,000 in 
® year as part of a current. re- 
enchment policy, have been 
wn by the British National 
foard to $20,000,000. 

The National Wages Board whose 
-wunction it is to examine and pass 
“Upon proposed savings to industry 
»€Rrough wage reduction, ruled that in 
‘the case of the railroads the suggested 
_* was too drastic and substituted 

own figure, 


Ontario Department of Agriculture 
its April crop bulletin. says regard- 


ages 


in labor and wages: 


Even at reduced rates of wages 
there is plenty of labor offering. All 


a “that offers is not skilled for the needs 


if special localities. There is, however, 
ore than ample good help available. 
@ number of transients looking for 


‘ » farm work is greater than for many 


* vears. Wages on the whole are 25 per 


jf) Sent lower for experienced men. Some 
ees find any employment at all. 


and for any kind of help may .be 


a Wp to be absent, The wage tendency 


a 


lower. The farmer himself is short 
money. A Huron correspondent 
‘femarks:—“Farmers are not inclined 


by, © hire at any wage.” Quite a number 
= Of men took places for winter for 


“5 


‘their board, or a small wage. The labor 
» Market has not shown any improve- 
ent in using some of these men for 

@ summer. Farmers in better cir- 
Mstances are taking advantage of 
wage scales to hire by the year. If 


ns os were more general it would absorb 


large proportion of the experienced 


= men. The Pee] agricultural represen- 


Mative notes a decrease in the number 
s Of farm hands placed this spring as 
weOmpared with 19380. Married men are 
pROlding their present positions—not 
mmoving as in other years. He places 
=h@ average wage for single, experi- 
penced farm hands at $25 per month 
jand for married couples around $40 
3 month,” 


ared’ 


actions of possibly eighty to a hundred 
million bushels a year. Mr. McPhail 
said the Pool did not use the futures 
market for hedging. Such transactions 
he Wid not consider to be oporetanyee 
whether they were made to hold grain 
or in the hope of influencing prices. Sir 
Josiah concluded that evidently it was 
possible to use the futures market for 
the farmer’s benefit. 


Pool Farmers’ Experience 


But at that the commission was 
only paddling in the Pool. The dive 
came when the Pool statistician, Mr. 
Cairns, presented an argument to show 
that. it paid the farmer to carry his 
own’ tisk instead of depending upon 
the futures market. A comparison of 
Pool prices with those available out- 
side of the’ Pool, to see whether or not 
it di€ pay a farmer to be a Pool mem- 
ber, and to share in carrying the risk 
then became pertinent. Non-Poo 
farmers, it had already been shown, 
prereges a price basis of $1.32 per 
“in 1929. Pool. farmers, it is 
‘known, got a price basis of $1 and 
wete “over-paid” at that. The Pool 
ean have no grounds for objecting if 
the commission chooses to comment 
upon such matters. i 

The Grain Exchange, as an institu- 
tion, came off remarkably well. There 
was not only a complete absence of 
any definite complaint, but an absence 
even of suspicion of irregularity in its 
conduct of business. 


Pool Declares Open Mind 


The. farmers’ “educational | institu- 
tions,”—the United ‘Farmers of Mani- 
toha, the United Farmers of Alberta 
and the United Farmers of Canada, 
Saskatchewan section, each of which 
presented a brief, did not show up 
well. Speculation was attacked in gen- 
eral terms by spokesmen for all three, 
but their cases did not agree with each 
other and were quite at variance with 
the Pool case presented by Mr. Mc- 
Phail in these words: 


“If an unbiased study of the statis- 
tics and records secured under a plan 
of supervision revealed that there was 
no foundation for the suspicion in the 
minds of many farmers regarding the 
effects of futures trading, I am sure 
the supporters of. the present system 
in its entirety would be relieved and 
satisfied. On the other hand, if there 
are weaknesses and abuses, the sooner 
they are exposed and corrected the 
better for all concerned.” 


The commissioners commented very 
freely on the contradictory nature of 
the views put forward by thé presi- 
dent of the Saskatchewan Association, 
who thought that speculative trading 
nullified the law of supply and demand, 
and their adroit questioning discounted 
the claims of spokesmen of authority 
to represent the views of all their 
members. The whole performance was 
very much in contrast with the united 
strength provincia] assaciations were 
formerly able to display on public 
germane, and was symptomatic of the 

ecay which has overtaken these organ- 
izations in recent years. ; 


Essential in Hedging 


The essential function of futures 
trading as providing a hedging market 
was established before the commission, 
not only. without.controversy but with- 
out question. Elevator companies, deal- 


ill-informed speculator, not in a posi- 
tion to gauge the forces that affect 
prices. But when they gain, is there 
any likelihood that. they have gained 
at the expense of the producer, or is 
it not rather at the expense of other 
speculators. The problem is one of 
deep economic theory, and the chair- 
man will doubtless answer it as an 
economist, guided by his own knowl- 
edge and thinking as much as by the 
weight of testimony. 
Ne Manipulation of Prices 

Can large’ speculators manipulate the 
market, and force prices to move as 
they desire? No one has heard of such 
attempts in Winnipeg, except for some 
admitted attempts by the Pool. The 

neral opinion is that they would soon 

overwhelmed if they attempted to 
struggle with world forces moving 
rices. At Chicago there is evidence 
hat the market has moved on a num- 
ber of occasions in the same direction 
as the purchases or sales of large oper- 
ators. Is this a sign of power or of 
astuteness? 

Futures trading, by all theory, tends 
to smooth out large price fluctuations, 
but may increase the number of minor 
price oscillations. Does the producer 
suffer from such oscillations, and to 
any extent that would counterbalance 
the other advantages? 


Back in 1925 the Turgeon Commis- 
sion, after going exhaustively into all 
phases of grain marketing reported in 
favor of the futures market which ex- 
isted then as now; in favor of the ex- 
istence of a competent speculative ele- 
ment in the market, as tending to keep 
various prices in proper adjustment; 
to the effect that incompetent specu- 
lators, whose transactions were de- 
signated as pure gambling, were a dis- 
turbing element, and that they usually 
lost; that it was im ible to legis- 
late for the elimination of such indi- 
viduals without disturbing the “general 
and genuine usefulness of the ex- 
change,” and that the penalties and 
precautions against rigging the market 
or dishonorable trading, seem calcu- 
lated to make such practices rare and 
unprofitable. 

In addition the Turgeon Commission 
recommended that Parliament should 
not then enact restrictive legislation 
“in the expectation of tempering fluc- 
tuations on the exchange, or of improv- 
ing and stabilizing prices, but that time 
should first be en to allow the new 
American law on.this subject to dem- 
onstrate its efficacy.” 

On this point there is room for much 
uncertainty as to the Commission’s 
probable action. Chief Justice Brown 
openly showed at timés a predilection 
in favor of governmental lation of 
the futures market somewhat similar 
to that of the United States. The chief 
thing accomplished in the United 
States is the publication of statistics 
concerning the volume of trading on 
the market. Such information has oe 
used to draw erroneous conclusions; 
something which is probably not in it- 
self valid argument against supplying 
it_if there is any useful object to be 
attained, It would gratify curiosity and 
perhaps satisfy some people not now 
satisfied, and that in turn is probably 
hardly a valid reason for an extension 
of bureauctatic functions. The real 
problem for the commission to consider 
was whether there is anything which 
can be done and is not now being done 
that will advance the interest of the 
producer. 
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W. LINDSAY ADDS 
NORGE PRODUCTS 
TO PRESENT LINES 


Electric Refrigerators to be 
Handled by 
Company 


From Our Own Correspondent 

MONTREAL.—C. W. Lindsay & 
Co., musical instrument retailer, has 
extended its activities to include the 
sale of “Norge” electric refrigerat- 
ors. Distribution of this product 
marks a new step in the company’s 
business and one which the manage- 
ment vjews with satisfaction. 

The move is in line with the com- 

ny’s policy of diversification. 
e W. Lindsay, which has been in 
business for over 60 years, has kept 
abreast of the times. Gramophones 
and radios have tended to supplant 
the sale of pianos and organs which 
played an important part in past 
years. 

It is interesting to note, however, 
that in recent months piano sales 
have shown a stronger tendency. 

Indications are that there will be 
no increase this year in the present 
rate of dividends on ‘the common 
stock. At the annual meeting of the 
company a shareholder asked if it 
was not possible to increase the ex- 
isting disbursement of $1 a share in 
view —— earnings record over the 
past ee years. 

Officials, in advocating a conserva- 
tive policy, pointed out that the com- 
pany was fortunate, in face of pres- 
ent business conditions, to be able 
to meet interest charges, preferred 
dividends and pay a common divi- 
dend. During the fiscal year ended 

ebruary 28, 1931, earnings were 
equal to $2.90 a share on the com- 
mon. : 

Bank loans*of $82,160 at the end 
of the previous year were converted 
into a cash balance of $14,237 and 
the balance sheet at the end of last 
year showed a further redemption 
of $30,500 of preferred stock and 
$28,000 of bonds. 

Earnings of C. W. Lindsay and Co. 
in the first 14 months operation of 
the present company to February 28, 
1929, were equal to $6.15 a share on 
the common and in the succeeding 
year, $6.03 a share, 


Montreal Port Clears 
Heavy Grain Shipments 
Prom Oar Own Correspondent 

MONTREAL.—Grain receipts of the 
Montreal Harbor Commission from the 
beginning of the present season to 
May 14 showed a gain of 150 per cent 
over the same time last year, while 
total deliveries were almost double 
those at that time last year. Deliver- 
ies, in fact, to May 14, were only 
700,000 bushels short of the amount 
shipped out by the same date in 1928, 
wh was the record year for shi 
ments, Receipts were less by 100, 
bushels. 


Figures at May 14 as compared with 

the same date in 1930 are as follows: 
1981 1930 

Total receipts ....... 18,687,196 5,804,438 

Total deliveries ...... 14,245,162 17,889,665 

Elevator stocks ..... 10,547,084 11,127,217 

Orders on hand ..... 2,949,244 1,462,012 


Turner Valley Output | 
Shows Wells Declining 


Yearly Petroleum Production Increases Due to Addi- 
tional Wells Drilled But Individual Output 
Shows Effects of Offsetting 


While Turner Valley production of 
crude naphtha and crude oil showed 
an increase in 1930, over previous 
years, the -production was not sus- 
tained uction of individual a 
but rather on account of additio 


e accompanying. tabulation, 
showing deliveries to the refineries, 
closely approximates the total pro- 
appenimenaicipelielaphcicl ilies demectaioiiaciaiecen al 


duction of all wells. Total production 
from the individual wells is not re- 
pomee but the difference is not great, 
ing the amount consumed in the 
field or sold for/local requirements. 
The crude naphtha production from 
some wells is discolored with crude 
oil and is marketed with this prod- 
uct. In the following tabulation no 
distinction is made in these two 


classes: 
PRODUCTION IN BARRELS AS SHIPPED TO REF 
————Crude Naphtha——_—_—_ 


T 
Total Total Prod’n 
Prod’n Prod'’n ist 


2,959 


560 ones 
4400 17,976 


907 

4,172 

2,736 

oeee 2,194 

East Crest No. 1 ... pave 
East Crest No. 2A... 

Foothills No, 1 

239 

20,199 

59,709 

46,509 


104,549 
41,985 


4,881 
4,907 
5.316 


Hargal No. 1 

Home No. 1 

Home 

Home 7,957 

Home b 6,854 

Home » 736 
6 acne 


7,253 
749 


eee ay 
8,326 25,498 


ers and millers, not only in Canada|» 


but abroad, are accustomed to use, and 


find it essential, in providing an insur- | McLeod 


ance ageinst losses. Without such in- 
surance, the cost’ and risk of doing 
business would be greater. The margin 
between producer and consumer is 
thereby reduced. 

But that is only the beginning of the 
matter. Granted that insurance is 
necessary, is any other form practical? 
No one had envisaged an alternative, 
although it was conceded that other 
forms could be imagined, but, in the 
opinion of -these witnesses who dis- 
cussed it, at a decidedly higher cost. 


Then who gets the benefit? The pro- 
ducer, was the answer usually given, 
also déveloped by the chairman’s analy- 
sis of the situation with different wit- 
nesses, although one economist be- 
lieved that under certain conditions the 
consumer might also benefit from the 
narrowed spread. 

Grant all that, and the enquiry is 
still only at the half-way point. An ef- 
fective futures market, it is conceded 
by all can only exist if there is a cer- 
tain amount of speculation. The specu- 


lator comes in as performing a neces- 3 


sary social function in risk carrying. 


Mercury No, 
Mercury No. 
Mercury No, 
Merland No, 
Mill City No. 1 


Royalite 
Royalite 
Royalite 
Royalite 
Royalite 
Royalite 
Royalite 
Royalite 
Royalite 
Royalite 
Royalite 
Royalite 
Royalite 
Sioux Ci 
Lowery No. 1 .... 


10,293 


sees 29,085 
8,804 


24.094 
12,134 27,826 


No. 
ty 


At times and places there may be an in- . 


sufficient volume of speculation. There 
may develop a volume considerably 
greater than necessary, and the un- 
necessary volume may be socially in- 
jurious. But does such volume (and 
here is where the commissioner really 
gets at grips with the essential prob- 
lem) either hurt or help the producer? 
Can it, in view of the inter-relation of 
different markets, depress prices in 
Canada below their proper relation. to 
the world market? Speculators fre- 
quently lose eee cays ‘some testi- 
mony), and especially the smal] and 


Structure ee 
&. W. Petroleum .... 
United 


Wellington 
Widney ....++- w202 os 
127,022 675,780 
Total shipments crude naphtha, 1926 


Total shipments crude naphtha, 1925 ..... 
Total shipments crude naphtha, 1924 


cease ee eee ceca? ee 
9,052 25,968 :. 

pe "864 

8,404 ie oo 

16,144 

4,117 


1,494 


174,615 
55,683 
82,984 


694,986: 310,395 
Total shipments crude naphtha, 1927 ..... oe 


CRORE OOOH TREE e RHE ee 


INERIES 
Crate Oiland Discolored Naphths 


Total Total 
Prod’n Prod’n 
ee, 1929 
cae 47 

7,633 


$3,763 |... 
5,735 
17,204 
907 


Total 
b Prod’n 
1928 1931 1928 


eden 6 


4,254 
1,258 aed 
ce 856 
137 
*"85 pe 
14,699 16,191 
12,291 
42,670 


38,236 
5,230 


$42 


6.958 
12,814 


21,671 


15,419 

12 36,527 

22,422 dows 

eee *% edee 
6,228 
36,703 
479 
632 
24,818 
32,704 
36,379 
10,388 


1,491 
4,586 
53,182 
40,069 


25,740 
7,002 


28,893 
11,459 


583,535 259,30 


* 200,466 bbs. 
169,027 bbls. 


297,912 


Total shipments crude oil and discolored naphtha, 1927 


1924 was the first year 
as also in 1925 and 1926. 
217,966 bbis., and Royalite No. 7, 3,185 bbls, 


napht 
In Tay tiltadie alberta No, 1 produced 5,945 bbis.; Royali 


ha production, Royalite No. 4 producing entire er 


0, 4, 


ed 


LOANS ON PRAIRIES 
REPORTED SOUND 


Saskatchewan Farmers Said 
to Maintain Satisfactory 
Position 


That farmers of Saskatchewan were 
maintaining payments on their loans 
in a manner satisfactory to the lenders 
and that every municipality is solvent 
at the present time ig the information 
contained in a survey conducted by 
the Provincial Bureau of Publications, 
Saskatchewan. The survey quotes from 
a letter received from the Dominion 
Mortgage and Investments Association, 
Toronto, which states that: 

“Payments being received at the 
present time would indicate the 
ability of the farmers to pay enough 
upon their loans to keep them in a 
position satisfactory to the lenders.” 

In 1922 the mortgages held b 
tario loan corporations in Saskatch- 
ewan amounted to $21,881,928, as 
compared with $19,211,937 in 1929, 


On-jh 


received by the bureau show. 
e life insurance companies had 
se ete eaheaess. In 1920. the 
amoun ° 
seers ned 944208406, 

to the bureau’s informa- 


creased, while loans on city prop- 
erty have increased.. The manager of 
one loan company stated that although 
his com 25 loans in a certain 
district, cals three applications have 
been received this season for seed 
grain advances. ‘ 

Not one colonization scheme in the 
province has failed because the land 
was unsuitable for agriculture, in- 
quiry has revealed. Several schemes 
have failed but this could not be 
attributed to the quality of the lend. 

There is not, and never has been, 
one | municipality in Saskatch- 
ewan insolvent, according to the sur- 
vey. Some rural municipalities ma 
ave been temporarily em 
for lack of funds for relief purposes 
but sll have been able to maintain 
their solvency. 


| 
| 
| 
| 


a 


Company Limited 


"Sana SAND oti 


0 # 
2. 2 Sie 
ve 


WASHED RIVER SAND tw 
PITSAND | 
| Truck and Rail Deliveries 


HEAD OFFICE; 


\ 
¥ 

eet ee 

: bee 
pray 


248 McCord Street, MONTREAL, 


Korp ‘Truc 


Yes, and here is why: — 


Standard stake body. Wheelbase 157 inches. This stake body is éspecially adapted for carryt 
ne ms loads. It is widely used industrially, and by lumber dealers and contractors ———~ 


WITH the variety of standard bodies, | 


and with the wide range of special 
bodies available from body-manu- 


facturers, Ford trucks offer eco- 


nomical hauling to every operator. 
There is a type designed for every 
business need. Any business using 
hauling-equipment can thus bene- 
‘fit from the low first cost, reliabil- 
ity, safety, power, rugged strength, 
long life and economy of up-keep 
that are characteristic of all Ford 
trucks and light commercial cars. 
This means a saving, not only in 
the original investment, for haul- 
ing-equipment, but in the cost of 
operation over an extended period 
of time. It also means that these 
economies are possible with trucks 
and light commercial cars that are 


Hearse body on the ghassis with 131%4-inch wheelbase. The hearse is a special type, built 


cers 


‘ 


by the Ford Motor Company 


ae 


especially adapted to the particular 
‘needs of your business. — 


The Ford 14s-ton truck chassis 


One reason for the excellent and 
reliable performance of the Ford , 
truck is the high quality of mate- 
rials and workmanship used in its 
construction. For example, forty 
different kinds of steel are em- 
ployed in building the chassis. 
There are a large number of fine 
steel forgings used, and more than 
twenty anti-friction ball and roller 
bearings at important points. 
Other features of value are the 
sturdy frame, with its five strong 
cross-members; the three-quarter 
floating spiral bevel gear rear axle, 
with which the axle-shafts. serve 


The Ford truck chassis is available 
with 131'g-inch or 157-inch wheel= — 
base, single or dual rear wheels, — 
and 6.6 or 5.14 rear-axle gear-ratios. — 
There is also the light commercial — 
ehassis, which with four standard — 
factory-built bodies, and many spe- — 
ing-need. A. factory-built closed 
cab with shatterless glass wind- 
shield is available for all chassis. 

Ford trucks and light commercial 
cars are of strong and attractive 
appearance, and are of definite 
advertisiig value to any operator 
whose business they represent. 

Any Ford dealer can supply these 


Ford units complete, and will gladly > § 


demonstrate a truck or light com< 
mercial car of the type your busts. 
dealer and sce these Ford usits. 


. 





THE FINANCIAL POST. 


_ OE 


* [itiatae oretsintetedieet| Manitoba Pool Shakes; 


of wet gas daily. 


|sldlic eater otzawev| Albertans Hope to Avoid 


old 
i proper, principally irf€he central 
rm 


ley rin : . 
4 | and mote northern part. ‘The south Forthcoming Debacle 


Wy i t companies. It is 
ba -T | in this ern area that unrestrict- —____—— 
TT or nen [ed drilling, many as offset wells:/Troubles of Central Selling Agency and Differences 
low That to the economic side. Little effort Between Three Provincial Pools Become 
Now: Too was made to consolidate or co- ‘ More Marked ° 
Wells ae concatione ond the 
‘aditional resaty me a. 5S From Our Own Correspondent 
oe ’ dimintoheds weer likewins WINNIPEG. — One of the most| winding up of the pool, or enable 
fhe naphtha roduction. There were | difficult problems facing the Mani-| anyone to blame the Government for 
; Aon aastaucadbas >’ many obstacles that prevented other | toba Government, and especially dif- | bringing. it to an end. But, on the 
est Value of Field is|than unrestricted drilling. Each| ficult in view of the possibility of| other hand, demands from the coun- 
abbas of let valued his holdings at| a general election is the future the | try are speconsing, in intensity that 
eaten _ Attention of high prices and consolidations on a| Manitoba pool. When Premier | farmers shall be relieved of their pool 
eT here ee Serene, meets, Ware, wring | eeciriag the inst seasion. of the | of the Manitoba, pool dicectess that 
ths i So : eee ates initial wt A cine legislatures it was referred to as & members will be allowed to use pool 
ish 1s press died away companies are learning | solvent bod: , in spite of the fact that | service for the open market sale of 
} too late That needless expense has/| its obligations, connected with the|their grain provided they still de- 
been incurred through excessive | deficit on the marketing of the 1929/ liver it under their contracts, does 
aril Some companies have ex-| crop, were estimated at more than | not appear to satisfy these demands. 
the opinion that an equal | $3,500,000, or considerably more than The Government is accordingly go- 
roduction might have been obtained | the total value of its assets. At that/ing to be blamed by a g many 
m ore well where three were|time it was assumed that the ool} pool members if they are not re- 
drilled. The regrettable feature is| would have a corresponding claim | leased. The blame will, of course, 
that as these unnecessary wells were | against its own members for repay-| be intensified if any further finan- 
drilled, the irreplaceable wastage | ment of the “over-payments” on that cial difficulties overtake the organ- 
of gas kept ssteation crop, and it was also assumed that | ization. 3 
re ; the pool might continue marketing} Within a short time the report of 
Drilling Cost High grain on the former plan, and = the foo colmmjononer a= S rges 
Turn i %,| make deductions from the proceeds | agal poo in the pre- 
in cinco be om Ye of its members’ grain, which year by | mier’s hands. If this does not clear 
ti “8 ce, it 6g primarily a gas | year would make funds available for | the pool officials of blame, demands 
field. Its ‘waning gas pressure is| the repayment of the debt incurred. | for a change will be intensified, a 
giving si that prompt the pres-| But the~Government dropped from it will be difficult for the Govern- 
ent acti ties toward conservation. | the special wheat pool bill the sec-| ment to continue supporting the or- 
That this alarm is well founded, can-| tion which would have made the/| ganization unless there is a change 
not be denied as the field has not| members liable for repayment. Now| of management. At the same time 
id in production the drilling| the pool has confessed that a con- citizens generally are showing an 
nil om ar ae ‘| siderable number of its members |inclination to criticize the Govern- 
: ‘Within th onfi f Tu ‘_j|cannot afford to go on pooling their,| ment for lack of decisive action. 
Wi SS dis ae. th re in, and proposes to sell it for| The liabilities of Alberta and Sask- 
Valley’ proper, lepewerding adjacent | them on the open market. Under such | atchewan on pool account are con- 
ants i - bee ‘led a plan it would hardly be possible tc} siderably greater than those of 
areas, 152 ‘te No 4 biew in A|&° on making deductions. Doubt is | Manitoba, but the political difficult- 
since Royalite i - f the » t of | thus thrown on the ability of the pool | ies of the situation are much greater 
thoes wells is i ee d $160, to restore its financial position. a s Te rematbibeer rod = soe 
ca m 
000 each, or a total cost of approxi- End of Central Selling of events in the immediate future. 
Tbe production of crude naphtha] is He fituiesa ot the consul Sell 
uction of crude naphtha | js little likelihood of the Central Sell- 
“ and sande oil as marketed to the/| ing Agency of the three pools again Forced Pool Dead in Alberts 
by | refineries at Calgary, t6 the end of | functioning as before, and the ex- CALGARY Abhensh th BS 
last year, was -approximately 3% | pectation appears to be that each| 7 iSe he oes ite A ae 
, having a value | provincial pool may attempt to go its is to take a vote of its members 
; ately "$41,000,000, or|own way. Whatever. may be pos- ~ aonest mone gut or or 
s eran oe eee oe sible in the other Provinces, We . . | not they are in favor of compulsory 
o this production rs that the only way in which the : . 

. Manitoba 0 sitation. could obtain | there is meptminaa no ane br 
workjng capital enabling it to carry en in be os and the sid geet 
on would be by the Manitoba Gov- |°f compulsory pooling is consider 
ernment subrogating the mortgage we ire. y ne teen pe 7 on 
which it now holds on pool elevators | 285 muc res n taken 1e 
to a new mortgage to be given té idea of releasing members from their 
the banks. The Government took |¢CMtracts. The real matter of inter- 
power to take this action, by an act | St is in the break-up of the Central 

sed at the last session of the| Selling Agency of the Pool which 
In’ addition, the premier, in an- | © e Alberta Poo n some- 
nouncing the appointment of a com- | What better financial than that 
mission to Tivestionta charges of Manitoba, and somewhat worse, at 
mst the management of the pool me on ce ; — assets, 
elevators, -practically assumed re- to as. rs ro es total - ne 
sponsibility for reorganization of the million de o —~— rong and ee 
l, and for decision as to whether against ee ais. Steuer’ blene 


t should be allowed to continue un- to that amount. But, at least in cir- to 


the present management or not. 
cles close to the management there 
‘ Want Relief From Contracts {is a tendency to believe that insti- 
Although the Government has /| tution can a through if it is dis- 
power, under the legislation recently | associated 
‘passed, to.take over the elevators of| provinces. Alberta has not been keen 
the pool at any time, it is naturally i ginning, 
reluctant to take any step that would/ and recent events, including the 
~ appear to bring about any premature troubles,of the Central Selling Agen- 
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be 


pooling of all grain in the province, | ), 


the pools in the other |! 


cy, and the campaign for com- 
pulsion in the other provinces, have 
made the Alberta organization anx- 
ious to ‘break away. With settle- 
ment for the crops of 1928, 1929 
and 1930 still not made, and with 
three pools as guarantors of the 
accounts of the Central Selling Agen- 
cy, breaking away has not seemed 
practicable. But Alberta now has 
lenty of excuse for it, if means can 
e devised for a separation, with 
Saskatchewan still pressing for 
compulsion, and Manitoba now plan- 
ning to release a considerable portion 
of its members from pooling. Eac 
province has been given a one-third 
control of the Central Selling 
Agency, something quite dispropor- 
tionate formerly in the case of 
Manitoba, and now considered to be 
entirely out of the question. 

It is hoped that when the break 
is made there will be a tendency to 
a revival of confidence among mem- 
bers of the pool in Alberta, with 
blame for pool troubles thrown 
largely upon the other provinces. The 
idea would be to set up a selling 
agency for Alberta grain on the 

ancouver market, to — a repre- 
sentative in Winnipeg to look after 
sale of grain that must be moved 
eastbound, and for the hedging of 

in on the futures market there, 
(for the pool board here have not 
the same aversion to standard prac- 
tices of the grain trade as the other 
provinces have shown) and to keep 
out of any attempt.at direct export. 

With a start made in that direc- 
tion, arrangements for releasing 


rid |members from contracts wight be 


made, in the expectation that loyalty 
to a provincial institution would hold 
a large number of them. But break- 
ing loose from the other provinces 
is regarded as being the first step 
toward yoomeving something of the 


Alberta pool. 


Manitoba Liberals Seek 
Crerar as New Leader 


From Our Own Correspondent 

WINNIPEG.—The Provincial Liberal 
arty, which has been without a leader 
or some time, expect# to provide it- 
self with one at the forthcoming con- 
vention, and to take a large part in 
the provincial election that is now re- 
garded as reasonably sure before the 
end of the year. For a long time the 
provincials have been uncertain 
whether to continue as a separate party 
organization, or to make an alliance 
with Premier Bracken’s supporters. 
Various difficulties of the Government, 
owever, have brought them to the 


opinion that an alliance now is not in- | B 


ting. An alliance after an election, 


with neither Liberals nor the Bracken Sates 


supporters (who are no longer called 
Progressives) holding command of the 
House, might be more interesting, but 
in that case the Liberals would hope 
to be the dominating member of the 
partnership. Efforts are being made to 
get the Hon. T. A. Crerar’s consent to 
nomination as provincial leader, but it 
is by no means certain that he will 
= his name come before the conven- 
on. 


Central Bank Urged 
By Sir O. Niemeyer 
The establishment of a central bank 
to. control New ‘Zealand’s credit is 
mmended by Sir Otto Niemeyer, 
Bank of England financial expert, who 
recently investigated the Dominion’s 
banking, currency and exchange prob- 


ems. 

This proposal, if carried out, 
would involve reorganizing the entire 
fabric of banking in New Zealand and 
important departures from present 
—— practice would be necessi- 

e 

Sir Otto last year carried out an 
investigation into the financial prob- 
lems of Australia, recommendin 
severe economy and retrenchment an 
balanced budgets. The States and 
Commonwealth adopted the recommen- 
dations at a conference at Melbourne 
but the State of New South Wales has 
since repudiated them, and has also 
defaulted payment of interest on debts, 
while the Commonwealth of Australia 
itself has failed in an attempt to put 
the reforms into practice and now is 
trying to gain authority for issuance 
of $80,000'000 in Sostery notes—a 
development that is being baulked by 
the Senate. 


Southern Canada Power 
Profits Continue Upward 

From Our Own Correspondent 
MONTREAL. — Southern Canada 
Power Co. reports net earnings for 
Son totalling $115,610, compared to 
$115,288 in the same month last year, 
an increase of $322. Gross earnings for 
the month totalled $188,388, .showing 
an increase of $6,629 over gross for’ 
the corresponding month of last year, 
while ans expenses increased by 

$6,307 to $72,778. 
or the seven months of the com- 
pany’s fiscal year ended with April, net 
earnings amounted to $875,176, which 
commpaces with $866,558 in the corres- 
ponding period of the preceding year. 
Gross in this period increased by 
$66,409 to $1,403,662, while operating 
expenses.advanced $57,791 to $528,486. 


CANADA WESTERN LUMBER 
ent of Lumber Manufactured, Sales 
and Price Realized 
1930 1931 Decrease 
March~ Feet Feet Feet 
Lumber 
e manftd. 11,519,371 9\676,800 1,842,571 
Lumber sold 13,578,481 10,924,400 2,654,081 


Price aoatiead $301,521 $161,873 $139,648 
manfd.* 26,080,881 27,444,420 71,863,589 


Aggregate 
sold® 28,289,162 26,549,827 1,739,885 


Aggregate 
price realized $618,768 $890,887 $227,881 


*From ist January to end of March. 
tIncrease. 


—————————EEoEooI SS —SSS=== 
Public Utility Earnings 
__——$$ $$ ____________ 


981 1930 
Grose BFR. weeeses oe $ 488,801 $ 516,353 
Oper. exp. « 336,640 $59,177 


Net. earn. roe 3 152,161 §$ 157,176 
Four Months End. April 30th— 

Gross earn. $2,055,948 $2,284,724 

Oper. exp. » a 1,402,475 1,536,260 


Net CAPM. wecsessseee $ 653,473 $ 748,474 


Monterey Railway Light 
3 Mos. te Dec, 31, 1930: 
Working 


exp. includ. 


Gross obsolescence Gus. 


§ 
Rly. Light & Pr. 290,653 265,756 24,897 
Waterworks .... 90,822 52,217 38,605 
Total 381,476 317,973 63,502 
Aggre. earn. from 
Ist Jan. 1930 to 
Slst Dec. 1930. 1,453,460 1,224,025 229,484 


Can. Western Natural Gas 
1930 1931 area 


January yweeeeew . 262,102 100,684 
F weeeen 281,453 226,842 oe 
March weuecsse 287,024 282,102 4, 
Agere. from ist 
Jan. to 3ist 
March 881,213 721,046 160,167 


B. C. POWER 
April: 


3 
Gross earn... 1,185,650 1,213,993 %28,343 
Oper, exp. ww 803,800 892,823 %89,023 


381,850 321,170 60,680 
Gross earn... 12,289,382 12,324,708 %35,326 
Oper. exp. »« 7,964,739 8,640,256 675,517 
Net earn. ..< 4,324,643 3,684,452 640,191 





q At ther Dominions. Since the. duty 
SEEK TO EXTEN Be cae soneamy apenas 
land has felt that Canada was not 
CANADIAN TRADE. .|sering’ss such tim Ney Zoe’ 
“|she should, aut a nae ae 
‘| bered, Canada im s - 
WITH AMERICA which do not show in the official 
5. trade Feluras as from eos xs 

rigin. a quan 
Exports Exceeded Imports] Zealana wool, purchased in the Boston 
b 2 000 000 : or London markets, are shown as com- 
y $12,000, in ing from the United States or the 
1930-31 United Kingdom. The same is true of 
“aIw Se eee ara United Staten, bunense 

t n 5, 

COULD BUY MORE | ittxters canada via the United States. 


Steps are being taken: to rembdy this 


h}Department of Trade and| situation by the stipulation that goods 


. a 
Commerce Considers Means | must be mg Sar vareagh * 
of Increasing Foreign full benefit of special rates of duty. In 
Trade the last five years imports into Can- 
-_- ada via the United States ee 
Extension of Canada’s ‘trade rela- 2 Se eae ae other countries via the 
tions with South American coun-/ United States =e socemnee b meee YEW 
oiee is winqeved ea 3S cearresie ‘a survey of Canadian trade cat ; “Be 
culty in obtaining return cargoes for | with British Africa, and believes.there a ’ Be 
Canadian ships than in penetration] is an opportunity for further expan- ann iis August ; Work 
: : i to | sion of this business between the two ae aaa Nac: } 
of tariff barriers, according countries, Sugar, maize an 3 Peg: NOW 4 
Ottawa despatches arising from re-| are among the eee ae i tee oes we ; 
cent speeches of the Prince of Wales South Af sich. Total teade last year was 
urging extension of trade between | apout $17,000,000, | Canads. je ose 
itai in-. i oods to Brit ca, 
Genes Eee ond apseaa er eae S edaend there to any extent and is 
countries. It is understood importing from Africa products which 


since assuming office as Minister of} are not indigenous to Can 
Trade and Commerce, Hon, H. H. New Service to West Indies 


Stevens has been investigating con-| Additional. transportation between 
ditions with a view to obtaining re-| Montreal and the British West Indies 

: : will be provided with the establish- 
turn cargoes of commodities which ment of a new passenger and freight 
will not compete with products of] service by the Ocean Dominion Steani- 


i tur-|ship Corporation, which. will: be in-|2-——— 
Canadian farmers and manufac we Corporation, ‘which, will: be in- 


ers. 
nsul Horn. Demerara 
In the 12 months ended March 31, areieh Gotase wail be her destination, 
1931, Canada’s trade with South| put intermediate calls will be made at 
American countries amounted to} Bermuda, St. Kitts, Antigua, Gaude- 
some $48,000,000 as compared with | loupe, Dominica, Martinique, St. Lucia, 
$60,000,000 in the’ previous fiscal | Barbados, St.. Vincent, Grenada and 


year. The drop was largely due to | Trinidad. ie 


a decline in commodity prices and} Two sailings only nee. wih be Send information tox 


e i made from oe seeeeeeeerseee . 
im i ‘ceaaeel Recdonad d00,. ships to be operated on the route. The| || “* +s" Lisdidebeczaas 
as/compared with exports of orepeny Det ee pasa ae 2 sit accede DME 5TH 
° . a treal 
Bee take eetownes: fa | Summer and Halifax in winter on this 
. n. Service is 
this field and takes a substantial|new departura. ; 
amount of manufactured préducts. 


It is believed that Canada can buy 
in teen mae hides, wool, maize Bracken Would Reserve Jobs 


and caseins. * at Churchill for Westerners 


Trade during the fiscal year 1930- Frem Our Own Correspondent 
1931 oo American countries WINNIPEG.—Premier Bracken has 
was as 10 : protested to Ottawa against sendi 
Exports | men from Eastern C to Churchi 
$10,007,794 
2'199.567 | 10°F, Work on the development of that 
1,057,410 | Port. The view is taken that the neces- 
1,191,940 | Sary labor supply should be secured in 
1,679,294 | Manitoba, ead particularly at the Pas, 
736,658 |the junction point on the Canadian 
1,058,223 | National where the Hudson Bay Rail- 
Say Dees. aun Leas a large aaa 
While the establishment of branch | ° men there, men who were 
plants in South American countries by formenly engaged on ae construction 
Canadian corporations is regarded as | ° eae iy, oom also prospectors 
a remote possibility, increased sales ool oun’ ol z eee eer saeniaee 
may be effected by establishment of] 7) oe support for their efforts is not 


branches or ncies, by taking advan- 
tage of facilities afforded by subsidized | forthcoming under present conditions. 


steamship lines and by advertising 
campaigns. Increased purchases from 
South Suesions countries are also es- 


sential and scholarships in Canadian | |f * 
universities is another means to es 
stron a a _Solations which has already | |f 5 ; “a 
een ated. ao 

Canaaian companies doing business Atlantic Sugar Refineries : 
in Latin-America now incl life in- LIMITED Pe af 
surance companies, agricultural imple- ; : 
ment manufacturers, shove), tool 
rubber ee Grain elevators are 
being built in Argentina by a | 
con ction company, and Canadian 
oi] interests in Peru and Colombia are 
extensive. The recent Canadian trade 
delegation to the Buenos Aires exhi- 
bition was highly successful in extend- 
ing existing relations. - 

Extend Trade With Empire 

Canada’s Minister of Trade and Com- | |f 
merce elso is endeavoring to stimu-| |f 
late trade between Canada and other} if 
British Dominions, like Australia, New 
Zealand and South Africa, taking ad-| | 


ships which ply between Canada and 
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Cheap Power Draws Industry 


It has been shown time and again that the progress of 
industry in a community is limited to the available 
supply of power—that increased industrial activity and 
greater general prosperity follow in the path of ample 
power at favorable rates, te ame 


Such has been the case in Moose Jaw. i ae 


The purchase of the municipal power plant at Moosé 
Jaw by the National Light and Power Company: in 
February, 1930, ushered in a new era in the life of this 
important western city, 


Electric light rates were reduced 10 per cent immediately 
with a promise to reduce them a further 5 per cent in 
two years. Further reductions may be made at the end 
of that time. The construction of an addition to the plant 
has been started and is well under way; new equipment 
has been purchased and present equipment has been 
improved and its capacity increased. Ample electric 
power is now available, 


In Moose Jaw manufacturers find all their requirements - 
fulfilled. Numerous’ companies are, in correspondence 
with the Board of Trade with a view to locating in Moose 
Jaw, where cheap power, low municipal debt, ample 
railway facilities and a central location in a rich market 
offer exceptional advantages, 


an 


Further detailed and specific information regarding the 
situation in Moose Jaw will gladly besent upon request. 
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The Commissioner, THE FINANCIAL POST 


THE BOARD OF TRADE, TPA | tes cater Ave 
MOOSE JAW, Saskatchewan ; 
investment in which I ma 


; ‘or 
The Industrialization Committee, ee do 
MOOSE JAW, Saskatchewan tT endentinenitscis sui. 
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 Sanaion on surface, in the mill, etc. 


a FP Wright-Hargreaves’ earlier produc- 
| through the production of ore from 


: Sw 21, 1931 
ide: 4 oa ene 


Covers. Wide Field 


From Our Own Correspondent 

MONTREAL.—Consolidated 
Mining and Smelting Co, of 
Canada completed and put into 
operation last year, the follow- 
ing plant extensions at Tada- 
nac and Warfield: 

Slag fuming plant for the 
recovery of zinc and lead from 
lead blast furnace slags; zinc 
oxide leaching plant; new lead 
furnace 50 per cent larger than 
the former standard; roll plant 
for rolling soft and antimonial 


New Crusher Equip- 
Mment as Preceding 
- Greater Mill 


NEW LEVELS 


Sitput Will Be 1,500 Tons 
Daily By August; Work sheet lead; offices, warehouses 
on the New and shops of the fertilizer ‘ 

Shaft ‘ plant at Warfield; the first 

. Bnit of the sulphuric acid plant 

From Our Own Correspondent and ‘the triple super-phosphate 
= > LAKE, — Wright- lant, as well as the 50,000-ton 

wreaves is being groomed for 


ertilizer storage plant. 
reater production records. This in- : 
yes expansion in the underground | a section approximately 1,500 feet 
ings of the mine, as well as ex-|in length. At the lower levels ore 
has been found to exist over a length 
id development | of around 3,900. feet.. As evidence 
gramme is moving rapidly for-|of the importance of this length 
rd. The No. 3 shaft is ne along the ore zone, it is interesting 
} 8,000-ft. horizon and within the/to note that the adjoi Lake 
st two months or so drifting will | Shore holds a Jength some 1,100 feet 
runder way on the south vein at 5) Jess than the Wright-Hargreaves. 
r levels—the 2,400 2,550, 2,700| The Teck-Hughes, to the west, la 
and 8,000-ft. levels. It is im-| about 2,400 feet of having the same 
irtant to note that this south shaft | length. as the Wright-Hargreaves, 
fais been in eee ore for ap-/ on the main ore zone. 
| wptoximately 300 feet. Not only is Ore Reserves*to Grow 
s important in proving the down-| The upper. levels of the Wright- 
rd of high-grade ore, | Hargreaves do not show widths and 
t it is of 0 ing importance | values such as those now known to 
pause of the fact that it is proving | exist on the Lake Shere and Teck- 
im as having little or no dip. | Hughes, but it should be borne in 
to. uipment mind that widths and values on the 
to Crushing Equip nee en =, d 4 h 
an a properties improved very con- 
ae canes! aly siderably conettiagh as work was 
elation, of this is being | ©@™Tied downward. Therefore, -more 
‘out 60 as to coincide wit than usual importance attaches to 
commencement of drifting on the the improvements recently disclosed 
vein on the five new levels | #t the lower levels of the Wright- 
eke ye to. By the latter Hargreaves. 
si samt Z re reserves now stand at aroun 
ly or the beginning of Aug 0 tand ind 
Se eeae! of ‘the crushi $8,000,000. The opening of the five 
ol vs omenset new levels—from the 2,400 to the 
— be 


'T) n 


<4 8,000-ft, horizons——will, however, re- 
sult in a very rapid and important 
increase in the ore reserves of the 
enterprise: The drifting on the new 
levels, on -the south vein, will be in 
ore from the start. It may be seen, 
therefore, that, with lateral work 
being carried to the east and west on 
¢ | the vein, in high- 6.¢,.on five 
levels, the rate at which ore reserves 


ust. However, | will be added to will be rapid. 


bly be wexerded| 30 Cent Bonus 


* : Set predpaion at a much 
Siar rate than 800 tons daily, in} TS A mnounced 


officials are planning produe-| Bw Take Shore 


i is or aa found fin th addi 
y in the i- 
: tothe i Lake Shore Mines has declared a 
, bonus of 30 cents per share payable 
an with eee en of - 
4,000 feet speaks for itself. It is | cents on June 15, to shareholders o 
ognized that the present outlets | record June 1. This dividend distri- 
“more than te for the} bution will make a total of $1.80 per 
ing of 800 tons daily. Conse-| share for the fiscal year, which ends 
tly, a third shaft can be of no| June 30, as compared with $1.30 per 
Sther.than to make possible a} share paid in the last fiscal year. 
} increase in the production rate.| The regular quarterly distribution 
pany rate, the last four or five | paid September 16, last, also carried 
ths of the current year will wit-| a bonus of 30 cents per share and 
ses production at. rate of around | the action of the company in declar- 
8,400,000 annually. This rate will} ing another bonus, such as has just 
p established through the handling | been announced, was not unexpected. 
: 800. tons daily—equal to about Since the company’s new mill 
285,000 tons per year addition went into operation last fall, 


y new shaft to a dep 


tag 


-}- recovery. has been materially in- 
creased and the net profit has been 
averaging approximately $1,000,000 
per <=. Net or - - ave 
s being fo on the upper | rent fiscal year, ending June 30, is 
, but the developments of Chief indicated as being around $2 per 
lance are taking place at the | share, while subsequent cme. 
© levels. Work at the lower/| the last two quarters of the calendar 
ls has definitely shown an im-| year are expected to show earnings 
pment in values, more consistent | that would justify dividends of ap- 
roximately 60 cents per quarter 
ing paid. 
The fact that the company has 
made two quarterly distributions in 


disc 
eer levels. New 


er widths and more uni- 
form conditions all around, ‘The 
broken up conditions found on the 
Supper levels are not so much in 
evidence at depths. the current fiscal year of 60 cents 
' _A further improvement in condi-| indicates a strong probability that 
yy at the lower horizons has to do| the last two quarters of the current 
L 3 the lengths of the ore-bearing| calendar year will see an increase 
its. It will be recalled that} over the present normal rate of 30 
cents per share quarterly, and prob- 
ably establish dividends on a -basis 
of $2.40 per year. 


a 4 ‘ records were established 
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/ “Canadian Mining News 


PIONEER GOLD 
INDICATES ORE 
WORTH $5,000,000 


Expect Costs to Be Reduced 
to $5 Per Ton With 
New Facilities 


Third annual rt of Pioneer 
Gold Mines of B. C, for the fiscal 
year ended March 31, 1931, gives ore 
reserves valued at $5,000,000, or an 
average assay value of $20.70 per 
ton. is assay and total value 
indicates approximately 240,000 tons 
of ore in sight. 

This increase from the 25,000 tons 
of broken ore, reported in the pre- 
vious year reflects the success the 
company has met with in its devel- 
opment programme between the 600 
and 1,000 ft. levels. Included in the 
ore estimate is $500,000 in broken ore 
above the 500 ft. level. 

In commenting on the new develo 
ment, David Sloan, managin i- 
rector of the company, said devel- 
opments during the past fiscal year 
exceeded brnasintiond and placed in 
i a Seoatk ar Lo ' y of a 
maximum: of 1,632 ft. on the 
750 ft. level, and 1,400 ft. on the 875 
and 1,000 ft. levels, with all faces 


cks | still in ore. Calculatiéns were based 


on samples taken at 10 ft. intervals 
throughout the entire three lower 
levels and all assay values were 
reduced to a width of 8% ft. 

toevonsing with totems! nad saves 

ing wi ee 

developments, Mr. Sloan says the 
company is justified in increasing its 
aye from 125 to 300 tons 


Production Shows Big Gain 


The value of gold bullion recovered 
during the fiscal year was $350,000 
as compared with $162,281 in the 

revious year. During the first 

alf of the year the mill feed came 
from drifting and raises, which were 
being put arene on the vein. from 
the 1,000 ft. level to the 500 ft. level 
to give an ore passage. While mill 
capacity is 125 tons daily, 65 tons 
per day, was the capacity of the 
underground facilities for this peri- 
od. During the third quarter of the 
fiscal year the mill operated at full 
ae producing approximately 
$45,000 per month. Shortage of 
power in the last quarter restricted 
operations and materially reduced 
the output. 

The following is a comparison of 
production with that of the two 
previous years since the present 
company was incorporated: 

Years Ended March 31 
} 1981 1930 
Mine ore, tons . 12,890 
Tailings, tons ... 8, 
Total tons treated 21,110 


3.30 

338 

In previous years a substantial 

tonnage of tgilings was treated, 

from the old Milling operations by 

the former company. In the current 

year production has been entirely 

from underground ore, all of which, 

a tons, came from below 
the ft. level. 


At the end of March, 1931, a new 
750 h.p. hydro-electric development 
was completed on the south fork of 
the Bridge River, providing ample 

ower for the present uirements. 

ovision. has been m for the 
installation of a second unit to take 
care of future power requirements. 


New Shaft Started 


Contemplating an increase in 
milling capacity to 300.tons daily, 
the company last March started a 
new three-compartment — vertical 
shaft, which will be put through as 
a raise from the 1,000 ft. level, and 
sunk from this level to the 2,000 ft. 
horizon. The new shaft and hoisting 
equipment will provide facilivies for 
handling 600 tons of ore in two 
eight-hour shifts. 

Col. Victor Spencer, president of 
the company, said that with the new 
hydro-electric plant in operation and 
developments now under way com- 
pleted, he is confident that total pro- 
duction costs will be under $5.00 
per ton. 

The company’s property, which 
consists of 17 claims at Cadwallader 
Creek, a tributary of the Bridge 
River in the Lillooet mining division 
of British Columbia, was increased 
during the year by the acquisition of 
the “Countless” claims. The prop- 
erty now extends for a total } h 
of approximately 7,000 ft, of which 
about 1,600 ft. has been developed. 

An initial quarterly divide of 
three cents per share was declared 
in February and paid on April 1, to 
shareholders of record March 16. 

No ineome and surplus account is 
published. The following compara- 
tive balance sheet shows the com- 
pany’s financial position: 

Balance Sheet as at March 31 
1931 1930 1929 
23,510 20,876 
406 


17,969 
12,000 


~ 63,878 
689 


16, 
Gold bull. ... 5,289 
133,697 62,778 
Water rts. dep. ...:... eervsces 

Deferred: 

ee pa. Sc esecses . 132 140 

VOL. GEBs © | ecsece 8,699 16, 
Fixed: o 
Mining prop. 1,616,829 1,578,129 1,578,129 
Plants, etc. . 210,840 127,499 116,022 


1,960,866 1,709,028 1,763,453 
Liabilities 
Current: 

Accts. pay. . 18,826 6,619 7,701 
8,429 5,768 71,491 
1,555 1,000 80 
1,455 738 1,350 
9,491 2,500 2,780 

GRUOe be lidcct! cccseed 
89,908 


Divd. pay. . 


16,625 

Reserves: 

. Deprec. $4,845 
Depletion ... 


22,101 10,494 
101,943 38,178 30,043 
Prem. on shs, 
sold *25,000 


25,000 26,000 
Capital stock : 


Common 1,671,750 1,668,750 1,657,750 
Surplis *87,420 33,369 26,044 


_ 1,960,866 1,799,028 1,763,458 
*After deducting $50,152 dividend payable 
April 1, 1931. 
Wages payable only. 
Working Capital 
Current assets... 133,967 53,875 
Current liabs.., 89,908 16,625 


——- ——_—_—_.,, 
44,059 ~— 87,250 
149-1 3.24—1 


52,778 
14,122 


38,656 
3.74—1 


Working cap. . 


CANADIAN ENTERPRISES 


LIMITED 
Developing Gold Properties 


Keefer Bldg. 0 Montreal 


14,122 


~ 


STOCK 
- TO BE CHANGED 
BEFORE LISTING 


One New $4 Par Share 
Will Replace Four No 
Par Shares 


At the annual meeting of Ven- 
tures, Ltd., held in Toronto May 18, 
Thayer Lindsley, president of the 
company, informed shareholders that 
directors were considering listing 
the stock on the New York Curb. 


Since the compony now has an auth- 
orized capitalization of 10,000,000 

of no par value, of which 
6,522,291 are outstanding, the re- 
vision in the capital structure is 
necessary ‘to comply with listing 
conditions, as no par value mining 
stock is not accepted on the New 
York Curb Exchange. ; 

Plans call for a reduction of the 
authorized capitalization to 2.500,- 
000 shares of $4 par value each and 
an exchange of present stock on a 
four-for-one basis. Nothing definite 
has been done in this regard as yet. 
Shareholders will be notified and a 
special meeting called before any 
action is taken. 

Drilling Continued 

The company has increased its 
wen ao Beste one in 

parquet township, Quebec, from 
50 per cent to 73 per cent, share- 
holders were told. Diamond drilling 
to shallow depths on this property 
indicated a large tonnage of gold 
ore averaging around per ton 
over approximately 100 ft, width. 
Since the annual report was issued, 
three holes have been put down to 
cut the vein at a de of 500 ft. 
Hole No. 16 gave 77 ft. of ore aver- 
aging $2.68 per ton; No. 17 hole 
showed 100 ft. of ore averaging $3.60 
per ton and No. 18 hole indicated 
10 ft. of ore assays of which are not 
yet available. . 

The company’s copper prospect in 
the Opemiska area of Quebec was 
very valuable, Mr. ae said. It 
has been quite theroughly dri 
and work so far indicated a 500-ton 
mill was warranted, since diamond 
drilling indicated sopeeemecinly 5 
per cent copper. . Lindsley re- 
viewed the various investment hold- 
ings of the company and said that 
the company had switched some of 
its holdings in the Rhodesian copper 
stocks to the Ontario Refining Co. 
Approximately $600,000 is now in- 
vested in this new refinery at Sud- 
bury, the ranteed income from 
which was 6% per cent. : 

The meeting was routine in 
nature. The existing board of direc- 
tors was re-elected, but the two 
vacancies resulting from an increase 
in the number of the directorate is 
to be filled at a later date. 


Pandora Soon to Let 
Contract For Shaft 


From Our Own Correspondent 


ROUYN.—Within the next few days 
Canadian Pandora Gold Mines will 
announce the letting of the contract 
for the sinking of the three-compart- 
ment shaft, to a first objective of 500 
feet in depth. Tenders for the work of 
continuing the shaft from the 500-ft. 
horizon to the 1,000 ft. horizon are 
also being considered. 

The shaft is being put down between 
the No, 5 and No. 6 orebodies. First 
lateral work will be directed toward 
the development of the ore_known to 
exist in the No. 5 vein. Later, the 
workings will be extended to the north 
and south for the purpose of develop- 
ing the other known deposits. 


Ontario Gold 
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& 
Reno Production 
Maintained in March 

Reno Gold Mines, operating 
a producing property in the 
Kootenay Lake area of British 
Columbia, had a gross produc- 
tion of $14,600 in March as 
compared with $14,866 in Feb- 
ruary, according to monthly 
statement. 

Production operations start- 
ed in August, 1929, treating at 
the rate of approximately 30 
tons of ore daily. This was 
subsequently increased to ap- 
proximately 50 tons daily, The 
total value of production since 
commencement of operations 
to Marchy31, 1931, amounted to 
$241,000 in gold bullion, 

Extensive development work 
has been carried out, and offi- 
cials state that the property is 
more than paying expenses. 
Development on the No. 4 level 
has opened up a greater length 
of ore, combined with greater 
values and width, than hereto- 
fore found. Surface prospect- 
ing and diamond drilling is to 
be earried out as soon as the 
climatic conditions permit. 


RUMOR SMELTERS 
BUYS MORE STOCK 
IN BIG MISSOURI 


Yet Subsidiary Shares Re- 
cently Touched New 
Low in Market 


According to information. which 
has not been confirmed in official 
circles, the Consolidated Mining & 
Smelting Co. has increased its hold- 
ings in the Big Missouri mine, to 60 
per cent. 

Title to the Big Missouri mine is 
held by the Buena Vista Mining Co., 
in which Consolidated Smelters 
formerly held 63 per cent interest 
and the Big Missouri Mining Co, 47 
per cent interest. In addition, Con- 
solidated Smelters has advanced 
Buena Vista approximately $500,000 
for development work for which 
bonds have been issued. 

The action of Consolidated Smelt- 
ers in increasing its holdings in the 
property is particularly significant 
at the present time. In the Consoli- 
dated Smelters annual report it was 
stated that the 100-ton .test mill 
which is bulk complig the ore has 
not operated sufficiently long to 


|ONTARIO’S GOLDS [Message Says. 


OUTPUT HIGHEST 
IN LAST QUARTER 


Several Mines Achieve Re- 
cords in First Three 
Months of Year 


Returns as made to the Ontario 
Department of Mines for the three 
months ended March 31, 1981, give 
official information as to the prog- 
ress made by Ontario’s gold produc- 
ers. 

The quarter under review showed 
the greatest production in the his- 
tory of Ontario gold mining and re- 
flects full operations at the new 
Dome mill, also i tonna 
and recoveries from Teck Hughes. 
Lake Shore which had the benefit 
of its increased capacity in the last 
quarter of 1930, also showed ‘the 
Gee roduction in its history. 

right - Hargreaves established a 
new production record as did Barry 
Hollinger and Howey, 

While the quarter bristles with 
new individual production records, 
the current quarter is expected to 
show still further gains. 

The following is a comparative 
statement of production facts of in- 
dividual mines as com with 
the last quarter of 1930, and the 
total for 1930. 


PORCUPINE 
Coniaurum 


Tons milled .. 
Total ae ai 
Rec. per ton $ 
Tons daily ... 
Costs 


Dome 
lst. quar. 4th. quar. Total 
1931 
Tons milled .. 182,400 


6.48 


ions, 

Note: Operations were resumed in Oct., 
1930, upon completion of a new mill, replac- 
ing the one destroyed by fire in 1929. Re- 
covery in 1990 was principally from clean 
up. “ 

Hollinger 
lst. quar. 4th. quar. Total 
1981 1980 1980 
-» 400,458 416,198 1,625,966 
« 2,331,113 2,808,645 10,262,950 
5.82 6.74 6.32 
4,525 4,615 


odeeree 4.10 
se resee 4.17 


Gold 
lat. aoe » 4th. quar. Total 


- 1,176,591 1,180,297 4, 
3 8.98 7.21 

1,454 1,536 
ton: 


give information on which to form a | Total—$ 


finite opinion. ‘ 
The recent stock market action of 
Big Missouri Mining Co. shares, in 


reopens 26 cents per shgre, a new Tr. 


low for the past three years, was 
interpreted as meaning that all was 
not going well at the property. While 
the action of Smelters in increasing 
its holdings no official inter- 
pretation, it is regarded on the street 
as reflecting favorable development 
at the mine, 

The reticence of Consolidated 
Smelters on development at the prop- 
erty has been the subject of consider- 
able comment, but when decision was 
announced to install a 100-ton pilot. 
mill, which was put into operation 
last December, it was interpreted as 
meaning the property had reached an 
interesting stage. 


Production 


‘$10,000,000 for Quarter 


Leads Porcupine in Output | ne 
Though Dome Again in Operation 2 


Kirkland Lake Area Again 


Ontario gold production, as re- 
orted by the Ontario Department of 
Mines, or the three months period 
ended March 31, 1931, was $9,998,570, 
the greatest quarterly production in 
the history of Ontario gold mining. 
All the production except $84,879 
came from 
production having been reported ex- 
cept from copper-nickel refining. 
Gold mining, including the small 
output of silver which is recovered 
with the lt. accounted for $9,936,- 
822 or 53.8 per cent of the total 
metallic production. The outstand- 
ing feature during 1931 in this im- 
portant section of Ontario’s mining 


Geld Production, First Quarter, 1931 
Tons Gold 


Milled 


230,560.61 
240,180.64 


Total 
N. W. ONTARIO: 


Howey 8,814.23 
G. H. Adair®® ...+06. 16.12 


~ 8,829.35 

79,570.60 
~ 4,106.00 
483,676.60 


splat chest coo 41,087 
Total Gold Mines .,.. 1,157,884 
Nickel-Copper Refining = 
Grand Total 
Kirkland Lake which established 
a lead in gold production last year 
ahead of Porcupine, for the first 
time, still leads. Dome production, 
during the quarter under review, was 


established on a regular basis and 
accounted for $858,081 of the output 


Product: 
sold fine oz. 


Copper, converter and in ores .. 
*Copper in matte exported 


0 | *Nic 


**Co 


Nickel oxide ; 1, 
079,720 


Nickel metallic wie 
Lead, pig & in concentrate 5 
Selenium 


ld mines, no by-product 53 


Ounces 


fineon. 2, 
b. 28, 


industry was the increased produc- 
tion by the mines of the Kirkland 
Lake area. Every one of the six 
main producers reported an increased 
output of gold, and showed a total 
in of $910,861 of which the Lake 
Shore accounted for $580,000, Por- 
cupine was up slightly from $4,239,- 
8 to $4,777 806, the major part of 
this gain being due to the resump- 
tion of milling operations at the 
Dome. The average recovery 
ton of ore as figured from the table 


Operating—$ 
Total—$ eas genews 
*Fiscal year ended July 31, 1930. 
KIRKLAND LAKE 
Lake Shore 
lst. quar. 4th. quar. Total 
1930 1930 


Ivanite 

Ist. quar. 4th. quar. Total 
1931 1930 

20,610 


*Fiscal year ended March 31, 1930. 
Teck-Hughes ‘es 

lst. quar. 4th. quar, . Total 

1981 1930 1930 

Tons milled .. 87,810 85,350 338,555 

- 1,512,167 1,237,658 6,398,231 

17.25 14.50 15.90 

9 92 940 


was, Porcupine $6.47 and Kirkland | Total 


Lake $13.16. 3 
The following is a tabulation of 
the gold production by districts, to- 
ether with the silver recovered by 
the gold mines. 


Silver Recovery Total 
Value Value 


s s 
11,645 4,777,856 
10,516 4,975,477 


183,174 
315 


183,489 


overy 


Value Ounces 


$ 
4,766,211 42,448 
4,964,961 37,806 
182,206 3,486 968 
313 6 2 


Z 


182,519 


9,918,691 


84,879 
9,998,570 


from Porcupine, but irrespective of 
this increase Kirkland Lake main- 
tained its lead. . 

The following is a comparative 
statement of Ontario metalliferous 
production for the three months 
ended March 31, 1931, as compared 
with the same period last year. 

alue 


n 
19800 7 1931 1930 
402,571 483,677 8,321,892 
545,163 2,103,608 1,095,505 
374,132 29,620,487 4,341,209 
2,338 890 677,941 
4,916 6,278 1,769,750 
151,194 134,387 288,839 
281,810 939,522 330,774 
95,841 20,868 
8,284,527 
547,417 
1,082 


“3,492 "970 
$3,836 23,131 


781,568 


21,164,412 18,458,508 


*Copper and nickel content of matte valued at 14% and 18 cents, respectively, in 1930, 


and 18 cents in 1931 


and 8 ° 
**Cobalt (metal and metal content of oxides, salts, ores and residues marketed). 


***Oxide only in 1981. 

Statistics covering the nickel-copper 
industry for the first three months of 
the year, show a decline from the high 
point attained in 1930. 

While the figures for 1931 do not 
compare favorably with those for 1930 
there was a definite gain over the final 
quarter of last year, and confidence 
was expressed by company officials 
that improvement had begun. At 
Sudbury the Creighton, Frood and 
Garson mines of the International 
Nickel Co. were all in operation but at 
reduced rates; the major portion of the 
ore coming from the Frood. The Fal- 
conbridge mine and smelter were also 
active throughout the period. 

The Ontario Refining Co. received 28 
million pounds of blister copper from 
Ontario sources and 5 million from 
British Columbia. The total ee 

copper im the form wire 


secna ibis stipes cenipentitessiensdadiactasinainendtinientiianaains 
bars, ingot bars and small ingots, 
veftical cast cakes, sheared cathode 
and special slabs was 29,616,286 pounds, 
of which 16,716,286 pounds were mark- 
eted. Gold amounting to 14,837.5 and 
silver to.789,209 fine ounces were 
recovered in the refining operations in 
addition to 1,082 pounds of selenium. 
Nickel production from all sources 
in Ontario in terms of metal was as 
follows: 


1b. 
Rec. as refined nickel 8,284,527 
Contained in nickel oxide .. 727,409 
Contained in matte exported 12,546,780 
In Deloro oxides and salts .. 14,709 


21,578,425 
Figures for platinum and_ allie 
ciniet “were not available for this 


9,936,822 T 


MISCELLANEOUS MINES 
Barry-Holl r 

Ist. quar. 4th. quar. Total 

1931 19380 1930 

Tons milled .. 7,734 7,386 $1,725 
Total rec. $ . 60,088 217,786 
Rec. per ton, $ 7.78 6.87 
Tons daily ... 86 33 

Costa per ton: 

Total—$ ..... i gives ve 7.47 


Howey 
Ist. quar. 4th. quar. Total 
1931 1930 
Tons milled .. 41,933 40,649 
otal rec. $ . 183,174 175,846 
Rec. per ton, $ 4.37 4.33 
Tons daily ... 466 442 


MACASSA BEGINS 


SINKING SHAFT 
1,000-FEET DEPTH 


This week will witness the com- 
mencement of electrie power sinking 
operations on the new three-com- 
partment shaft, at Macassa property 
‘at Kirkland Lake. 

A temporary electric-driven hoist 
capable of sinking to a depth of 
1,000 ft. has been installed and a new 
motor-driven compressor installed. 


. This equipment will supersede the 


gasoline-driven portable plant which 
has been in use for the past few 
weeks and which has been used to 
sink the shaft its first 50 feet. 

About August 1, a new power 
plant and hoist will be delivered to 
the property, which is capable of 
sinking to a depth of 3,000 ft. Sinee 
activity started at the property this 
spring a new road has been built 
from the government road to the site 
of the new shaft, a new head frame 
erected, and office and camp build- 
ings constructed. Operations now 
start in earnest toward an immedi- 
ate objective of 2.500 ft. 

Coincident with sinking the new 
shaft, which is located in the central 
part of the property, a drift is being 
driven from the 2,475-ft. level of 
the adjoining Kirkland Lake Gold 
Mining Co. This work by the Kirk- 
land Lake Gold Mining Co. is being 
carried out on a cost plus basis and 
will greatly expedite the develop- 


ment of the property. 


Eldorado Ore 
Ready May 1} 


Eldorado Gold Mines to 
a tele from Sat ote 
anaes ay Sishoter of the com 
who is now at the property on reat 
Bear Lake, to have 20 tons 
of pitchblende ore ready for ship- 
ment by 1, - 

Communication from the property 
is naturally greatly dela but Mr; 

ine said surface work from the 
No. 1 vein revealed 10 tons to @ 
depth of 10 ft. over a length of 15 
ft. Officials explain that production 
is being taken from this No. 1 vein 
level while frost elimigates 

danger The No.2 vein 


of fi 
&°! is expected to yield a like amount. 


Work is concentrated on recover- 
ing as much ore as possible from the 
shallow surface workings, and 50 
tons of ore is anticipated from the 


company’s efforig this season. 

Present plans do not call for 
diamond dri , but rather to ex- 
plore surface showings. and to de- 
termine the potentialities of the find, 
at the same time getting out a com- 
mercial quantity of ore. 


Build New Transmission Line 
Work has been started on the erection 
of the New. Brunswick Power Com- 
mission’s thirty-two mile transmission 
line, which 1 distribute from the 
newly-erected plant of the Commission 
at Grand Lake, Queen’s county. 


Doherty Roadhouse & Co | woe 
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How to Investigate | 


Before you buy a mining stock is the right time to 
investigate the property and get the true facts from 
an impartial and authoritative source. 

That source is a 224-page book — the last Finan- 
cial Post Survey, of Mines — which gives the facts 
about all the miines and prospects in Canada and 
Newfoundland, and is the recognized record of 
authority. . 

There is much interest now in gold stocks. Many 
companies have done well by investors in the last six 
months and have promise of still further appreciation. 

If you are interested in gold or any other mining 
stocks, your first investment should be $2.00 for the 
Survey of Mines. It. will be sent you postpaid at once 
if you mail the coupon with your $2.00 now. 


INVEST IN ACCURATE INFORMATION) 


a ee ee re ee ee ee ee 


THE FINANCIAL POST, 
153 University Avenue, 

Toronto, Ont. 
Attached is $2.00. Please send me a copy of The Financial Post 


Survey of Mines, 1930, so I can get the facts about Canadian =~ 
mining properties, :% 
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‘The Daily Star i is Delivered to Homes in this widespread Provincial Territory 
Almost as Quickly as to the Homes in the City of Toronto Itself 


Lake Muskoka, Lake Simcoe and the Kawartha Lakes may have 
The Daily Star placed in their hands on the same day as issued. 


Thus out-of-town readers are kept in as close touch with local 
and world-wide news events as those living in the capital city = 
Ontario itself. 


From the viewpoint of the advertiser this peovinall coverage 
is of extreme value, for in point of home-ownership, use of eléctric 
appliances and telephones, general high standard of living and 
high per capita purchasing power, it is conceded by international 
experts that no comparable area in the world outranks the Toronto 
retail market. And The Star affords the merchant and manufac- 
turer, alive to its sales potential, the greatest coverage at the lowest 
cost of any daily newspaper in Toronto. 


ONE HUNDRED AND FIFTY PLACES IN WHICH THE DAILY STAR Is 
CARREERSOF: DELIVERED ON THE DAY OF PUBLICATION 
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TRAINS electric railways and buses are uted wherever advan- 
tageous to carry Daily Stars to places shown in the above map 
in order that readers may have their favorite newspaper on the day 
of publication. . 


And in addition, in order to facilitate even more expeditious 
distribution, The Star maintains its own delivery automobiles which 
travel daily as far east as Bowmanville, as far north as Orillia, as far 
northwest as Owen Sound, and as far west as St. Mary’s. This 
service is maintained day in and day out in the interests of both 
readers and advertisers. Around the tea-table or during early 
evening The Star is read in scores of thousands of homes through- 
out this prosperous territory. And when summer comes routes are 
added so that guests at hotels, cottagers and campers all around 
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1s the only Toronto Daily Newspaper offering extensive provincial coverage without sacrificing city circulation 


i) 


; 
- 


ee a er 
f 


impracticable or im 
sible, such as uni agreer 
on acreage reduction, or the al! 


. tion of rt quotas among 


ferent co es tate also been 
Posed of. 
recent years an eno 


. Amount of harm and cnndeeteite 
- has been inflicted heat g 
a «ers beeen of the ee ia, thro 
tf} = Organization and combination. it 
| fanile to control the price of = 
i kets were 





